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NATO's Woerner on Russia, NATO Expansion 


LD0610102793 Cologne Deutschlandfunk Network in 
German 0615 GMT 6 Oct 93 


[Telephone inierview with NATO Secretary General 
Manfred Woerner in Washington by unidentified corre- 
spondent in Cologne on 6 October—recorded] 


[Text] [Correspondent] After the events of the last few 
days, is it really possible to sound the all clear as far as 
the predictability of the Russian Army ts concerned? 


[Woerner] The all clear is definitely not the correct word. 
It is a relief that, first, the Army remained loyal to 
Yeltsin and, second, that the division that many feared 
did not actually happen. In fact, that is also the wide- 
spread feeling here at NATO. We are grateful that things 
worked out the way they did, because it is also possible to 
imagine what would have happened if the Army had 
divided. 


[Correspondent] Was there particular concern about the 
control of nuclear weapons, which still exist? 


See ae ones Ob Say Siete coat 
ated. My position was somewhat more moderate 
the beginning. Of course, we do not have any final 


tight control, and their use would have no purpose in a 


expansion of NATO toward the East. To what degree is this 
warning from Yeltsin influencing the current discussion? 


oerner] We have always included the special role 
ussia has to play in our discussions, and Yeltsin's letter 
will be taken very seriously, even though the content and 
the tone was very moderate. We have a working partner- 
ship with the Russians, and | think we all believe that it 


into the corner. That is totally ruled out. The Atlantic 
alliance is not directed against Russia. Russia knows 
that. We have proved during numerous meetings and 
joint projects th it we are serious as far as the out- 
stretched hand of friendship toward Russia is concerned, 
and we intend to continue in this spirit. 
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Quite apart from this, we have to look at the question of 
expanding the Atlantic alliance. The Atlantic alliance has 
not reached a consensus on that yet. My personal 
opinion is clear: I believe that we have to offer concrete 
prospects at the summit, but no one is thinking of 
accepting an additional country into NATO tomorrow. 
This is @ process that will be started at the summit, but it 


[ 
NATO has to offer take? The wish for speedy member- 


: 
[ 


iy eaves aps ont moving 


would like to be somewhat restrained on that issuc. 


[Correspondent] There have been reports of a second 
letter from Yeltsin to NATO members, in which he 


certainly be the situation in the former Yugo~lavia. 
NATO was ond is still prepared to send about 0,000 
soldiers to Bosnia for two years. If @ peace agreement is 
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concluded under the aegis of the United Nations—such 
a peace agreement is still a distant prospect because it 
has failed for the time being—will NATO have to 
re-think its position? 

[Woerner] There is no cause to do so at the moment. We 
have offered our support on condition that such an 
agreetnent comes about. If it does not come about, then 
of course we will first have to discuss changing our 
stance. NATO is ready. We have our plans, and insofar 
as possible we have already concluded them for the most 
part. We are in contact with the United Nations. | will 
mect the general of the United Nations in New 
York the day after tomorrow. But, as I say, the agree- 
ment has not been reached yet. Some questions still have 
to be discussed, such as the command structure, the 
mandate, which must be very clear or we will not get the 
support of the Americans. 


We need [word indistinct] that allow us to sct effectively. 
Of course, we need close coordination with the United 
Nations. But these are problems that can be solved. Nor 
do I think it will be a major problem to bring up the 
troops needed to implement the plan, even if it 1s Guite a 
sizeable contingent. All this depends on what happens in 
Bosnia. But that is not NATO's concern. We are not 
inv>ived in that. 


[Correspondent] So a new discussion about a military 
intervention if there is no peace is not pressing just now? 
[Woerner] No, I do not think so. What is still on the table 
and still valid 1s our deployment of aircrafi—that 1s, the 


hope that it remains that way. But as I say, 
the allance—which dog all hs under the a8 
the United Nations—remains in place. 


[Correspondent] NATG Secretary General M 
Woerner in Washington. Thank you very much, and 
goodbye. 


Commercial Banks Set 1o Restructure Russian Debt 
AU04 10184093 Paris AFP in English 1822 GMT 4 Oct 93 


[Text] Paris, Oct 4 (AFP)}—Western commercial banks 
are preparing to grant Russia a multi-year rescheduling 
of the former Soviet Union's nearly 26 billion dollar 
convertible currency debt, bank, 9g sources said Monday 
[4 October]. 
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They said the advisory commitice representing about 
600 Western creditor banks is scheduled to mect a 
delegation of Russian debt negotiators in Frankfurt, 
Germany, next Thursday and Friday [7-8 October]. 

A high-level banker said this had beer agreed after 
contacts with a Russian delegation led by Deputy Pre- 
mier Aleksander Shekhin which attended the annual 
meetings of the International Monetary Fund (IMF) and 
the World Bank in Washington last week. 

The advisory committee, chaired by Deutsche Bank. has 
offered Russia what bankers see as a “very good deal”. 
involving a restructuring of the principal and interest 
arrears of the entire amount of the “old™ Soviet debt. 
incurred before the “cut-off date” at the end of 1990. 


“The idea is to have a five-year grace period, followed by 
payment of the rescheduled debt over a period of 10 
years,” a well-placed banker said, adding that a few 
technical details remained to be settled. 


This framework was offered Russia on the condition that 
it pays up by the end of this year interest arrears totalling 
$00 million dollars. 

Shokhin said in Washington last week that President 
Boris Yeltsin's government was “firmly committed” to 
paying this amount to th creditor banks im three equal 
installments between mid-October and mid-December. 


Since carly last year, commercial banks have rolled over 
on a quarterly basis the payment of debt service by 
Russia. The last such deferral was announced last July 27 
for the period up to end-September. 


re oe ee Caer 


pol Rome RAI Televideo Teletext in Italian 
2124 GMT 5$ Oct 93 


[“G?: Italy Says “Equal Rights for Russia“—telctext 
headline] 


ext] Italy wants equal rights to be given to Russia at 
summit meetings of the world’s seven most indus- 


trialized countries (G7), starting with the meeting sched- 
uled to take place in Naples in July 1994. This was said 
by Foreign Minister [Beniamino] Andreatta in his report 
to the Senate about the events in Moscow. 


Prime Minister [Carlo Azeglio] Ciampi has suggested to 
our partners in the EC that Yeltsin should be invited to 
the extraordinary summit mecting scheduled for 19 
October in Brussels. 





BRO410162693 Paris LE ZUOTIDIEN DE PARIS in 


French 4 Oct 93 p 16 


INTER-EUROPEAN AFFAIRS 
ee ey Gants Semen SSO EC Enlargement To Be Examined By Foreiga 


FBIS-WEU-93-192 
AUOS 10143693 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 5 Oct 93 p 2 


6 October 1993 





9 
EA 
zl ail ini nih i L bill : 
ne Li Ht Aa 
fk i Hi Hi in | li At any ii 


shithe & sek bal “i 
pip Hie pal Habe Ha 
1 i Hilt Hi i eal aa 





4 INTER-EUROPEAN AFFAIRS 


10-year road transit agreement it has signed with the 
Comunity in order to limit traffic of EC trucks that are 
excessive pollut crs. 


Finally, the four candidates would like to be full EC 
members in time for the 1996 intergovernmental -onfer- 
ence, which 1s due to decide on a potential reform of EC 


AU0510152493 Paris AFP in English 1441 GMT 5 Oct 93 


[Text] Luxembourg, Oct 5 (AFP)}—Sweden, Finland, 


i 
il 
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fi 
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that the negotiations would be endan- 

exchanged its rules before the applicants 
to lessen the relative influence of the Commu- 
ies including the newcomers. 


i 
i 


joined 
nity’s smaller countries 
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Norwegian Trade Minister Bjorn Tore Godal said 


nct restrict free trade and competition. 
Finnish Foreign Minister Haavisto said opinion in Fin- 


Austria insisted on the right to limit polluting truck 
traffic across the Alps. Austria and Sweden want to keep 
restrictions on the right of EC foreigners to buy holiday 
homes—a measure aimed particularly at Germans. 


“So far I've discovered little understanding for the 

(holiday home) issue,” Swedish European Affairs Min- 

Se ee eet t« fishing and off-shore oil 
industries from EC-style free competitio 


But the app!‘cants did report some progress in the talks. 
Salolainen .aid Finns would rets' the right to hunt 
wolves, bears and lynxes. 


Dinkenspiel said he had received some sympathy for 
Sweden's 800,000 consumers of oral snuff (snus), which 
may not be sold in the EC “but final hurdles have not yet 
been eliminated,” he added. 


Austria said it would retain the right to ban nuclear 
power plants. Finland and Sweden won confirmation 
that they could prohibit imports of nuclear waste from 
their future EC colleagues. 
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EC Ministers Meet on GATT Audiovisual Issue 
BROS 10155993 Brussels LE SOIR in French 5 Oct 93 p $ 


[Article by Christine Simon: “Di Rupo and Peers Defend 
European Culture—European Audiovisual Ministers 
Meet in Mons Seminar Monday and Tuesday”) 


[Text] For two days Mons will be the European audio- 
visual capital. On Monday [4 October] and Tuesday, the 
European audiovisua! ministers are meeting al a seminar 
to discuss the issue of the audiovisual sector within the 
GATT framework—e thorny issue that has provoked 
reactions from the French ministers (Toubon, who is the 
minister of culture, and Carignon, who is the minister of 
communications) and professionals in the sector. 


Minister Elio Di Rupo, who is chairing the seminar, has 
long supported the French stance. He has also argued for 
the “cultural exception,” whereas Sir Leon Brittan, the 
European commissioner in charge of foreign economic 


relations and trade policy, defends the viewpoint of 
cultural specificity. In the case, it is simply a matter 
of excluding cultural audiovisual prod- 


ificity), j 
ge apn a fw nape = A lag 


the 
A glance at the figures shows that the trade deficit in the 
ee ee oe 
exceeds $4 billion (more than | 40 billion Belgian 


francs). 
It should be remembered that on 30 September, the 
members of the European Parliament also came out in 
favor of the “cultural exception.” 


As for Belgian audiovisual professionals, who met within 
the context of the association Pro Spere, they would like 
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Report signed 4% “280 Billion For Reactor 
riticism of EC Programs in East™] 

[Text] Vienna—Regarding the planned reduction of 

called for a :eassessment of nuclear power in Europe. 


the high environmental standard in Western Europe 
further. 


Hiubek said that in Germany, for instance, in the last 10 
years, 25 billion German marks [DM] have been spent 
removal facilities 
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members of the Council of Europe thai the protection of 
the minorities living on their termtones is an essential 


criterion for membership. 
It ss no Comcrdence that this first summit of the heads of 
state and chiefs of of the Council of Europe 


is taking place in Vienna. The Council of Europe wa: and 
is for Austria an important forum, which, in the frame- 
work of its responsibilities, can make an essential con- 
tribution to creating a democratic and pesceful Europe. 


In addition, the invitation to hold this conference during 
the Austrian P:esidency in the Committee of Ministers 
underlines the great importance that Austna attaches to 
the protection of human and minority rights. The dec- 
sions of the heads of state and chiefs of government will 
help the Council of Europe to continue to play an 
prominent role in the process of European integration. 


ee a eens REGEEIED OD SE, Hanes 
+ V enna Ocesterreich Eins Radio Network 
in German 1700 GMT 5 Oct 93 
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tria’s EC entry negotiations, and the situation in Russia. 
After his conversation with Kohl, Chancellor Vranitzky 
said 
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Kohl Wishes ‘Swift Progress’ in EC Entry Talks 
AUOS 10200993 Vienna ORF Television Network in 
1830 GMT S$ Oct 92 


i 


[Report by Rubina Moehring} 


[Text] A prominent visit from Germany was paid to 
today's session of the symposium entitled: Migration, 
Cultural Changes, and What Will L- «me of Europe held 
im Vienna's Ferst! Palace. 


The lecture by German Federal Chancellor Heimut Kohl 


Trade With U.S. Seen as Increasing This Year 


AUOS 10143493 Vienra DIE PRESSE in German 
5 Oct 93 p 16 


Meven “ju: “U.S. Trade Increases Considerably 
"s 


[Text] New York—Austrian exports to the United States 
this year are going “better than ever,” says Trade Rep- 
resentative By ano Koch in New York. He explains the 








* AUSTRIA 


20 percent export increase in the first seven months with 
better exchange rates and increasing consumption in the 
United States. 

However, since Austnan imports from the United States 
are increasing at almost the same rate, the Ausinan trade 
defictt with the United States will be higher this year 
than ot was last year. In 1992, goods worn: !2.4 billion 
schillings were capplied to the United States, and goods 
worth approximately 22 billion schillings were imported. 


Regardirg the opening up of further markets in the 
United States, Canada, and Japan. the Economics 


[Report signed “ruz™: “More Commitment Abroad™] 


meni percentage. 73,000). Conversely. approximately 
262,000 employees worked in 2,172 Austrian companies 
with direct foreign investment. 


nant, regarding foreign companies in Austria, trade is 
predominant: 

ee ee eee Cee 
volume of Austrian direct investment abroad—me ining 
approximate!y 60 billion schillings. 


Stacilizstion Package To Ensure Competitiveness 
AUOS 10155493 Salzburg SALZBURGER 
NACHRICHTEN in German $ Oct 93 p 9 


Report signed “m.f.": “Great Stabilization Package To 
Adopted on 19 October”) 


[Text] Vienna—The great stabilization package (the so- 
called “Big Bargain”) is to be adopted at a meeting of the 
Mixed Commission under the chairmanship of Chan- 
cellor Vranitzky on 19 October. It 1s aimed at improving 
the conditions for economn ixc>very and ensuring the 
competitiveness of Austrian business and industry and 
the monetary stability. In addition to the government 
and industry and trade unions, the Austrian National 
Bank, the banks. the and local 


authorities wii be included in this solidarity pact. 
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Curbing Inflation 


Industry and trade unions have essentially coordinated 
their contribution to this Big Bargain. Following the pay 
settlement in the metal sector, which takes the cyclical 
Crisis into account and is to be followed up by moderate 
agreements in the upcoming salary and wage rounds, 
agreement has now also been achieved on necessary 
measures to curb inflation. 


The Labor and Economics Chambers agree that the 
upcoming extension of cartel agreements—in the cement 
and cable sectors, for instance, and on schoolbooks—will 
be linked with a price freeze. The recommendation is 
that cartelized sectors that are not very competitive are 
to observe price discipline. In addition, in the framework 
of talks in the Mixed Commission with individual 
branches, which have superseded the former Price Sub- 
committee, efforts will be made to convince the branches 
involved that price advantages for imports from deval- 
uation countries should be passed on to consumers. 


In addition, one intends to ask the banks to keep 
increases in bank charges within the limits of the rate of 
inflation. Prices for basic foodstuffs should remain as 
stable as possible and the packaging order should cost as 
little as possible. 


The parts of the stabilization package chat are still to be 
agreed upon prior to or at the meeting of the Mixed 
Commission concern the following points: Public fees 
and charges will be increased by a maximum 3 percent. 
The government, provincial governments, and local 
authorities are to make sure in their respective areas that 
projects that have been prepared be speedily imple- 
mented, and any existing obstacles be removed. The 
provincial governments and local authorities are to 
move up investments if possible. 


Moreover, prices of monopoly companies, including 
electricity prices, are not to be increased next year if 
possible. Efforts are being made to lower the wholesale 
margin for pharmaceutics to 20 percent for two years 
and the wholesale trade-pharmacy margin to 10 percent. 
Such measure, which would also be helpful for social 
security institutions, could be achieved by ordinance of 
the Health Ministry. In these two years, it will be 
examined how competition in this area can be improved. 


In the framework of the stabilization package, the 
National Bank is to make use of any possible leeway it 
has to lower interest rates. As a followup measure, the 
banks are also to then reduce credit rates without delay. 
However, because the Austrian schilling is closely tied to 
the German mark, and Austria intends to continue this 
course, the problem as to when and how much the 
National Bank can lower the key interest rates depends 
on international ts, especially the policy of 


the Bundesbank. The National Bank considers further 
interest rate cuts by 0.5-0.75 percentage points in the 
next few months possible. It remains to be seen whether 


AUSTRIA 


the Bundesbank Cenrai Bank Council will agree on 
another interest rate reduction this Thursday [7 


stability policy contribution. 
Economic Research Institutes Predict End of 
Recession 


AU0310174193 Vienna DIE PRESSE in German 
2 Oct 93 p 19 


[Report signed “ho”: “Recession Coming to an End, But 
More Unemployed™] 


(Wifo), said at the presentation of the latest economic 
forecast for Austria. However, the United States and 
England also complain about too little economic 


recovery. 


Higher Consumption 
Somes Gnaed % Go cas tapertes aap © Aue 


also increased again, following a decline due to the 


from the upsurge in construction of new apartments. 
Prospects for 1994 are favorable. 


Bernhard Felderer, head of the Institute for Higher 
Studies (IHS), stressed at a press conference that both in 
Germany and in Austria the low point of the economic 
development seems to have been reached. He stated that 
in Austria in particular consumption of non-durable 
goods has developed more positively than expected. 


Both institutes revised the inflation rate downwards. Not 
least the lower wage contracts contribute to that. The 
IHS points out that the state is to be considered as the 
one that pushes up prices. The new price forecast will be 
realistic only if restraint is exercised concerning prices 
influenced by the public sector, such as post, railroads, 
power, an insurances. According to the IHS, the new 
packaging regulation will probably raise prices by 0.35 
(Wifo: 0.15) percent, the increase in the petroleum tax by 
0.2 percent. 

Despite the moderate recovery of the economic develop- 


ment, the unemployment rate will continue to increase. 
According to the Wifo, the number of unemployed will 
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Kohi Advocates Financial Support for Yeltsin 


AU05 10130693 Hamburg BILD in German 
5 Oct 93 p2 


[interview with Chancellor Helmut Kohl by Einar Koch; 
place and date not given: “What Can We Germans Now 
Do for President Yeltsin?”} 


[Text] [Koch] What did you personally feel during the 
dramatic hours in Moscow? 


[Kohl] I watched the television pictures and the news 
with great concern. The terrifying escalation of violence, 
ee 


They were fateful hours for the Russian president and all 
people in Russia who commit themselves to the progress 
of the democratic reforms. They have our full sympathy 
and support. 


[Koch] Did you expect the escalation of the develop- 


[Kohli] During our telephone conversation on 29 Sep- 
tember, President Yeltsin promised me that he would 
look for a way of out of the crisis by negotiations with his 


seeking a renewed confirmation of the democratic legit- 
imization for his political, economic, and social reforms. 
Apparently, Yeltsin's opponents wanted to prevent such 
a democratic decision of the Russian people on the basic 
questions of their future. Yeltsin embodies the demo- 
cratic reform process in Russia. Germany and the West 
are greatly interested in the continuation of this reform 
process. 


[Koch] Is the West not also obliged to continue its 
financial support for Yeltsin? 


[Kohl] The West must not diminish its help for Russia 
and the reform forces in Moscow. We Germans have 
made our commitment clear right from the beginning. 
We are doing what is possibie within the framework of 
our financial possibilities to support the reform process. 


Parties Affirm Support for Reforms 


AU05 10123893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Oct 93 p 4 


[Report by “C.G.”: “Bonn: Opponents of Reform Are 
To Blame”] 


[Text] Bonn, 4 Oct—The Federal Government and the 
Bonn parties have expressed the hope that Yeltsin will be 
able to assert himself in the whole of the country and 


GERMANY il 


continue the reforms. Chancellor Kohi said that Ger- 
many and the West are interested in the progress of the 
reforms in Russia, “as embodied by President Yeltsin.” 


announcing early parliamentary and 
pedentialelecuons, Vein proved tat he seeing 

renewed democratic legitimization. Yeltsin's opponents 
wanted to prevent a democratic decision of the Russian 
people “on the basic questions of their future,” he said. 
Kohl promised “full sympathy and support” to Yeltsin 
and his followers. 
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CIS Envoy on NATO Cooperation, Military Role 
LD0610084093 Berlin ADN in German 0201 GMT 
6 Oct 93 


[Text] Leipzig (ADN)—Vladislav Terekhov, Russia's 
ambassador to Bonn, expects an “increase in the impor- 
tance” of NATO cooperation with Russia to result from 
the forthcoming NATO summit. In an interview with the 


claim not only to have a say, but to be involved in 
decisionmaking.” What is clear is that “there cannot be 
first-class and second-class security.” 


At the same time the ambassador warned against over- 
estimating the current influence of the military in 
Russia. The military is “under political control and plays 
no independent political role.” He believes that the army 
does not lay claim to such a role either. “Moreover 
history teaches us that generals are not necessarily good 
politicians, with the exception of people like de Gaulle or 
Napoleon.” And, Terekhov says, there is at present no de 
Gaulle in sight in Russia.“ 
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He encouraged the West to undertake further investment 
in Russia. “It would be wrong to hesitate now and to give 
the others favorable starting conditions.” Especially now 
“when the prospects for an acceleration of the reform 
process have become so much more promising.” What is 
needed is not just material aid, “moral aid is also 
important.” But above all, the ambassador said, “we 
need at present—and this will not fall into our laps—the 
stabilization of our society, the overcoming of internal 
tensions, reconciliation and understanding™ through our 
own efforts. 


Trade Official on Future of Investment in Russia 


LDOS 10112893 Cologne Deutschlandfunk Network in 
German 0615 GMT 5 Oct 93 


[Telephone interview with Otto Wolff von Amerongen, 
chairman of the German Business East-West Trade 
Committee on Investment in Russia, by unidentified 
correspondent, place and date not given—live or 
recorded] 


[Excerpt] [Correspondent] Today I welcome on the tele- 
phone Otto Wolff von Amerongen, the chairman of the 
German Business East-West Trade Committee. Good 


morning, Herr Wolff. Would you still urge caution - 


regarding large transfers of money to Moscow? 


[Wolff von Amerongen] Yes, definitely. That was proved 
last year. German firms invested 8 million German 
inarks [DM] in Russia last year. That shows caution— 
Why are the framework conditions not in place? This is 
my point: because the government and parliament could 
not agree on the issues economic reform 
and so they just muddied through. That means we, of 
course, advise caution but still want to be on the spot to 
establish continuity. Of course, no foreign company will 
be prepared to make large investments under the condi- 
tions of last year. If we compare the figure of 8 million 
DM invested in Russia last year to the over 600 million 
DM which German firms invested in the former Czech- 
oslovakia, then this clearly illustrates the difference in 
quality already evident. 


[Correspondent] Doesn't the principle of a special situ- 
ation, special measures apply from country to country? 


[Wolff von Amerongen] | think Germany has done much 
more than other countries in the world as far as one point 
is concerned, you are aware of that, as far as finance is 
concerned. Almost 50 percent of the foreign debt of the 
former Soviet Union and Russia is unfortunately tied up 
in Germany in the form of state guarantees for unpaid 
bills—causing the problem of the Hermes guarantees and 
whether they should be continued or discontinued. In 
other words we have, on the financial side—I won't say 
we've done enough, but we've done more than our 
western neighbors and more than the Americans. 
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{Correspondent} The financial situation in Germany has 
also changed in the meantime, the empty coffers prob- 
ably playing a role” 


(Wolff von Amerongen] | believe—regardiess of empty 
coffers caused by the demands on public funds for 
reunification and other things—the policy of the federal 
government, perhaps with the exception of policy for 
certain industries in the states of former castern Ger- 
many. would be no different. For one cannot—and here 
I return to your comment before—regard Russia as a 
bottomless pit. That means more self-discipline and this 
touches indirectly on one of the most important issues— 
that 1s. the lack of a clear position by the Russian Central 
Bank. Until this ts given a legal status with clear tasks. 
they will not have a reasonable banking system in 
Russia. 


[Correspondent] If we look ahead politically—most 
observers agree that Boris Yeltsin is facing very difficult 
times. Do you think it is possible for him to get the 
economic and finan ial situation under control quite 
quickly—for instance, by the time of the elections in 
December—if he does not receive aid on a large scale? 


[Wolff von Amerongen] No, I think that is totally out of 
the question. The Soviet Union's planned economy was 
the actual reason for the disappearance of this super- 
power from the map in terms of world politics. It had less 
to do with the fighting in Afghanistan and internal 
issues. It was the failure of an economic system. It will 
take a generation to bring Russia approximately up to 
the level of even poorer European countries. You know 
yourself that in the case of German unification it was 
said that it would take five to 10 years to bring East 
Germany up to the level of West Germany. It is going to 
take longer. Just imagine the huge tasks which this vast 
country, albeit a rich one, poses for us and in particular 
for the Russians. 


{Correspondent} Elections in December, Mr. Wolff, in 
midwinter. Is there a need for greater humanitarian aid? 


[Wolff von Amerongen] Of course, that depends on the 
situation in winter. But I can imagine that we shall be 
askei—and not simply to gain popularity here—to pro- 
vige help because of what has happened in recent days 
and weeks. This has certainly not improved the supply 
situation. It depends on how difficult the winter will be, 
but I can imagine that this help will be requested and we 
must be ready. 


[Correspondent] Is there any reason for cautious opti- 
mism’? What advisers does Yeltsin have in his entou- 
rage” Do you see any people there capable of stabilizing 
production and the supply of goods at least in the 
medium term”? 


[Wolff von Amerongen] There are the first signs of this. 
The recall of Gaydar, the former prime minister, is a 
very clear sign that the reforms must and should con- 
tinue. One might say against Gaydar that he comes 
under the pure school of Harvard professors. But he 
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stands for reforms and that is the most important factor. 
The prime minister, who visited us here in Cologne 
recently in mid-July, is a man of reform although he 
comes from industry. In other words, there is a good 
team in government. [passage omitted] 


Kohl Supports Closer EC Ties With Israel 


LDOS5 10122993 Hamburg DPA in German 1116 GMT 
5 Oct 93 


[Text] Bonn (DPA)}—During his meeting with Peres, 
Chancellor Kohli 


and the Palestine Liberation 


settlement, taking into consideration the security of 
Israel and the Palestinians’ right to self-determination. 


Israel's Peres Meets Kohl, Faults Syria, al-Asad 


TA05 10170693 Jerusalem Qol Yisra‘el in Hebrew 1600 
GMT 5 Oct 93 


[Text] Foreign Minister Shim'on Peres says that the 
refusal of Syria's leaders to meet with Prime Minister 
Rabin and himself is unacceptable to the Israeli public. 
According to Mr. Peres President al-Asad must agree to 
hold direct and unconditional talks with Prime Minister 
Rabin. Mr. Peres, who spoke in a news conference in 
Bonn following his meeting with Chancellor Kohl, 
rejected the possibility of setting up a Palestinian bor- 
ough in Jerusalem. 


In the meeting with Kohl, Mr. Peres raised the issue of 
the navigator Ron Arad, asking that Germany continue 
aiding atternpts to locate him. The two leaders discussed 
the peace process and the aid to be given to the Pales- 
tinians in Gaza and Jericho. 


Calls For European Investments 


AU0610100493 Mainz ZDF Television Network in 
German 2045 GMT 5 Oct 93 


{Interview with Israeli Foreign Minister Shim'on Peres 
by Alexander Niemetz in Bonn on 5 October— 
Recorded; Peres’ answers in English with superimposed 
German translation] 

[Text] [Niemetz] Mr. Peres, your prime minister and 
Chairman ‘Arafat will meet in Cairo tomorrow. What is 
on the agenda? 

[Peres] The major issue we must discuss certainly is how 
we can implement our agreemc { without any omissions 
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and within our schedule. We agree that we must accel- 
erate this process and we want reality to be even better in 
the end than we promised each other. We are very much 
interested in having our agreement with the PLO not just 
remain a political document, but that it also yield 
eCCONOMIC SUCCESS. 

[Niemetz] You just met with the Crown Prince of 
Jordan. Israel is expanding its relations with its neigh- 


between Israel and its neighbors in the region? 

[Peres] The issues I discuss with **> own Prince are 
varied and very detailed. | am cu. ced that we can 
solve the Palestinian problem only in some sort of 
and us. We are neighbors, we live on the banks of the 
same river, which marks our border, and we share access 
to the Red Sea with the Jordanians. We even received 
the same gift from nature; unfortunately, it is called the 
Dead Sea. And we have the same father—Abraham. 


The opportunities are tremendous. For instance, there 
are two towns in the south of our countries. One of them 
is Elat in Israel, the other is Aqaba in Jordan. There are 
only five or six kilometers between them. Both towns 
have their own port and neither port is run to capacity, 
but they pul a strain on the Red Sea. We could close 
, and we could built 
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President al-'Asad does riot want to meet with our Prime 
Minister Rabin, or the Syrian foreign minister does not 
want to talk to the Israeli foreign minister. Why? If they 
want peace, let us sit down and talk. But they say: Before 
we start negotiations, Istael should return the Golan 
Heights. What should we discuss then? Nice things? You 
cannot pick fruit if you do not plant trees. 


[Niemetz] What can Germany do to support the process. 
Of course, we often get the feeling that the only thing 
others love about us is our money. 


[Peres] No. We did not come to ask for your money. Let 
us take a look at the whole thing from the German point 
of view. This morning I also discussed this matter with 
the chancellor. Europe and, in particular, Germany has 
reached such a level of productivity that it is mainly 
unemployment that is the final result. The more produc- 
tive your economy is, the higher the unemployment. 
Why do you not invest intelligence and creativity in 
developing new markets. Nowadays a new market 
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should not necessarily be a geographical market, but a 
social market, namely to raise the people's standard of 
living. 

Instead of firing people and paying for unemployment, 
why do your companies not come to us in the Middie 
East, why do they not build the infrastructure—roads, 
railroads, pipelines, power plants, desalinization plants? 
This is not charity and it is not just money. The Euro- 
peans have not become strong because they had exces- 
sive amounts of money but because they built solid 
structures. The Middle East also needs such a European 
structure. Otherwise, we will experience the same fail- 
ures as Africa. We want Europe, and in particular 
Germany, to participate in a new architecture of a new 
Middle East. Therefore, please do not talk about money. 
I did not come to ask for money—neither here nor in 
Washington. 


{Niemetz] Thank you very much. 


Foreign Ministry ‘Regrets’ Chinese Nuclear Test 
LDO5 10190993 Hamburg DPA in German 1743 GMT 
5 Oct 93 


[Excerpts] Beijing (DPA)}—Despite all warnings from the 
United States, China carried out the first nuclear test in 
the world for a year, thereby thwarting all efforts to 
achieve a general stop of testing. [passage omitted] 


The Foreign Ministry in Bonn regrets that China has 
ignored the [unofficial] moratorium that all nuclear 
powers in the world have adhered to in practice for a 
year. This step was in contradiction to the positive recent 
development of efforts to achieve nuclear disarmament, 
Foreign Ministry spokesman Michael Gerdts said in 
Bonn today. The German Government appealed to 
Beijing not to carry out any more tests so as not to 
jeopardize a worldwide agreement. 


Troops Attacked Near Camp in Central Somalia 


LDOS5 10214093 Hamburg DPA in German 2056 GMT 
5 Oct 93 


[Text] Belet Uen (DPA)}—For the first time there has 
been an attack on a post of UN troops near Belet Uen 
[Somalia], where a Bundeswehr contingent is stationed. 
Apparently there were no casualties. 


Security at the German camp was tightened this evening. 
The reason given was that an Italian post about 80 km 
north of the base had been fired at with Russian 
bazookas. None of the 50 Italians was hurt, it was said. 


The attack is regarded as being in connection with the 
receni incident in Mogadishu, where at least 12 U.S. 
soldiers were killed. 


At the German camp, orders were given not to leave the 
camp without bullet-proof vests, and security was tight- 
ened. A visit by Development Aid Minister Carl-Dieter 
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Spranger, who is at the camp, will continue as planned. 
Spranger is to start his return trip Wednesday [6 
October] morning. 


Kinkel Notes U.S. ‘Difficult Time’ in Somalia 
LDO510221793 Hamburg DPA in German 2059 GMT 
5 Oct 93 


[Excerpt] Washington (DPA}—German Foreign Min- 
ister Klaus Kinkel met his U.S. counterpart, Warren 
Christopher, in Washington today and discussed 
Somalia, Russia, and thw: NATO summit at the beginning 
of next year. NATO Secretary-General Manfred 
Woerner was present during part of the talks, in which 
the issue of expanding NATO was also discussed. After- 
wards Kinkei told the press the United States is having 
“a difficult time” in Somalia. Somalia is becoming an 
“increasingly difficult chapter.” 

After his meeting with Christopher, the foreign minister 
could not say how the Americans will respond in 


Warren Christopher did not state a definite position. 
Kinkel said the German contingents in Somalia are 
stationed “relatively far away from Mogadishu.” There- 
fore developments in the capital have “no consequences 


With regard to Russia, the NATO summit in January 
1994 could send signals “only with the greatest care” to 
the interested countries of change (of the former Warsaw 


Ruehe Expresses Concern 
‘ae 10191593 Hamburg DPA in German 1423 GMT 
5 93 


[Text] Forst (DPA)}—Defense Minister Volker Ruehe 
has expressed his concern at the worsening military 
situation in the Somali capital Mogadishu. “Things 
definitely cannot continue the way they are,” he said 


- today during a troop inspection in Preschen in Branden- 


burg near the German-Polish border. 
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He has begun talks with the UN headquarters and 
U.S. allies. The minister stressed that for the 
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hostile armed forces. 


Bosnian Foreign Minister Views Peace Prospects 


LD0610120893 Hamburg DPA in German 1049 GMT 
6 Oct 93 


[Text] Frankfur/Main (DPA)—The Bosnian 


Silajdzic arrived in Frankfurt this morning on 
plane from Sarajevo. After a stopover lasting several 
hours, he flew on to Zagreb arou 
with the Croatian leadership on 
prisoners. 
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Taiwan To Send New ‘Ambassador’ to Bonn 

AU05 10162093 Munich SUEDDEUTSCHE ZEITUNG 
(“Republic of China on Taiwan” supplement) in 
German 5 Oct 93 p 17 

[Report by “P.St.”: “Taiwan Sends New ‘Ambassador’ 
to Bonn” ] 


(“Republic of China on Taiwan” supplement) in 
German 5 Oct 93 p 18 


ngrid Fuchs report: “Each Should Serve as a Stepping 
for the Other} 


omitted) The FRG is Taiwan's third 


sented by 135 companies; 51 in the Duesseldorf area, 40 
in Hamburg and Bremen (among them Evergreen in 
Hamburg, the world’s largest container shipyard), 27 in 
the Stuttgart/Munich region, 15 in and around Frank- 
furt, and one in Berlin. In Soemmerda in Thuringia the 
Aquarius company builds computers. [passage omitted] 
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this has created 12,000 new jobs. In 1993 the EIB 
contributed DM435 billion to financing the construction 
of four large industrial enterprises in Saxony, Saxony- 


network was modernized and linked up to the European 
network. This project was supported with DM50 mil- 


economic framework conditions. According to the EIB, 
it also examines whether a project is economically, 
technically, and financially viable and justified in eco- 
nomic and ecological terms. 


Another important criterion is the location: The EIB 
mainly supports projects that contribute to the develop- 
ment of economically weak regions apd promote the 
international competitiveness of their industry. The 
bank says that in 1992 it granted loans amounting tc 17 
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passes i vcbiors with on 
addition of 0.15 percent to cover operational costs. 
Together with business banks, the EIB is a “suppiemen- 
tal financial source for specific investment projects.” 
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“Revolutionary Cells’ Admit Border Guard Attacks 


LDOS 10153293 Hamburg DPA in German 1328 GMT 
5 Oct 93 


[Excerpt] Frankfurt/Oder (DPA)—The left-wing 
extremist “Revolutionary Cells” have admitted carrying 
Out two minor attacks on facilities of the Federal Border 
Guard (BGS) in eastern Germany. On Saturday [2 
October] night a transformer box of the Frankfurt/Oder 
border guard office was blown up, and a BGS official car 
was set on fire in the Saxony town of Rothenburg. The 
damage caused amounts to about 80,000 German marks. 
according to the security authorities. 

The federal prosecutor general has taken charge of pro- 
ceedings. Senior Public Prosecutor Hans-Juergen Foer- 


tor’s Office, said the Federal Office of Criminal 
Investigations has been instructed to make further 
enquines. 

According to Senior Public Prosecutor Wolfgang Leh- 
mann in Frankfurt/Oder, the terrorist group's letter 


the first time that the group has been active in the former 
East Germany, he said. 

The power supply to the border installations was cut off 
for a short period due to the attack. Data communica- 
tions were temporarily interrupted. However, border 
security was not been jeopardized at all. [passage 
ommitted] 


New Bundesbank President Outlines Future 
Policy 


AU0S5 10161893 Munich FOCUS in German 4 Oct 93 
pp 196-197 


[Interview with Bundesbank President Hans Tietmeyer 
by Karen Heeman; place and date not given: “Delicate 
Balance”) 
ext] [Heemann] Mr. Tietmeyer, your taking over from 
ut Schlesinger has been considered a well-planned 
maneuver. Will everything remain the same? 


[Tietmeyer] Continuity and reliability are essential for 
central bank policy, which is what | am committed to. 








the outside. This has certain but maybe 
also the advantage that one or the other traditions can be 
questioned. 


The actual is, of course, stability of the mone- 
tary value. all, since there has always been a clear 


future either 
It is true that the French economy needs lower interests 
but not at any price. interests in France are at 


a relatively low level. Because of the lower inflation rate, 
real interests are higher than in Germany. 


[Heemann] This sounds as if you had a lot of under- 
standing for our neighbor's problem. Will you reduce 


[Tietmeyer] Our policy is primarily aimed at achieving 
monetary stability in Germany. Still, we naturally 
include in our deliberations the German recession and 
aaa ete ees 


As soon as the monetary figures prove it acceptable, we 
will use the room for another careful relaxation of 
monetary market interests. 


Yet, only then and not before. Nobody must ignore that 
the capital market interest rate is already at an unprec- 
edented low level. 


[Heemann] Do you even fear a change of the trend and 
an upward movement in the area of long-term interests? 


only among a handful of addresses. 


three in front of the decimal point, the Federal Statistical 
Office says with satisfaction. Against the background of 
the worldwide development, however, the report of 


years progress in the struggle against inflation 


easily be lost 
if the wind were to change on the currency 
markets. 
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Increase in Consumer Prices Over the Past 12 Months 



















































































Figures in Percent 
1980/1989 1993 (July) 

|. Japan 19 1. Ireland 09 
2 Netheriands 24 2. Denmark 12 
3. Germany 26 3. New Zealand 13 
4 Swuzertend 32 4 Brtain 14 
5 Austna 35 5. Canada i6 
6 Lusembourg 45 6 Austraha 9 
7. United States 46 7 Japan 9 
& Beigum 46 8 Finland 2 
9. Canada 6.1 9. France 21 
10. Brotasn 62 10. Netheriands 21 
it. Denmark 63 il. Norway 22 
12. France 64 12. Belgium 26 
13. Finland 13. United States 28 
14 Sweden 14. iceland 33 
15. Norway 1S. Switzeriand 34 
16 Austraha 8.2 16 Lusembourg 35 
17. Ireland 17. Austria 3.5 
18. Spain 96 18. Germany 43 
19. Italy 10.1 19. Italy 44 
20. New Zealand 12 20. Sweden 46 
21. Portugal 17.5 21. Spain 49 
22. Greece 188 22. Portugal 58 
23. iceland 35.6 23. Greece 15.7 
24. Turkey 441 24. Turkey 67.2 
OECD (without $.2 OECD 29 
Turkey) 

EC 6.7 EC 34 














Source OECD, Paris. In case of equal inflation rates, the country with 
the lower rate over the past six months is given priority. 





One look at the table shows how dramatically the 
position of Germany, the champion of stability, 
has deteriorated. In seven OECD countries inflation has 
meanwhile fallen to below 2 percent, in another 10 
countries it is between 2 and 3.5 percent. Germany has 
not only lost its top place as a fighter against inflation, 
which it occupied for four decades. Now it is even in the 
third class, at place 18, together with Sweden, Italy, 
Spain, and Portugal, and it will soon be behind Sweden, 
where prices have been going down since spring. 


The indisputable failure of Bonn's policy of stability 
cannot be simply excused by saying that inflation is the 
price of reunification. With a realistic financial and wage 
policy it would have been mastered without massive 
price increases. In 1986-87 Germany achieved zero 
inflation. Afier the long years of good economic devel- 
opment, in 1989-90 the inflation rate quickly rose to 3 
percent, before the burdens in the East had any effect. 
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The global surroundings for a successful policy of sta- 
bility has become rather more favorable recently, in a 
long period of weak economic development all over th- 
world and stubborn price competition. Everywhere, also 
in the Third World and even in Latin America, inflation 
is combated with greater determination than in the past. 
In half of the developing countries it is already below 9 
percent; in Asia only 6.5 percent are expected in 1994, 
which is the lowest value of the past two decades. 
Characteristic of the change is the fact that despite high 
» po mma Europe hardly anyone believes that 

the employment crisis could be cured or at least substan- 
tially alleviated with injections of moncy with “a bit 
more 


While, as the table shows, almost all other countries have 
made great progress on the path toward stability even 
though they had a far worse starting position, the former 


world’s most expensive. According to the IW Institute, in 
1992 their costs were 22 percent higher than those of 
French companies, 30 percent higher than those of 
British companies, and 25 percent higher than those in 
U.S. industry. 


Hans Tietmeyer, the new Bundesbank president, is 
facing “enormous tasks,” like none other of his prede- 
cessors, THE FINANCIAL TIMES writes. In times of 
recession, damaged competitiveness, and crisis of the 
state finances he must consolidate Germany's position at 
the inflation front, which has never been in as serious 

as now since the introduction of the German 
mark. Says Tietmeyer: “We cannot live with 4 percent 
inflation for an extended period, we must get it down.” 
This, too, would not be enough at a time when others are 
aiming toward an inflation rate close to zero. 


ne ee CD 


AU0310213393 Munich SUEDDEUTSCHE ZEITUNG 
in German 2-3 Oct 93 p 32 


[Report by “ph”: “Course Has Been Properly Set"] 


[Text] Muenster—Speaking to 400 economists at the 
annual meeting of the “Socia‘ Policy Association” in 
Muenster, FRG Economics Minister Rexrodt vehe- 
mently defended the economic policy decisions the Fed- 
eral Government had to make for reconstruction in the 











made extraordinary achievements, it has privatized 
12,000 companies within three years. Only 600 cases— 


pensable over the long-term and special rates are neces- 
Sary SO a5 NOt to give incorrect incentives. Basically, it is 
SS of the east German 


Giections lo Ganguentiy sagllonnt, “At te moment only 
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Ruehe Says No Further Cuts in Bundeswehr 
LDOS 10084893 Berlin DDP in German 0736 GMT 


AU05 10143893 Hamburg WELT AM SONNTAG in 
German 3 Oct 93 p 31 


{Interview with Bundeswehr Inspector General Klaus 
Naumann by Michael J. Inacker “immediately before 
the large Bundeswehr commanders’ conference that will 
take place in Mainz from 5-7 October”; place not given: 
“The Conscript Is Treated Worse Than the Conscien- 
tious Objector”) 

[Text] on > Why are you spending the Day of 
German Unity with the Bundeswehr soldiers in Belict 
Huen, Somalia’ 


[Naumann] Germans from cast and west are serving for 
Germany at the Horn of Africa. What was said in front 
of the Reichstag on 3 October 1990 is being imple- 
mented: This united Germany is willing to accept 
responsibility for peace in the world. 
{Inacker] Do you rule out 2 withdrawal of German 
soldiers in view of the situation in Mogadishu” 
[Naumann] This is a decision that has to be made by the 
politicians, following thorough consultation with the 
military. At the moment I do not see any reason to 
— How many of these operations can the 
carry out? is everything not focused on the 
1,700 men in Belet Huen at the moment? 


Naumann] The entire Bundeswehr is certainly not 

on these 1,700 men. However, it is understood 
that the scale of this operation requires a particular 
effort, keeping in mind that at least the Army and 
Luftwaffe have so far been oriented almost exclusively 
toward operations in Germany. The point that requires 
special material efforts at the moment is the ability to 
support 


plished so quickly and that we kept our promise to the 
United Nations to conclude our transfers to Somalia in 
time is, in my view, a remarkable achievement. 








we 
have kept the defense budget steady for the next few 
years—for 1994 we have planned 48.6 bilson marks, for 
the following years a constant amount of 47.5 billion. If 
this financial plan remains in cffe-t, the downward tre 
will be broken. Then we have a clear basis for planning. 


[Inacker] Is this sufficient on its own? 


[Naumann] In addition, we must create the possibility, 
still bering discussed at the moment, that we can use the 


sites has now been reduced to 20 for the main defense 


We will have to establish a constant 
exchange of personnel and experiences between the crisis 
reaction forces and the main defense forces. This is 
easier to do for officers than for noncommissioned 
officers who are generally more tied down to certain local 


However, we also have to tah other goals into account: 


The fact that 10,000 men were not drafted on | October 
1993 is due to a certainly gratifying development that 
could not have been predicted. In April and July we had 
very low shortages in the number of conscripts. since we 
had drafted more people, in line with our past experi- 
ences, we had more conscripts in the barracks than 
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poo a ocmter ag My eed any Hele em 
Rationalization is possible only if | can make initial 
investments. 


{Imacker] And what about privatization” 

[Naumann] Privatization in individual sectors 1s part of 
this general area of study for me. By spring 1994 at the 
latest, | want to have a proposal on this bia entire package 


that I can present to the minister for decisionmaking: 
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then, I think, we will be able to provide exact figures. Al 
the end of this year we will have interim results tha! sill 
permit a rough assessment. 


py Ne eA er = a ar 


However, one swallow docs not make it spring, chere- 
fore, 1 do not want to predict general personne! numbers 
on the basis of three months. 


SEE cnn gee CRED CNN, CHES yee 
maintain 370,000 men? 


[Naumann] If all positive trends continue and it is 
possible to improve the relationship between invest- 
ments and operations in the long-term within the 
existing financial framework, then it would probably be 
possible. However, this is a complicated equation, and 
all the positive trends we are currently experiencing as 
ee 
date 


However, | add one thing: We must ensure that the 
conscript 1s no longer treated worse than he conscien- 
tious obyector—and this 1s, unfortunately, the case at the 
moment. I will give ivi 
conscript is often 
because the number of locations is small. The conscien- 
thous objector, on the other hand, generally serves in his 
home town, and in the eyes of the young men and—even 
more important—in the cyes of their girlfriends, this is a 
very decisive factor, one that can hardly be compensated 
for by anything cise. 

In addition, we must ensure that the young man who is 
willing to do military service for his country is given a bit 
of thanks and respect in our society. The actual situation 
is Sometimes quite lacking in this respect. 


[Inacker] Will the number of conscientious objectors not 
skyrocket again if soldiers are killed in Somalia? 

[Naumann] | am not sure if limited losses will indeed 
lead to ing numbers of conscientious objectors. 
Wherever I talk to people, I am told again ~~ > 
being a soldier also involves personal risks. con- 
scripts in Somalia are generally aware of this danger. 
They went to Somalia voluntarily, knowing these risks, 
and not because we pretended that everything was beau- 
tiful there. I am not so pessimistic as you are with your 
question, but, of course, | cannot prove this empirically. 


{Inacker] At the elections in Poland the ex-communists 
have just achieved a great success. This is opposed by 
ideas of an expansion of NATO, up to formal member- 
ship, in order to promote the re‘orm processes in Central 
and Eastern Europe... 


Naumann] This is politics. As a soldier | can only say: 
possibility of projecting stability toward the East 
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gives us the opportunity to increase our security. This 
would be in our interest militarily and politically. 
[Inacker] Until the end of the Cold War the Bundeswehr 


FDP: Heitmann ‘Not Our Candidate’ for 
President 
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The minister in the Chancellor's Office, Fniedrich Bohl 
(CDU), yesterday emphasized that he docs not see any 
Strains on the coalition as a result of the CDU's nomi- 
nation of Heitmann. He warts to say “very cicarly™ that 
the CDU opted for Heitmann “not out of fun or amuse- 
ment.” He strictly cejects the campaign that has been 
“launched” against Heitmann. 

The National Democratic Party of Germany (NPD) has 
announced its support for Heitmann. Although he is far 
from reoresenting real national positions, the NDP 
cxpects him to vorce unpleasant truths. 

The chairman of the Central Council of German Jews, 
ee 

days. 


Poll Shows East More Satisfied After Unification 


AUOS 10155093 Munich FOCUS in German 4 Oct 93 
pp 48-50 


[Report by Horst Ohligschlacger: “The Legend of the 
“Complaining Easterner™”] 


[Text] Three years after German unification, the mood 
m castern Germany is better than often assum d. 
Despite great economic problems and high unempisy- 
ment, the German citizens to the cast of the Elbe are far 
more satisfied with the development in Germany since 
1990 than their fellow-citizens in the west. At the same 
tme, they are more optimistic about the future than the 
west Germans. 


This is shown by a representative poll by the Infas 
Opimon Research Institute, which was carned out at the 
behest of FOCUS. From May to September, Infas asked 
5,042 west Germans and 6,542 cast Germans to assess 
the development since unification and their expectations 
for the future. According to the results, it is aot the cast 
Germans who see themselves as “losers” of unification 
but the west Germans. Thus, 34 percent of the west 
of the economic situation, quality of life, and their own 
standard of living since 3 October 1990. In the cast, this 
was felt by 29 percent. 


In contrast to the widespread prejudice of the “typical 
complaining casterner,” 30 percent of the cast Germans 
Ir, the west, this was felt by only 8 percent. 

A total of 68 percent of the cast Germans stated that they 
can afford more, or at least as much, now as a year ago; 
74 percent are better off or the same compared with the 
past. Only 17 percent of the former GDR citizens think 
that they are worse off now than in the past. Only 3 
percent said that their private economic situation 18 very 
bad 

Dissatisfaction is mostly marked in western Germany 
among the 18 to 24-year-olds, 42 percent of whom are 
not satisfied with the development since the upheaval. In 
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eastern Germany, on the other hand, it is, in particular, 
| eae aaa artnet 
(32 percent). 


Both in the west and the cast, it is mostly women who 
feel like the “losers” of unification. While in the west, 37 
percent of women (men: 32 percent) expressed great 
dissatisfaction, in castern Germany it was 32 percent 
(men: 26 percent). 

The est Germans’ satisfaction with the situation is all 
the more surprising because 95 percent of those polled 
said that the labor market situation in their own regyon 1s 
bad or very bad. In the west, this is stated by 62 percent. 
In addition, 55 percent of the cast Germans are of the 
view that they cannot expect a safe future over the next 
10 years. A total of 67 percent expect the situation to 


remain as bad as 11 1s now or even to detenorate—jusi as 
many as in the west. 


A total of 56 percent of those polled between Rucgen anu 
the Vogtland region fear that the risk of losing one's job 
will uncrease or will remain as high as it 1s now (in the 
west: 33 percent). 

Once it is the cast German women who are most 
afrari for their jobs. More than one out of two women 
(55 percent) think that their jobs are in danger. In the 
west, only 33 percent of the women are afraid for their 
job. 

A contradictory picture is shown by the men in the cast 
and west: While in the cast it is_ in particular, those over 
$0 (55 percent) who are afraid for their jobs, in the west 
it 1s the 18 to 24-year-olds and the 35 to 49-year-olds (39 
percent cach). 


Proceeding from the currently disastrous economic situ- 
ation in the ex-GDR, the hope for better times is far 


standard of living and quality of life. 


A total of 34 percent of the cast Germans are optimistic 
about the future (in the west: 19 percent). One out of 
three cast Germans (35 percent) expect that their eco- 
nomic situation will improve. In contrast, 47 percent of 
the west Germans expect a deterioration of their living 
conditions. 

The slogan “Germany—united fatherland” is valid in 
east and west, above all, as regards the assessment of the 
Federal Government and the opposition. Both in eastern 
and western Germany, 78 percent of those polled think 
that the Federal Government is solv) , 
Only 21 percent of the west Germ od 

the cast Germans were satisfied «. .. the work of the 
Kohl government. 


The Social Democratic Party of Germany [SPT>] oppo- 
sition does not get much better marks. Even though, 

ing to Infas, the SPD is currently narrowly ahead 
of the Christian Democratic Union [(CDU)Christian 
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Social Union [CSU]. Nevertheless, 46 percent of the east 
Germans think that the SPD is as bad as the CDU/ 
CSU/Free Democratic Party of Germany coalition (in 
the west: 41 percent). One-third of the polled (west: 35 
percent, east: 37 percent) think that the SPD could do 
better than the current government. 


Number of Asylum Seekers Rises in Sep 


LDO5 10101693 Hamburg DPA in German 0926 GMT 
5 Oct 93 


[Text] Bonn (DPA)—The number of asylum seekers in 
Germany increased again in September following a tem- 
porary drop. The Federal Interior Ministry said today 
that 16,681 asylum applications were registered last 
month, 2,160 more than in August (14, 521). The min- 
istry attributes this development in particular to a large 
nunmiber of refugees from former Yugoslavia secking 
asylum. Almost half the applicants, 7,800, come from 
the war zone there. In all, the authorities have registered 
over 275,000 asylum seekers since the beginning of the 
year, almost 14 percent fewer than in the same period of 
1992. 


BKA President Against Decriminalizing Minor 
Crime 

AU0? 10181493 Berlin DIE WELT in German 2 Oct 93 
p2 


[Report by Peter Scherer: “The Rule-of-Law State Must 
Show Its Teeth} 


[Text] Wiesbaden—Hans-Ludwig Zachert, president of 
the Federal Office of Criminal Investigations [BKA], has 
complained about an “alarming erosion of the legal 
awareness in our society.” The insight that even minor 
offenses are against the law seems to have been lost, 
Zachert criticized in an interview with DIE WELT. 
Shoplifting, insurance fraud, abuse of social benefits, 
embezzling, all shades of “white-collar crime,” and iax 
evasion are obviously seen by some people as some sort 
of “popular sport” or a gentleman's offense. 


In this connection, Zachert “categorically rejected” all 
political demands for a “decriminalization” of certain 
mass offenses (as has been made by FRG Justice Min- 
ister Leutheusser- Schnarrenberger). “Crime must not be 
relativized and values cannot be simply put up for grabs. 
Otherwise, our entire system of norms, the pillar of 
a the respect of other people's rights, begins to 
t - 


The playing down of crimes by “relabeling them admin- 
istrative offenses” would create a vicious circle, in Zach- 
ert’s view. Said the BKA chief: “The more such crimes 
spread, the less they are prosecuted by criminal law, the 
greater will be the number of those who are tempted to 
commit them.” The behavior of others serves as justifi- 
cation for one’s own actions—the result is a dramatic 
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loss in the awareness of what is wrong. “If society opens 
a door in this connection, it will be difficult to close it 
again,” Zachert warned. 


In the view of the highest-ranking German police offi- 
cial, whoever demands the decriminalization of so-called 
minor offenses in view of the existing overwork of the 
police and the judiciary, neglects “not only the feelings 
of the victims but also overestimates the resocializing 
effect of a so-called decriminalization.” Above all, how- 
ever, he also ignores the great importance which the 
prosecution of violations of laws has for the validity of 
norms as a whole. “If this is given up, our society will 
ee 


The “argument of casing the burden™ is not well- 
founded in any case, but only an excuse. The burden of 
proceedings is only “shoveled” from the judiciary to the 
administrative authorities and pushed through their 
administrative courts. It is necessary precisely now that 
the rule-of-law state show its teeth and not support 
decriminalization. Zachert called it “incredible cyni- 
cism”™ to believe, for instance, that if so-called soft drugs 
are released, the dams against the lethal drug of heroin 
will still hold. A “split awareness of what is wrong” — 
permitting soft drugs, banning hard drugs there—cannoi 
be maintained, from a realistic point of view, and must 
be rejected. 


Zachert emphatically called for more “orientation 
toward values by the society.” This also means not just 
postulating values but also implementing them. 


However, reality looks different: Police and judiciary are 
chronically overworked. In addition, increasingly com- 
plicated, perfectionist regulations make it more difficult 
to apply the laws. Areas that are practically free of 
sanctions, for instance concerning the abuse of social 
benefits, moonlighting, and insurance fraud, contribute 
to the further erosion of the validity of norms. Zachert is 
sure that all this, including the discussion about a 
“transformation of mass crime into a sociologi °al mass 
phenomenon to be placed outside of criminal law,” has 
created a soc. climate “that favors the trend toward 
violating our legal system.” Because decriminalization 
means making the violation of laws more harmless. 
Therefore, it is urgently desirable that parents and school 
once again dedicate themselves more strongly to the 
strengthening of legal awareness, the conveying of 
values, and education toward behavior in line with 


general norms. 


SPD Leader Addresses North-Hessian Congress 


AU0S5 10113493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Oct 93 p 5 


“cpm”: “Scharping: Fighting Organized 


[Report by 
Crime”} 
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missed the boat” in preventing the spread of organized 
crime. 





more initiative. Also, the legal 
technologies would have to be improved. Capital- 
intensive industries were also training-intensive. How- 
ever, Germany was among the bottom 30 percent of 
countries as far as spending on education and training 
was concerned. He said it was a big mistake to freeze the 
federal budget for technology and research. 


DVU Offers ‘Joint Strategy’ to Republikaner 
AU05 10122393 Berlin DIE TAGESZEITUNG in 
German 4 Oct 93 p 4 


[Report by Bernd Siegler: “DVU Flirts With ‘Republi- 
kaner™”’] 


[Text] Passau—“Germany must live” says a gigantic 
banner in the Nibelungen Hall in Passau. In front of the 
entrance there is another banner, saying: “Passau 
Against the DVU [German People’s Union].” Inside, 
Gerhard Frey, millionaire, publisher, and chairman of 
the right-wing extremist DVU, thrilled about 2,000 fol- 
lowers, among them many skinheads and leading func- 
tionaries of neo-Nazi groups, with racist statements; 
outside about 1,500 people demonstrated against the 
“brown shit.” Police arrested 57 persons, including 22 
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DVU opponents, for, among other things, wearing 


For more than 10 years the DVU has held large-scale 
rallies in the town on the Danube. The Passau city 
administration has tried to ban the DVU from access to 
the Nibelungen Hall in more than 30 lawsuits—once 
again without success. “The town is categorically against 
being afflicted by right-wing extremists year after year,” 
Mayor Willi Schmoeller stressed on the eve of the DVU 
rally. Proposals made last year, for instance— 
transferring the Nibelungen Hall from ownersi:‘o by the 
town to private ownership, have remained so much 
waste paper so far. 


Thus, DVU Chairman Frey, together with Viadimir 
Zhirinovskiy, chairman of the “Liberal Democrats of 
Russia,” was able to introduce his followers to the super 
election year of 1994 without any problems. After 
entering the land parliaments of Bremen and Schieswig- 
Holstein, the right-wing extremist party was able to 
convince only 2.8 percent of the voters in Hamburg 
recently. There it competed with the “Republikaner.” If 
Frey has his way, this will not happen again. Right now 
he is initiating a “general vote of the rightists” and 
renewed his offer to Republikaner Chairman Franz 
Schoenhuber “to work out a joint strategy in the future.” 


The Bavarian constitutional protectors noted “increas- 
ingly subtle methods of argumentation” in the DVU 
over the past years. In Passau, too, Frey at first pre- 
tended to stand on the ground of the liberal-democratic 
basic system. He categorically opposed any calls of 
“foreigners out” and stressed that his party has “nothing, 
nothing at all, to do with the Nazi system.” Then, 
however, he adopted a different tone. He instigated 
against “Romany and Sinti gypsies,” against the “90 
percent of fraudulent asylum-seeckers,” and the “foreign 
gangsters.” “Our German Wehrmacht was the most 
decent army, which will not exist again in this way until 
the end of the world’s history,” he stresses and, together 
with his “Russian friend” Zhirinovskiy, he calls for the 
“return of Eastern Prussia to Germany.” 


With such statements Frey not only ensures the applause 
of the old people in the hall for himself; the many 
skinheads present also slap their thighs and sing in 
chorus “Germany for the Germans.” Followers of the 
banned “National Offensive” (NO) and “German Alter- 
native” (DA), as well as of the “Liberal German Workers 
Party” (FAP), which is facing a ban, and the “Viking 
Youth” had come to Passau to “sound out” the atmo- 
sphere. Not only Wolfgang Juchem, the main speaker of 
last year’s neo-Nazi Rudolf Hess memorial marches, but 
also NO activist Guenther Boschuetz were very pleased 
with Frey's statements. Boschuetz, who wanted to estab- 
lish a “Silesian radio station” in Poland, but was then 
expelled from the country by the authorities, thinks that 
“many things are worthy of support” in the DVU. In his 
view, “only the DVU or the NPD” [National Demo- 
cratic Party] are “rightist parties one can vote for.” He 











CSU Leader Calls for More Self-Confidence 


AU05 10122593 Berlin BERLINER ZEITUNG in 
German 2-3 Oct 93 p 4 


[Article by CSU Secretary General Erwin Huber: “Less 
Self-Pity, More Self-Confidence—That Would Be Good 
for All of Us”} 


Germany's indivisibility and the right to self- 
determination of our people, it would not have taken 
place in this way. We seized a unique opportunity and 
reestablished the unity of our fatheriand in freedom. The 
ensured freedom of 16 million Germans as the result of 
unification is a reason for unrestricted joy in the CSU. 
Why should we now lose courage when the issue is the 
completion of internal unity? We all would be better off 
these days with less self-pity and more self-confidence. 


The economic situation in the united Germany is better 
than it is generally presented. Things are obviously 
improving in the new laender, even though—as a result 
of the international economy's bad situation—at a 
slower pace than expected. The path of economic con- 
solidation on which the Federal Government has 
embarked upon and that demands that we all reject the 
increasingly conspicuous thinking in terms of claims 
{Anspruchsdenken], serves to safeguard our standard of 


living. 


Now it is important to find a common identity and to 
overcome the walls in our minds that still separate east 
and wesi Germans. This also includes rejection of a 
special role by Germany. We must learn to become a 
normal people among normal peoples. However, we can 
do this only if we are willing to live up to Germany's 
increased international responsibility. We must remain 
predictable for our friends and neighbors. 
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In the EC it must be the Germans’ task to take over a 
leading role in the integration of the democratic states in 
Central and Eastern Europe. 


We are facing the greatest challenge in domestic policy: 
We must prevent the rule-of-law state from becoming a 
playground of extremists from any camp. The preserva- 
tion of internal peace is a task for all democrats. The 
young generation especially is called upon not to let itself 
be infected by disenchantment with politics and by 
pessimism, but to constructively get involved in politics. 


Geissler Discusses CDU Congress, Far Right 
93E.NO896A Berlin BERLINER ZEITUNG in German 
16 Ser 93 pS 


{Interview with CDU Deputy Caucus Chairman Heiner 
Geissler by Ingo Preissler, place and date not given: “The 
CDU Needs Competence Once Again: Caucus Vice 
Chairman Heiner Geissler: Heitmann Should Not 
Repeat His Theme of Foreign Infiltration”) 


[Text] Heiner Geissler. vice chairman of the CDU/CSU 
[Christian Democratic Union/Christian Social Union] 
Bundestag caucus, is calling for the Union to regain 
competence in the fields of economic policy and the fight 
against unemployment. At the same time, he is warning 
against a new “national front” from Augstein to Gau- 
weiler. Our member of the editorial staff Ingo Preissler 
spoke with Geissler. 


[Preissler] Mr. Geissler, there was a lot of jubilation 
heard at the CDU party congress. Is there still such a 
thing as a difference of opinion in your party? 


[Geissler] It is one thing to get applause and majorities at 
a party congress. It is more important, however, to 
achieve applause and majorities in the populace. They 
are two different things. One cannot really have a con- 
troversy with four reports, two major themes, and one 
general discussion. 

[Preissler] Do you think that you will gain majorities in 
1994 with the accents set in Berlin? 


[Geissler] That was not intended by this party congress. 
The themes of educational policy and crime fighting 
were set nine months ago. Those are very important 
themes but the election campaign is a matter of the 
overall direction—in terms of foreign policy and above 
all domestic policy, it is a matter of competence in 
economic policy and dealing with unemployment. 


[Preissler] In 11 of 12 areas, the SPD [Social Democratic 
Party of Germany] is considered to have more compe- 
tence in handling the issues. The trend shows that the 
CDU is clearly lagging behind. 


[Geissler] This is something that one must be concerned 
about, because as a rule the loss of the confidence of 
voters is preceded by a loss of competence. If we want to 
win the Bundestag election, we must regain competence 








everywhere in the entire Union against polices oriented 
toward the Right. 


Much more decisive ts another point: there are no racist 
or extreme nationalistic tones in the Union. I Rather it is 


example, the letter that Bavarian Minister- President 
Stoiber wrote to the federal chancellor calling for him to 
say no to the European federal state. That is a serious 
matter. For it means a turning away from the previous 
Europe-policy of the Union and also contains an objec- 
tive that contradicts the resolution of the Duesseldorf 
party congress a year ago, in which the CDU once again 
clearly spoke in favor of a Europe in the scope of a 
federal system. The CDU must take up this challenge. 
Elections can be won above all by beginning a dispute, a 
dispute about an important matter. But a new national 
front is forming, an anti-European front from the pub- 
lisher of DER SPIEGEL Augstein to the Ulistein Pub- 
lishing House and editorials in various respected news- 
papers to Gauweiler in the CSU. 


[Preissier] You are calling for a clear position. The 
CDU's candidate for the presidency Heitmann lacked 
this clarity when he warned against the danger of “for- 
eign infiltration.” Should such talk cease? 


[Geissler] Yes, he should not repeat that. We do not, 
after all, have a majority for him in the Federal Assembly 
and he himself must make a contribution so that we can 
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get a majority for him. He has a chance to get a majority. 
But that depends largely on him. He must define his view 


[Preissler] Is there something about the term foreign 
infiltration that has to be defined? 


[Geissler] Everyone has at one time or other made a 
Statement that he later would prefer not to have made. 
Our basic program states that the human being remains 
subject to error and fault in politics as well. | have also 
made false statements. For this reason, Steffen Heit- 
mann has the opportunity to present the matter as he 
meant it and the assessment must Cepend on this. 


[Preissier] Have there not already been oppor’ nities to 
avoid misunderstandings? 


[Geissler] Oh no, he does not have to react immediately 
to every echo in the media. We are nol puppets that 
dance whenever someone pulls on a string. He himself 
must choose the right time. 


Boetsch on Postal Reform, Telekom Privatization 


93ENO890A Hamburg WELT AM SONNTAG in 
German 12 Sep 93 pp 39. 40 


{interview with Federal Postal Minister Wolfgang 
Boetsch by Bernhard Blohm and Matthias Kasper, in 
Bonn; date not given: “Without Rapid Postal Reform, 
Telekom Is Threatened With Losses in the Billions”) 


{Text] Time is of the essence in the planned privatization 
of the postal service, but politically the reform is not at 
all home free yet. The squabble among politicians could 
cost Telekom billions if its competitors, especially on the 
international markets, sical the march on it. 


[Wi T AM SONNTAG] At present, Telekom is in the 
press every day, and only seldom with good news. For 
instance, Telekom employees were arrested because mil- 
lions were embezzled from the advertising budget. Must 
the postal minister simply accept that? 

[Boetsch] As the minister responsible for legal supervi- 


sion, in this case | am only second in line. With Mr 
Ricke... 


[WELT AM SONNTAG] the chief of Telekom... 


{Boetsch] ...1 have discussed the affair [with Mr Ricke] 
and have full coifidence that Telekom will deal with the 
problem. And there will be consequences. 


[WELT AM SONNTAG] What do you have in mind? 


[Boetsch] At the moment we are studying how control of 
expenditures can be maximized. However, if the con- 
troller and those controlled work hand in hand, as 
appears the case here, one is powerless against abuse. 


certain that nothing 
of the postal service? 


[WELT AM SONNTAG] Are 
similar has happened in other 
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[Boetsch] We have 231,000 employees in Telekom, some 
370,000 in the postal service, and the overwhelming 
majority of these ladies and gentlemen carry out their 
duties daily. But as in any enterprise, one cannot rule out 
that there are some few in Telekom who develop crim- 
inal tendencies. 


[WELT AM SONNTAG] Both you and your parliamen- 
because you had personal telephone cards printed for a 
total of 115,000 German marks and supposedly saddled 
Telekom and the Postal Advertising Service with these 


costs. Have there been such accounting shenanigans? 


[WELT AM SONNTAG] The announcement by 
Telekom that it will change the telephone rates has also 
caused alarm. Local calls are to become more 


structure the rates in such a way that they can be 
approved. The decisions are to be made by the end of the 
year so that the new rates can come into force on | April 


[WELT AM SONNTAG] What percentage increase 
would be conceivable? 


[Boetsch] It is too early for specific figures on the 
individual rates. It is our goal to noticeably lower the rate 
level by 1998. 


[WELT AM SONNTAG] Does noticeably mean a 20 
percent lowering of the rate level? 


[Boetsch] That figure is still open. I will neither confirm 
nor deny it. 


[WELT AM SONNTAG] Then, according to Bonn prac- 
tice, it is probably correct. But what with all these 
problems, one almost forgets that the second Postal 
Reform, i.c., the founding of three private enterprises, so 
far is by no means home free. 
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[Boetsch] I have not forgotten that. Negotiations are 
carried on constantly within the coalition and with the 
opposition. But you are right, the reform is not yet home 
free. I will only be certain once the federal president has 


signed the law. 


[WELT AM SONNTAG] Why is it important to enact 
the postal reform still during this legislative term? 


{[Boetsch] The date for liberalizing the telephone 
monopoly is already set: | January 1998. This date was 
set by the EC. That is why it is so urgent that we create 
the legal prerequisites so that Telekom gets on the stock 
exchange with at least one tranche by 1996 at the latest. 
This is absolutely necessary to improve its competitive 
position vis-a-vis international itors such as 
AT&T and British Telecom. If we don't manage that, 
losses in the billions threaten. 


[WELT AM SONNTAG] You have reached agreement 
On a supervisory authority, a holding, which is super- 
posed to the three sectors. What tasks will it have? 


] lt will be a public-law institution. We are still 

over its jurisdictions. Under no circumstances 
a ee hc an oe cas 0 eee 
influence of the holding on the postal enterprises. | think 
the holding could have jurisdiction in the social sector, 
give advice in working out guiding principles, etc. If we 
let the holding rule the enterprises, we can forget the 
whole undertaking. 
[WELT AM SONNTAG] The holding will definitely not 
be given management tasks? 


[Boetsch] I don’t want to go into controversial concepts 
such as management or financial holding. But | guar- 
antee there will be no management that interferes in the 
operational side of the business. 

[WELT AM SONNTAG] How do you envision the 


property relationship between the holding and the sub- 
sidiary companies? 


[Boetsch] In the medium term, that means about four 
years, Telekom and the postal service will remain federal 
property by a majority, but not in the long term. 


[WELT AM SONNTAG] Why should an investor buy 
Telekom shares? 


[Boetsch] The telecommunications industry is the big- 
gest growth market of the future—and not only in 
Europe, but worldwide. Once Telekom has freed itself of 
the “fetters of the constitution,” once it can act freely on 
the market, it will have good prospects and will also earn 
reasonable dividends. 


[WELT AM SONNTAG] But up to now, Telekom has 
missed out on foreign business—hardly any strategic 
alliances, and no international orders for mobile radio 
communication. Once Telekom is privatized, will it not 
be much too late as a competitor on the market? 
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[Boetsch}] Once we have implemented the second Postal 
Reform, it will be able at once to act differently on 
foreign markets. That is another reason why we need 
privatization as soon as possible. 


[WELT AM SONNTAG] Telekom may be attractive for 
private shareholders, but that hardly holds true for the 
postal service and the postal bank. 


[Boetsch] The postal service at present is also doing 
everything possible to get out of the red through effi- 
ciency measures. But liberalization of the postal service 
does not proceed parallel to that of Telekom, as is shown 
by the discussions in the European Community. 


[WELT AM SONNTAG] So that will be later than 1998? 
[Boetsch] No dates have been set yet. 


[WELT AM SONNTAG] How do you intend, in a short 
time, to make agile managers out of civil servants? 


[Boetsch] First of all: Whoever is a civil servant today, 
can remain one. Moreover: We need more experts from 
industry, as already exist now on the board of the 
enterprises and at the level of business managers, for 
example. 
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[WELT AM SONNTAG] But a reduction in personnel 
cannot be avoided. How many jobs will have to be 
eliminated? 


[Boetsch] Because of natural fluctuation, I do not expect 
many layoffs. Furthermore, upon request by the enter- 
prises we have proposed an early retirement model. That 
is naturally not received with great enthusiasm by some 
colleagues in the cabinet. It is certain that we will have 
fewer workplaces available. 


[WELT AM SONNTAG] How many fewer? 


[Boetsch] By the end of this decade, there will be some 
60,000 fewer jobs in all three sectors. 


[WELT AM SONNTAG] At the end of this decade, will 
there still be a postal minister? 


[Boetsch] It will depend on how the supervision of the 
market is regulated. On the telecommunications market, 
there will be no competition as between automakers, but 
rather a regulated competition with granting of licenses. 
Hence in future we also need an authority that controls 
market access. And we need someone to represent fed- 
eral interests until all shares are in private hands. That 
could be the postal minister. Whether the regulator will 
also be postal minister-—that would be my idea—has not 
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{Unattributed report: “Reactions to the Russian Crisis in 
France™] 

[Text] Minister Alain Juppe said yesterday that France 
supports Boris Yeltsin “because he represents the pro- 
cess of reform and democratization.” “We do not sup- 
port Mr. Yeltsin for the pleasure of supporting Mr. 
Yeltsin. We s«pport him because, in our view, he repre- 
sents a process of democratization and reform,” Alain 
Juppe said. 


For his part, RPR [Rally for the Republic] Chairman 
Jacques Chirac reaffirmed his support for the Russian 
president, “legally elected by the Russian people,” and 
expressed the wish that “a general election will be held as 
soon as possible in order to build a law-based state on 
democratic foundations in Russia.” 
Meanwhile, PS [Socialist Party] Spokesman Jean Gla- 
vany said yesterday that “the only solution is a general 
election.” “Pending an election, it is Boris Yeltsin that 
possesses the clearest and best confirmed legitimacy,” 
Jean Glavany said, adding that the events in Moscow 
“show that Europe's aid to Russia must be on a larger 
scale.” 


Government Reacts to PRC's Nuclear Test 


Comment Initially ‘Refused’ 
AU05 10175293 Paris AFP in English 1740 GMT 
5 Oct 93 
[Text] Paris, Oct 5 (AFP)}--France Tuesday [5 October] 
refused to comment on China's nuclear test and the 
prospect of a resurnption of testing in the U.S., French 
Foreign Ministry spokesman Richard Duque said. 
Paris had “no comment” for the moment on the decision 
by Beijing to resume nuclear tests, Duque said. 


France has observed a moratorium on nuclear testing 
since spring 1992. A report on whether to prolong the 
moratorium has recently been handed to Prime Minister 
Edouard Balladur but its contents have not been 
divulged. 

Defence Minister Francois Leotard said recently that a 
suspension of nuclear testing for a few years years would 
not endanger French national security. 


Further Consultations Required 
_— Paris LIBERATION in French 6 Oct 93 
Dp 


[Article signed D.Gd.: “France is the Only Country To 
Reserve Response”) 
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[Text] “I will let you know what the government's 
position is once it has been established. I have nothing 
else to say today.” At midday yesterday at the Canjuers 
(Department of Var) military base, Edouard Balladur 
was clearly reluctant to comment i i on the 
Chinese nuclear test, which he learned about a few hours 
earlier as he left Paris with Defense Minister Francois 
Leotard and Admiral Jacques Lanxade te attend an 
Army demonstration. 


Time to reflect and to consult with the Elysee Palace is 
more vital in this field than elsewhere. And it is not 
surprising, within the context of cohabitation, that 
France is the only nuclear power not have responded 
yesterday. 


On his return from Canjuers, Edouard Bulladur presided 
over the traditional weekly defense meeting at the Hotel 
Matignon [prime minister's office] with military chiefs, 
Francois Leotard, and Foreign Minister Alain Juppe. 
According to reliable sources, the government's position 
was established at the meeting, and consultations with 
Francois Mitterrand should take place before this morn- 
ing’s Council of Ministers session, following which a 
public announcement should be made. 


Referred to by the Hotel Matignon as “the Sydney test” 
(Sydney being the Australian city chosen in preference to 
Beijing for the 2000 Olympic Games), China's test could 
provide a formal pretext for France to resume a cam- 
paign of nuclear tests, in the spring at the earliest. 


On 8 April 1992, Francois Mitterrand decided to sus- 
pend these tests, and on 14 July this year he extended 
this moratorium for 15 months, following the Ameri- 
cans. The chief of state said that the sole condition of the 
moratorium was that “the other nuclear powers do the 
same.” 


At the same time he appointed, together with Edouard 
Balladur, a committee of seven experts presided over by 
Admiral Lanxade, responsible for assessing the morato- 
rium's effects on France's strike force. Composed of 
representatives of the CEA [Atomic Energy Commis- 
sion], the arms industry, and the military, this group 
submitted its secret report to Edouard Balladur last 
week. The report apparently asserted the need to hold a 
few more tests mainly in order to acquire electronic 
simulation technology that would eventually permii a 
permancia end to the underground tests in Polynesia. 
But, according to reliable sources, they also believe that 
France could, as Francois Leotard recently said, do 
without tests “for some years,” as long as they are 
subsequently resumed. 


This is not the opinion of some RPR [Rally for the 
Republic] specialists, and particularly of Pierre Lel- 
louche, Jacques Chirac’s diplomatic adviser. The RPR 
deputy for Sarcelles believes that diplomatic reasons— 
specifically, the renegotiation in 1995 of the Nuclear 
Non-Proliferation Treaty and the front that will then be 
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formed in favor of a total test ban—mean that France 
must resume testing “between now and the 1994 Euro- 
pean elections.” 


Parac. xically, the test carried out by China, which did 


terday, that preparations will be undertaken, for what- 
ever purpose, for a test campaign in the spring. This is 
not really news, because maintenance continues. But the 
effect of the announcement would underline the fact that 
courteous cohabitation is still feasible. And it could calm 
the passions of members of the government majority 
who, two days ago, were still asking whether it would not 
be judicious to engage in a dispute with the Elysee Palace 
over the issue of the military use of nuclear weapons. 


“New Situation’ New Exists 
AU0610122593 Paris AFP in Engiish 1158 GMT 
6 Oct 93 


[Text] Paris, Oct 6 (AFP)—A nuclear test carried out by 
China on Tuesday [5 October] has placed France “ ina 
new situation” as far as concerns its moratorium on 
nuclear testing, the government said on Wednesday [6 


An official communique said France would consult with 
the U.S., Russian and British governments, which are 
also observing a moratorium, to “examine the conse- 
quences” of the Chinese test. 

The communique, released simultaneously by the offices 
of President Francois Mitterrand and Prime Minister 
Edouard Balladur, did not say if France was considering 
resuming nuclear testing, but said the Ministry of 
Defence was “using all means to maintain and develop 
France's technological capacity.” 


The communique reaffirmed France's policy of pos- 
sessing a “credible and sufficient” nuclear deterrent to 
protect its vital interests. 

The Chinese test broke a de facto moratorium observed 
since 1992 by all the five nuclear powers, and in some 
cases since 1991, that are members of the United 
Nations Security Council. 


Nuclear Test Ban Extended; Resumption Unlikely 
BROS 10161193 Paris LE QUOTIDIEN DE PARIS in 
French 5 Oct 93 p 8 
Article by Ph.M.: “Nuclear Deterrence: Wise Men's 
erdict”] 


[Text] The committee of experts appointed to examine 
the possible consequences for France of a further suspen- 
sion of nuclear testing has just submitted its report to the 
prime minister. As expected, its conclusions have not 
been made public. 
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test ground, in Semipalatinsk, whi 
administration of the Republic of Kazakhstan after 
collapse of the USSR. Rursia still has the Novy Zembie 
center in Siberia, but weatner conditions there are hardly 
favorable for testing during the long Russian winter. 
These objective factors very definitely influenced Rus- 
sia’s decision to unilaterally decree a moratorium in 
October 1991. 


For its part, the United States was able to follow Mos- 
cow's lead without running any major risks. Indeed, it 


have this technology, though our researchers are working 
actively to create a system, Palen, designed to compen- 
sate for the lack of real-life tests. This being so, it was 
essential to know very precisely the extent to which 
France's deterrent might become obsolete as a result of 
an excessive extension of the test moratorium. This is the 
nature of the study carried out by the committee of 
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experts appointed by the prime minister's office. What- 
ever its conclusions, it can already be assumed that it has 


experts’ opinion—said last Friday that a suspension for 
“a few years” would not entail serious risks for France. 
Nevertheless it remains to be seen whether Paris, which 
has already relinquished its Pluton and AN 52 tactical 
missiles and frozen its Hades program, can develop, 
without testing, the M 5 missile designed to equip by the 

sub- 


At a time when U.S. President Bill Clinton is proposing 
to ban the manufacture ot fissile material for military use 
(93 percent enriched uranium and plutonium)}—which 
would penalize France differently than the United 
States, which can draw on its reserves of missiles— 
anything likely to undermine the credibility of France's 
strike force cannot fail to appear like a threat to the 
country’s security. 


ne Re Sy See Cas Se 


TA06 10061593 Jerusalem Gol Yisra‘el in Hebrew 0505 
GMT 6 Oct 93 


[Text] Finance Minister Avraham Shohat is currently 
visiting Paris, where he met with his French counterpart. 
Among other issues, the two men discussed international 
aid for the Palestinians. Finance Minister Shohat also 
said that he was surprised by the timing of the U.S. 
announcement regarding the deduction of sums invested 
in the territories from the total amount of the loan 
guarantees, however, he noted, the announcement itself 
did not come as a surprise. Our correspondent Gid'on 
Kouts reports from Paris: 


[Begin recording] [Kouts] In his meetings with French 
officials, Finance Minister Avraham Shohat heard firm 
promises to take action to end the Arab boycott and 
support the updating of Israel's economic agreement 
with the EC, after Israel completed the formulation of its 
demands. As for aid to the Palestinians, Israel would 
prefer that the funds be collected in an organized manner 
through a steering committee, with the World Bank or 
the European Bank for Reconstruction and Develop- 
ment being responsible for dispensing the funds. France 


disagrees with this position. 


[Shohat] Following my discussions with all the French 
ministers holding economic portfolios, I feel that the 
French are still not sure of their position. They expressed 
Opposition to this idea and spoke more of bilateral action 
which, in my opinion, would lead to arbitrary and 
incorrect use of the investments. 


[Kouts}] The economic issue will certainly be discussed 
during Prime Minister Yitzhaq Rabin's meeting with 
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I knew about the agree- 
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LDOS10141693 Paris Radio France International in 
French 1230 GMT 5 Oct 93 


ext) During his visit to France Portuguese Prime 

inister Anibal Cavaco Silva met French political 
»,aders. The situation in Angola was one of the subjects 
discussed. Are Paris and Lisbon on the same wavelength 
on this issue? Here is the answer from the Portuguese 
prime minister, who was interviewed by Noe! Veli. 


[Begin recording} (Cavaco, in French] Our positions are 
the same where the peace process in Angola is concerned. 
So we should work for an agreement, an agreement 
reached through dialogue, because I am convinced that it 
is not possible to achieve a victory with weapons. It is 
essential that UNITA [National Union for the Total 
Independence of Angola] should clearly accept the agree- 
ments that were signed in Lisbon, and the resolutions of 
the Security Council—which were unanimously 
approved, by France as well—and accept the results of 
the elections. We discussed this subject and | am happy 
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because we can continue to work together. Portugal has 
already worked with France to train the Angolan Army. 


[Veli] Does the peace plan presented by UNITA seem 
acceptable as things stand at the moment? 


[Cavaco] It is difficult for the Angolan Government to 
accept the plan that | saw in Lisbon, because 11 does not 
mention the points that were voted on by the Security 
Council, unanimously, as | said earlier. It does not 
clearly accepi the Lisbon agreement, and it does not 
Clearly accept the election results. So it would be difficult 
to have negotiations on the terms that UNITA has 
presented, and these terms are very vague. very, very 
vague. [end recording) 


Rocard Outlines ‘European New Deal’ Plan 
BROS10101393 Pars LIBERATION in French 4 Oct 
pp 9-10 


{Interview with French Socialist Party Secretary Michel 
Rocard by Jean-Yves Lhomeau and Jean-Michel The- 
nard; place and date not given: “Michel Rocard: 

Needs a New Deal” —First two paragraphs are LIBER- 
ATION introduction] 


[Text] The Socialist leader calls for a “European new 
deal” with major proj to boost the economy and to 
fight unemployment, just like Roosevelt did. To achieve 
this, he hopes that the social-democrats will come to 
power in most European countries within two years. 


Less than three weeks away from the PS [Socialist Party] 
22-24 October congress, Michel Rocard expressed the 
wish, in an interview with LIBERATION, for a “Euro- 
pean new deal.” A huge EC loan would be allocated to 
funding major infrastructure projects, among other 
things. He recommended a four-day work week and 
opposed a slow and gradual reduction of working hours. 


[LIBERATION] A year ago, both the left and the right 
mounted the same platforms to defend the Maastricht 
Treaty. Europe's crisis has worsened, but in the coming 
European parliament elections France's Socialists and 
Liberals will be opposed... 


[Rocard] Last year | was careful not to mount the same 
platforms as the right. It may well be that many people, 
including on the right, believe thai there is no solution 
outside Europe. But the whole point is what kind of 
Europe we are talking about. 


[LIBERATION] When both Edouard Balladur and Fran- 
cois Mitterrand have exactly the same views on Euro- 
pean development, can you say that there is a left wing 
and a right wing Europe? 


[Rocard] Definitely. There is a liberal Europe, which is 
of the mght; and another Europe, modeled on social 
development, which is of the left. Because of the diffi- 
culty in building Europe, we Socialists have too readily 
accepted collusion with the forces of the center and right, 
and have failed to assess its cost. Now we must set a new 


jobs. Moreover, 
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standard. We musi combat the absence of a social vision 
in liberal thinking and redefine the responsibility of the 
public authorities in the social field. 
[LIBERATION] Do you think that the main reason for 
the European idea has been discredited among the public 
is increasing unemployment within the Community? 


[Rocard] It ts certainly one reason, but not the only one. 
If there is strength in unity, disunity means weakness. 


[LIBERATION] Could the European growth initiative 

decided last year have difficulty in convincing the public 

that Europe is giving itself the means to reverse the 
curve? 


[Rocard] The idea is a good one. The sum is ridiculous— 
ECUS billion! Not to mention its belated impiementa- 
tion. We are now experiencing the toppling of a civiliza- 
tion. The technological revolution is imposing on 
industry, and will soon impose on the service sector, that 
which agriculture has already experienced over the past 
century: the production of more wealth with many fewer 
Europe's unemployment crisis is of a 
specific kind. Our societies have deliberately granted 
priority to full-time employment and to increasing pur- 
chasing power at times of growth. So Europe has opted 
for unemployment. 


[LIBERATION] Do you have a miracle cure” 


[Rocard] At least, a major project. It is based on two 
ideas. On the one hand everyone's right to a job. On the 
other hand a European new deal. On the former point 
the whole fiscal and social system must be reappraised in 
light of the right to a job. But in the immediate term the 
priority 1s a large-scale reduction in work hours. It makes 
no sense to reduce work hours by a few minutes, or even 
an hour, a day. But to have an additional free day every 
month, then every two weeks, then soon every week will 
really change living conditions and at the same time 
make it possible to really create jobs. 


[LIBERATION] Many people, including on the right, 
now advocate a four-day week. But how can this be 
financed without sharply reducing incomes? 


[Rocard] Three mechanisms will make it possible to 
introduce this major change. First, it is essential to 
earmark profits from productivity to job creation. 
Second, the European new deal will boost growth and 
therefore available wealth. Third, the gradual reduction 
of unemployment will make it possible to fund the 
essential benefits, which will vary according to the level 
of income. 


[LIBERATION] But al! this would be easier if there were 
a resumption of growth. From this viewpoint, could 
Europe aid a recovery” 


{Rocard] In our European countries we have some huge, 
unmet needs. In order to prepare for our future we need 

















communications, and computers. This is a huge initial 
project. We also need to reduce pollution by changing 


possible that John Smith and the British Labor Party will 
be in power in less than two years’ time. It is less definite 
in Germany, but it is possible there, too. In France we 
have 19 months in which to convince people. We have a 
long way to go, but we will get there with ideas like this. 
In two years’ time all the major European countries 
could be led by social democrats, and this is the precon- 


[LIBERATION] Do you have the impression that 
because of the GATT crisis the Community countries are 
realizing that Europe must be established as a trading 
power in order to withstand the competition from the 
United States and Asia” 


[Rocard] The preservation of our cultural identities is 
another absolute precondition for the survival of our 
social cohesion. The demands of the Americans—who 
already sell us 15 times more audiovisual products than 
they buy from us—tend toward cultural genocide. We 
cannot compromise. In the agricultural field the Ameri- 
cans are not moderating their demands and want an 
outcome entailing unbalanced concessions. So we cannot 
“yes.” But that does not mean that we should forget 
although the present system is a bad one, we cannot 
without a system. When I hear some people say that, 
all, we could live without GATT, I do not forget all 
crises that monetary and trade wars can cause, as 
id in the Europe of the thirties. 
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{LIBERATION ] So, is the government now playing with 
fire when it threatens to veto an agreement? 


[Rocard] Allow me to decide how and when to answer 
that. 


Q French Media Notes 
94P20004A Paris LIBERATION in French 17 Sep 93 
p3 

[Editorial Report} 

Writing in the Paris daily LIBERATION of 17 Sep- 
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Leotard's Performance Assessed 


The Paris daily LE QUOTIDIEN DE PARIS on 13 
September publishes a commentary by Philippe Rein- 


prove he can be a leader in 
the government. Leotard is discharging his duties “with 











Chief of staff Philippe Martel, 38. 1s a Natvonal Manage- 
ment School [ENA] graduate. 
Agathe Sanson, 27, is Juppe’s press attache. She took a 


temporury job with Juppe at the RPR after graduation 





Defense Minister on Budget, Reform 
P05 10102493 Paris LE FIGARO in French 4 Oct 93 
po 


Bag ete heap hen» alhnepr al ema 
H. Desawbliaux, place and date not given) 


[Leotard] It ss a budget which | would describe as 
just a few weeks ago. With regard to section Ii] (admin- 
istration) the hypothesis was the continuation of a reduc- 
tion in manpower which affected 20,000 military posts 
in 1992 and 18,000 military posts in 1993. With regard 
to section V, there was talk of 94 billion francs [Fr], 
which | regard as irresponsibie. 


The draft which | presented to parliament halts 
the reduction. This is what I have proposed to the prime 


My objective is clear: To put an end to the deterioration. 
to open the debate, to involve parliament in the national 
debate and the decisions, and then to step up our effort 
clear outlook over several years. 


with 
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hypothesis of a stronger French presence—I am thinking 
of Sarajevo—provided, of course, certain conditions 
exist: a clearer mandate, a more satisfactory chain of 


[Desaubliaux} At the prime minister's request, 2 com- 
mission chaired by Admural Lanxade has carned out a 


adequacy (these are France's three traditional criteria) of 
our deterrent force. 


[Desaubliaux]} So, will you resume the tests? 


Leotard] The answer rests with the executive as a whole. 
have no doubt that it will be responsible. 


forget—on subject 
others—the great lesson of General de Gaulle. In adver- 
sity, a8 @ nation, we can only count on ourselves. 


Pause in Army Restructuring Planned 
—— Paris LIBERATION in French 17 Sep 93 
pp 7-8 


[Article by Dominique Garraud: “Leotard Calls Tempo- 
rary Halt in Reorganization of the Armed Branches} 


[Text] The minister of defense plans to slow down the 

reductions planned by Pierre Joxe without, however. 

ing his predecessor's plan. In this way, he will 

avoid a clash with the RPR [Rally for the Republic] and 
local elected officials. 


In their day, Michel Charasse, in the Ministry of Budget, 
and Pierre Joxe, in the Ministry of State for Defense, 


. government. 
duel »ith knives over the 1952 and 1993 defense budgets 
and the heavy cuts mm credits made im those years, the 
present minister of Gefense 1s now being spared the need 
for a new reorganization plan. He would have had to 
announce it in the spring of 1994 for initial implemen- 
tation carly in 1995, mght in the middle of the presiden- 
tual election campaign. Even more important, the Army 
would have had to order a temporary hail in its troop 
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the 1993 reorganizations were announced in the spring 
of 1992, and, for electoral reasons obvious to everyone, 
Pierre Joxe decided prior to the last legislative clections 
to leave the task of announcing the subsequent measures 
1994 to his successor. 


Francois Leotard was so firmly convinced of the neces- 
sity of continuing with the Joxe plan that he kipt on one 
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restrictions, the existing credit freezes, and the with- 
drawal of the French forces from Germany were such 
that at the end of 1992, the Army found itself with a 
strength of 258,000 men. At the end of the year, it was 
supposed to have 242,000 men, which made it possible 
to plan for a reduction of only 1,000 men until the end of 
1994. This tells the Army officers that 70 percent of the 
1997 goal has been achieved in two years. Taking into 
account the fact that it is essentially in the conscript 
category that the Army strength is currently being 
reduced, this branch should be in a position to recruit 
career soldiers as of next year. 


All of this comes as a godsend for Francois Leotard, who 
has repeatedly warned against “budgetary disarma- 
ment.” It is now regarded as a certainty by Leotard’s 
associates that the Ministry of Defense will call a “time- 
out” in the reorganization process likely to last until the 
expiration of the president’s term. The suspension of 
activity will affect the Army, but also, probably, the 
other branches and the public establishments affiliated 
with the General Weapons Delegation (DGA) which 
have just confirmed their reorganization plans for 1994. 
These plans will affect several thousand jobs and have 
caused social protests, especially in the Breton arsenals 
in Lonent and Cherbourg (see also coverage on the 
economic pages). In this way, Francois Leotard can 
avoid the prospect of yet another clash with the RPR and 
can postpone the disappointments the local elected offi- 
cials in need of garrisons and resources may exper’ence, 
while at the same time making no change, for the 
present, in the goals of the Joxe plan. 


This time-out may, however, have adverse effects. While 
prior to the elections, the RPR, speaking through Fran- 
cois Fillon, was begging for a strictly professional land 
Army of 180,000 men, Francois Leotard has consistently 
supported the concept of a more professional Army, but 
one retaining a contingent of conscripts. The Army 
General Staff, which endorses this idea, is now talking 
about between 225,000 to 230,000 men by 1997 as a 
target date, while some proposals calling for 240,000 
men are even being drafted. 


The Joxe plan provided for a reduction in the number of 
divisions from 15 to eight with “greater density” for 
their elements, involving among other things an increase 
in the number of combat units per regiment from three 
to four. The Army now supports the idea of establishing 
a “second European corps” oriented toward the South, 
like the Franco-German-Belgian corps in the process of 
being established, with the maintenance of a ninth 
division thrown in. In classic fashion, the Armed Forces 
are tempted to take advantage of the suspension in the 
implementation of the Joxe plan to revise it, making use 
of the Blue Book on Defense and the Military Program 
Law scheduled to be submitted to the Parliament next 


spring. 
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Barrot: State Can No Longer Finance Social 
Protection 


93ESIO1IA Paris LES ECHOS in French 10-11 Sep 93 
po6 


{Interview with Jacques Barrot, National Assembly 
Finance Committee chairman, by Dominique Seux and 
Francoise Fressoz; place and date not given: “We Can 
No Longer Finance Social Protection by Employment] 


[Text] Al a time when the government is putting the final 
touches on the proposed 1994 Budget to be submitted to 
the Cabinet on 22 September, the majority is split on 
reform of the income tax. The centrist chairman of the 
National Assembly's Finance Committee, Jacques Barrot, 
argues for elimination of the partial deductibility of the 
CSG [Universal Social Contribution], to be made up for 
by equivalent relief in the tax scale. This simplification 
would make it possible, he told LES ECHOS, to create an 
expanded, modern income tax that would gradually take 
the place of existing social contributions. In contrast, the 
RPR [Rally for the Republic] is highly opposed to a 
measure which he says is contrary to commitments made 
during the election campaign and which risks being 
misunderstood by public opinion. In a tight spot, the 
government must make a decision in the days ahead. 


{LES ECHOS] In the spring, you demanded major 
income tax reform. Do the government's proposals truly 
respond to your expectations? 


{Barrot] It heard our appeal. Today, the progressive 
nature of the tax and its excessive concentration act as a 
brake on consumption and investment. Several 
approaches are possible, however. Reducing the income 
tax may be a simple circumstantial measure aimed at 
supporting activity, or become the beginning of a more 
far-reaching reform of our tax system. It is the latter 
solution that | defend. France needs fairer direct taxes 
that will gradually replace certain deductions that have a 
direct negative effect on employment, such as social 
welfare contributions. 


[LES ECHOS] Within the majority, debate has focused 
on whether or not to have partial deductibility of the 
universal social contribution (CSG). 


{Barrot] The government has announced relief totaling 
17 billion francs. On that basis, Parliament must choose: 
either grant more limited relief and keep the partial 
deductibility of the CSG or give up the latter. In that 
case, reform of the tax scale will be able to be clearly 
more consistent. It is the latter solution that I recom- 
mend. Why not seize this opportunity to lay the first 
foundations of an overall reform providing a connection 
between the CSG and the income tax? The former would 
be a proportional tax on lower incomes, while the latter 
would become a progressive surtax on higher incomes. 
Either one would make it possible to finance the eco- 
nomic and social expenses borne by the government in a 
more modern fashion. One can no longer continue to 
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finance social welfare benefits at the expense of ¢ uploy- 
ment. I hope to convince our friends in the majority of 
the long-term interest of this reform. 


{LES ECHOS] The RPR and part of the UDF [Union for 
French Democracy] are not convinced by your argu- 
ments. They fear the effects on public opinion of the 
elimination of partial deductibility of the CSG. 
[Barrot] I hope to dispel their concern. Public opinion 
can understand giving up the partial and limited deduct- 
ibility of the CSG if compensation is provided in the 
form of an additional, equal reduction in the income tax. 
In addition, it must be well unde stood that this 
approach will be pursued if the CSG is to be increased. 
Such a reform avoids the complexity of partial deduct- 
ibility—that will not be easy to implement—and the 
negative effects of creating a ceiling increasing the pro- 
gressiveness of the tax on the highest incomes, a progres- 
siveness that everyone deems excessive. 


{LES ECHOS] Aren't you afraid that they will fault you 
for defending a Rocardian reform, specifically, the fiscal 
nature of the CSG? 


[Barrot] No, because Michel Rocard’s government did 
not have an overall reform of our contributions in mind. 
The nondeductibility of the previous CSG stemmed 
from circumstantial political reasons. 

{LES ECHOS] Do you favor elimination of the max- 
imum limit of 56.8 percent? 


[Barrot} In the long run, that rate will tend to disappear. 
It is too much of a deterrent. 


{LES ECHOS] Is it necessary to reform the taxation of 
savings in the 1994 Budget? 


[Barrot] | support laying the first foundations of a 
retirement savings plan that is more clearly outlined and 
that enjoys a tax exemption when it is set up. The French 
must become accustomed, not to replacing distribution 
systems, but rather, to setting up additional retirement 
systems. The proceeds from such savi tax-exempt 
from the outset, would result in a real lifetime income, 
which would be taxed. 


[LES ECHOS] Do you favor stiffer taxation of the 
monetary SICAV’s [Variable-Capital Investment Com- 
pany] and relief in the case of the taxation of banking 
proceeds? 

— To start with, | always prefer the carrot to the 
stick! If one gives retirement savings a boost, it should 
help deflate the monetary SICAV'’s. In general, priority 
must be given to dynamic savings of which bank savings 
books are not an example. 


{LES ECHOS] Some 17 billion in tax relief for house- 
holds in 1994: Is that enough to revive consumption? 


{Barrot] Let's not forget that budget possibilities are 
limited, given the need to control public deficits. The 
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package drawn up by the government may encourage 
households to make purchases that they were putting off 
and, on that basis, prompt businesses to consider 
resuming their investments. The beginning of a recovery 
in the United States allows one to think that we are at the 
end of a recessive cycle and that one can reasonably 
reckon on a gradual resumption of activity. 


{LES ECHOS] Do you believe the hypothetical rate of 
growth set by the government, i.c., |.4 percent next year? 


[Barrot] Wisdom forces one to be cautious. On the one 
hand, that 1.4 percent may seem optimistic. On the 
other, I understand the government's desire to create 
favorable expectations in this uncertain atmosphere. 


[LES ECHOS] Since the spring, businesses have received 
80 billion francs in tax relief, but without any apparent 
results. Was it right to give preference to the supply 
policy as the government did? 


[Barrot} Yes, because if you reason in long-range terms, 
it is definitely the investment crisis that is the most 
serious. Given the extent of the recession, it was abso- 
lutely essential to protect the production tool, to help 
businesses survive and remain competitive in order to 
derive the most benefit from the coming recovery. I, 
therefore, vigorously challenge that idea of “gifts” to 
businesses. The relief they received was essential. 


[LES ECHOS] The crisis in the EMS [European Mone- 
tary System] in August weakened the European Mone- 
tary Union (EMU). Should the schedule be changed? 


{Barrot} Certainly not. The single currency remains the 
goal to achieve. In order to do so, we must above all 
speed up economic convergency among the Twelve. As 
chairman of the National Assembly's Finance Com- 
mittee, | am going to increase contacts with our German 
counterparts in order to intensify unified action on our 
budget and fiscal policies. That is one way to accompany 
the resolutions of the last French-German summit 
meeting in August. 


{LES ECHOS] Interest rates still remain high, even after 
the reduction decided on Thursday. Must they be low- 
ered more quickly, in exchange for letting the franc float? 


[Barrot] Please! Let's avoid reviving that debate which 
risks creating new tensions on the market. The draw- 
backs of a monetary depreciation, taking all conse- 
quences into account, remain much greater than the 
advantages derived from a so-called “competitive” 
depreciation. Let us be pragmatic and lower the rates 
when we can, without losing sight of the advantages of 
the stability of parities. In addition, I believe that, given 
the current climate, the banks have an important role to 
play. However, they are far too hesitant. For many 
PME’s [small and medium-size businesses], it is not so 
much the level of the rates that causes the problem as it 
is the volume of loans granted to them. The banks were 
hit by the real estate crisis, it is true, but they must not 
obstruct the recovery process. The government must put 
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more pressure on them, encourage them to regain their 
taste for risk aided by a safer environment. Revision of 
the bankruptcy law during the next session of Parliament 
should provide effective help in that direction. 


[LES ECHOS] What do you expect from the five-year 
law on employment? 


[Barrot] That it will make it possible to overcome 
blockages that are harmful to hiring and that it will 
change people's thinking! Let us look at the example of 
apprenticeship. We will never get anywhere if, upstream, 
we fail to guarantee families that such training can lead 
to diplomas and if, downstream, businesses do not invest 
more. The government will gradually relieve them of the 
burden of financing the family policy. In exchange, they 
will have to assume their responsibilities in terms of 
training and become more deeply involved. 


[LES ECHOS] By choosing to becorne “Edouard Balla- 
dur’s close guard,” do the centrists not become the 
majority's soft underbelly? 


{Barrot] Not at all. We have an important role to play in 
a positive way, an advisory role, an explanatory role. The 
world has changed. We must overturn habits, fight all 
kinds of conservativisrn, including among professionals 
and trade unionists. With their knowledge of the field 
and their social sensitivity, the centrist deputies are the 
best qualified to make people understand, for example, 
that flexibility is not a synonym for insecurity, but, 
rather, can become a means of reviving our economy and 
trade and offering new jobs. 


Budget Minister on Expected Growth in 1994 


LD0610114293 Paris LE MONDE in French 5 Oct 93 
p 23 


[Unattributed report: “Nicolas Sarkozy Confirms 1.4- 
Percent Growth in 1994"} 


[Text] The economic institutes may be predicting, at 
worst, zero growth for France or at best growth limited to 
| percent, but the budget minister is sticking to his guns. 
“I still stand by my forecast of |.4-percent growth in 
1994,” he said on Sunday 3 October in an interview on 
France 3. 


According to the minister, there is at present no indica- 
tion that the economic situation will continue to deteri- 
orate, contrary to what the institutes are forecasting. 
“We must beware of any excessive optimism or exces- 
sive pessimism.... | hope that we will have stability in 
employment in the course of 1994,” the minister 
explained. “Without yet talking of a recovery we can see 
that ‘things are moving’ in some sectors like the con- 
struction sector,” he also said. 
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Proposed Budget Includes Tax Changes 
93ES1030A Paris LE MONDE in French 22 Sep 93 
pl9 


[Article by Al.V.: “Draft 1994 Budget Calls For Major 
Changes in Taxes on Savings”) 


[Text] The draft 1994 state budget, which will be studied 
by the Council of Ministers on Wednesday, 22 September, 
provides for a total of 1.4475 trillion francs for public 
expenditures, up 1.1 percent from the figure for the 
corrected 1993 budget (1.4317 trillion francs) approved 
last June. In addition to a change and a reduction in the 
income tax schedule, the government proposal that the 
deputies will begin to study in October calls for major 
changes in the system for taxing savings, including, in 
particular, the monetary SICAV's {mutual funds]. 


The total for all state expenditures, including loan oper- 
ations, is }.4475 trillion francs, up 1.1 percent from the 
figure in the budget as corrected last June. The public 
debt burden is up 5 percent (to a total of 193 billion 
francs); public projects are down 0.8 percent (88.6 billion 
francs), while expenditures on civil equipment total 88.6 
billion francs, as compared with 99.5 billion as of June. 
The military budget comes to a total of 242.5 billion 
francs, up 1.3 percent from the figure in the June budget. 


Income, including 55 billion francs from transfers of 
public assets (following 43 billion expected this year), is 
up 3 percent. As a result, the deficit is reduced from 
317.6 billion francs (its level after the extraordinary 
budget allocations in June) to 299.7 billion francs. 


The income category in the draft finance law benefits 
from two changes. On the one hand, the amendment of 
the income tax schedule reduces the number of brackets 
from 13 to seven, benefiting all those subject to this tax 
by reductions ranging from | percent to 12 or 13 percent. 
For 44 percent of the taxpayers—families, above ali— 
the tax reduction will come to 10 percent. The deductible 
portion of the CSG [general social contribution] (1.3 
points) will, on the other hand, no longer be deductible, 
but the schedule amendmeni has been calculated in such 
a way that no taxpayer will lose as a result of the change. 


The profound alteration in the system for taxing savings, 
the monetary SICAVs, in particular, is another major 
feature of the draft 1994 budget. 


i. The cutoff level for annual transfers, above which the 
increase in value for monetary SICAV [variable capital 
investment company] or compulsory capitalization cer- 
tificates will not be taxable, is to be lowered gradually. It 
will be reduced from 166,000 francs for 1993 to 100,000 
for 1994, and 50,000 for 1995. This greater harshness 
will be offset by the benefit, to be allowed henceforth for 
the increased value on the SICAY'’s, of abatements in the 
amount of 8,000 francs (or 16,000 francs for a couple) 
which have heretofore been reserved for shares and 
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bonds. The interest on cash vouchers and term accounts 
will benefit from this measure, but B-book accounts will 
not. 


2. The increase in value seen on monetary SICAV’s or 
compulsory capitalizations will be exempt from taxation 
(whatever the amount of the transfers) if they have been 
or are to be transferred to a share savings plan (PEA) 
between 21 June 1993 and 31 December 1993. One of 
the mew provisions is that these transferred increased 
values will not be taken into account in the calculation of 
the cutoff levels for taxation. 


for monetary and compulsory SICAV’s from taxation 
between | October 1993 and 30 September 1994 if they 
are used for the purchase of new or older housing for 
principal or secondary use. The benefit of this measure 
can be added to the so-called Mehaignerie tax reduction, 
the tax reduction on acquiring ownership of property 
and the exemption from the tax on real estate transfers 
incorporated in the June extraordinary allocations. The 
exemption will apply up to a limit of transfers valued at 
600,000 francs for a single, widowed, or divorced indi- 
vidual, or up to 1.2 million francs for married taxpayers 
subject to joint taxation. Here again, these transfers will 
not be taken into account in the calculation of the cutoff 
levels for taxation. 


3. The withholding of 35 percent in legal tender (39.4 
percent, with the social and CSG withholdings) will be 
reduced to 15 percent (19.4 percent, all inclusive) for 
cash vouchers, treasury and savings bonds, and bank 
deposits in current accounts or fixed B-booklet accounts. 
This measure will go into effect on | January 1995, 
rather than at the beginning of 1994, as had been 


planned. 


4. The participants in Popular Savings Plans (PEP’s) that 
are not subject to the income tax will be allowed to make 
early withdrawals of their funds without losing any of the 
PEP benefits. Such withdrawals must be made between 
22 September 1993 and 30 Jur: 1994 in order to benefit 
from the state premium and interest. However, such 
plans must have been established prior to 25 August 
1993. The product of such withdrawals will not be 
subject to the income iax. On the other hand, for new 
plans, the state premium will be eliminated. 


Article Notes Some Farmers ‘Happy,’ Adjusting 


93ES1048A Paris L'EXPANSION in French 23 Sep 93 
pp 110-112 


[Article by Yannick Le Bourdonnec: “There Are Also 
Happy Farmers....”"} 


[Text] Alongside those disappointed with the Common 
Agricultural Policy {CAP}, there are also happy farmers. 
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Some fear for their subsidies and demonstrate against the 
CAP, while others have chosen to innovate and are 
succeeding, thanks to an entrepreneurial approach to 
management of their farms 


At the age of 40, Pierre Riou can rightfully proclaim 
himself the “apricot king.” By himself, he produces 
1,500 tons of apricots a year, | percent of the French 
market. An apricot grower in Gard, he speaks more 
readily of an “agricultural civil society” and fiscal plan- 
ning than he does of the sanitary treatment of orchards. 
In addition to his 230-hectare ranch in Gard, he manages 
another in Drome. Over the years, thanks to profitable 
cooperation with INRA [National Institute for Research 
in Agronomy], this specialist in top-of-the-line fruits has 
succeeded in marketing 200-gram varieties, imposing his 
brand, Chateau Perouse. He deals with the big British 
distributors in London himself. With a turnover of some 
$0 million, a commercial branch office in Paris, bro- 
chures, and a catalogue to sell his production, Riou is as 
much an entrepreneur as he is a farmer. 


Charlies Dufraisse, a cattleman in Limousin, belongs to 
the same breed of “farmers” whom the bankers call 
“agrimanagers.” For 40 years, he has been raising a herd 
of some 300 head of cattle on his land high in Limousin, 
near Thiviers. He could have been content to sell his 
steers in Lyon and Saint-Etienne, but a trip to the United 
States, where he marveled at the exceptional flavor of 
T-bone steaks, changed his life. In 1989, he set out to 
produce choice beef. it was a Japanese livesiock-raising 
tradition, Kobe beef, that provided him with a solution: 
giving his animals a bit of alcohol and grouping them. 
The result: a particularly flavorful meat sold for 780 
francs a kilo at Fauchon [leading Parisian specialty 
omens Dufraisse is an innovator as much as he is a 
armer. 


The banks that court these businessmen believe that they 
number anywhere from 50,000 to 200,000 in France. 
They know how to juggle the cormpensatory figures when 
the gasps of the SME [small and medium-size businesses] 
and the squawks of the CAP raise the pitch of “green 
Europe” to its height. They often manage several “out- 
fits” at once, driving through their fields in 4X4's. Some 
have learned to put up with jet lag as well as the big 
industrial exporters do, and yet their feei are solidly 
planted on the ground. In short, they are business 
executives who want to be treated as such by the Trea- 
sury and by politicians. With a deep love of the land, 
they have understood that controlling production and 
going after the consumer are the keys to victory for a 
rural world that has experienced the postwar economic 
revolution as a long process of expulsion! 


Charles Dufraisse’s expansion is but one aspect of the 
profound change in thinking that has affected every 
single one of the some | million French farmers. Three- 
quarters of these “gentleman farmers” now live on the 
edge of the cities and rub shoulders with urban wage 
earners in the same neat little villages. INSEE [National 
Institute of Statistics and Economic Studies} recently 
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pointed out that in the rural communes as a whole, 
“those making a living from agriculture are clearly less 
numerous than are white- or blue-collar workers.” Their 
wives increasingly work outside the home. Under the age 
of 35, four out of 10 have jobs not related to agriculture. 
In order to translate these figures into meaningful terms, 
sociologists say that the “farmer” is being replaced by 
the “farm manager,” a businessman whose main concern 
is commercial. The inexorable erosion in prices for raw 
materials and the steady decline in income that rouses 
the anger of the rural world help hasten the transforma- 
tion. So the farmers are in an uproar? Indeed they are. 
but as the result of new ideas as much as over old 
wounds. 

Modern Farmers No Hesitate To Combine 
Production and Direct 


Slowly—too slowly, undoubtedly—commerce is 
becoming a part of farm prices. Many Parisians have had 
occasion to meet rural people like the Mines during the 
summer. This farm family has a herd of 45 dairy cows in 
Zermezeele, near Hazebrouk in Nord. The first bold 


to survive, we had to do it.” It is a fact that the Mine 
family did not stop there. In May 1987, forming a GIE 
{economic interest group} with four other farmers, they 
opened a store in town which, thanks to great success, 
made it big last year. With a goal of turnover amounting 
to 27,000 francs a week, they made 40,000. For the Mine 
farm alone, sales total 500,000 francs in receipts annu- 
ally out of a turnover of | million a year. 


Like the rest of France, farmers have learned what it cost 
them to refuse to heed the market. The ones that will 
survive are the ones that learned their lesson at the risk 
of no longer fitting the archaic image which the French 
have of their “peasantry.” “Agriculture no longer exists. 
When I call myself a ‘farmer,’ 1 no longer know precisely 
what that means,” exclaims Nicolas Mailaender who has 
spent a good 40 of his 60 plus years cultivating his Var 
property that he calls “La Tuilliere.” This is the name he 
chose in 1951 for 75 hectares of rocky ground that he 
bought in the hills of Aups on the border of Alpes- 
de-Haute-Provence. Without running water, it does have 
a spring, but nothing but a mule trail connecting the 
property with the village and the implacable Midi sun as 
a bonus. Just to survive, Mailaender has been forced to 
question himself perpetually. He knows all about the 
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catastrophic reconversion. His first type of production, 
“golden apples.” produced yields of 10 to 12 tons a 
hectare when others were obtaining 80 in Manosque. “I! 
pulled them all out.” he recalls. It was the construction of 
an EDF [French Electric Power Company] dam on the 
Verdon that saved him. Its gigantic reservoir had, on its 
banks, thousands of North European vacationers, an 
ideal clientele for the guaranteed natural farm products, 
from preserves to baby olive trees over two years old sold 
in pots. The farm is now a business with a turnover of 
more than 500,000 francs a year. 

Another sign of changing times: rural tourism, which is 
Steadily gaining in importance over the agricultural 
economy. Indeed, this summer. Breton hotelkeepers in 
Cotes-d’Armor began to stage a public protest against 
this “unfair competition.” The contribution of rural 
lodging to the regions is an estimated 2.5 billion francs, 
a turnover that is steadily rising by over 3 percent a year 
in an otherwise stagnant hotel business. A few kilometers 
from Nancy. like many others. Albert Fimayer has 
followed the trend. In an area totally devoted to dairy 
farming. he keeps 400 ewes and sells the lambs. In 1989, 
using the old outbuildings, he opened up a country inn 
that can accommodate 40 to 50 persons for dinner every 
weekend. In order to use the label “country inn,” 
Fimayer has to market 60 percent of the meat, fruits and 
vegetables, and other processed products from his land. 
His turnover from tourism amounts to 200,000 francs. 
while the lambs and milk generate 700,000 in sales. 


In France today, there is no longer a single model of 
agricultural development, but rather, a whole range of 
ontions, even if, as Bernard Hervieu notes in his book 
Tne Fields of the Future {Les Champs du futur|, one of 
the farmers’ main assets, unlike other social groups, 
remains their capacity for organization. Cooperation 
with industry, which is less and less marginal, 1s based on 
this particular talent. The reference in this domain 
remains the “Roquefort model.” A few kilometers from 
Millau, in that department of Aveyron that has produced 
so many heads of professional organizations, Xavier 
Clause! de Coussergue has all the attributes of a modern 
feudal lord. Heir to one of the country’s old aristocratic 
families, he heads the all-powerful union of sheep 
breeders. From his chateau in Coussergue, he presides 
over the fate of some 3,000 producers who supply milk 
to the famous cellars. 


The region's sole concern: making enough money to 
maintain viable farms on the dreary limestone plateaus 
of Sauveterre and Larzac. The Association of United 
Roquefort Cellars and Producers, which sells three- 
quarters of the famous cheese, has a direct interest in the 
survival of these breeders. The Confederation of Sheep 
Breeders, into which Xavier de Coussergue has orga- 
nized over 160 local unions, works in harmony with the 
Association and eight other manufacturers. All decisions 
are made unanimously, particularly the most important 
one: setting the price of milk. When overproduction 
nearly destroyed the system in 1987, the partners 
decided to set an individual production limit for every 








harvesting. The 60-hectare operation, on which nothing 
but grain was once grown, is thus embarking upon a 
conversion. Leune is exploring another type of diversi- 
fication as well: poultry raising under the “Orlean 
Chicken Farm” label, guaranteeing him a profit of 
100,000 francs out of a turnover of 480,000. 


The label is another life raft for agriculture. Trade names 
denoting origin now fuel the farming income of entire 
regions. “The system of AOC’s [controlled trade names] 
by itself can keep 125,000 farms going,” estimates Alain 
Berger, director of the National Institute of Trade 
Names. From the chasselas vines of Moissac to lentils 


Holding the concession to the Gally farm that is part of 


planted in grain. In the ‘60's, while the Parisian urban 
area spread over the intervening departments, the Lau- 
reaus endeavored to adapt to the changing dietary needs 
SS ee oy a 


The real shift came in 1986 when Xavier Laureau, 26, 
took over. He spent 4 million francs to set up a picking 
farm, an idea brought from the United States, where he 
had discovered outdoor markets. The French version 


In 1991, AGRICULTURE MAGAZINE, which closely 
follows the emergence of these new categories of farmers, 
conceived the idea of the “Farmer of the Year” award. 
The gallery of portraits taken at the ceremony would 
surprise many for whom the current outlook in agricul- 
ture can be summed up as stagnation in the major types 
of crop production, the collapse of entire areas of live- 
stock breeding, the CAP crisis, and exhaustion of pro- 
production formulas. French agriculture is rapidly 
changing, which is one reason for keeping an eye on 
more than just its shoricomings. 
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Rome Backs Yeltsin; Left-Wing Parties Dissent 


PM0610102693 Milan IL GIORNALE in Italian 
5 Oct 93 p 5 


{Eugenio Melani report: “Occhetto: “Yeltsin a Neo- 
Stalinist””} 

[Text] Rome—The Italian Government, like those of 
other Western countries, supports Boris Yeltsin. The 
PDS [Democratic Party of the Left], in the person of its 
Secretary Occhetto, is maintaining its distance from the 
Russian president and criticizing the Europeans and the 
Americans for the solidarity shown to him in the crucial 
moments of the crisis. 


“Yeltsin's decision to dissolve parliament is totally ques- 
tionable and contrary to constitutional and democratic 
principles,” Occhetto said, while the battle was raging 
inside the White House in Moscow. Immediately after, 
he urged the West to “adopt a more considered posi- 
tion. ” Communist Renaissance adopted a similar stance, 
maintaining, in more explicit but basically similar terms, 
that “a serious authoritarian retrogression is under 
way,” and there is a danger that it could get worse in the 
future with very serious consequences [quotation marks 
as published]. So, in the view of Italy's communists, 
"Clinton's attitude and that of other Western authori- 
ties, including the Italian Government, in supporting 
and encouraging Yeltsin is serious and irresponsible.“ 

So the crisis in Russia saw the former PCI's [Italian 
Communist Party] two branches united by the same 


ideological position. 


Let us turn to our government's position. Speaking in 
Luxembourg, Foreign Minister Andreatta spoke of an 
“attempted putsch by monarchists and Stalinists,” a 
“last-ditch attempt by the forces of communist obscu- 
rantism,” who are “trying to turn back the clock of 
history.” 

Di Roberto, Italian ambassador in Moscow, was 
instructed to inform the Russian Foreign Ministry that 
Italy feels that the consolidation in Russia “of a govern- 
ment firmly committed to cooperation with Western 
democracies,” in keeping with the policy pursued by 
Boris Yeltsin “for the country’s profound transforma- 
tion toward democratic institutions,” is essential for 
European security and the completion of disarmament. 
Consequently, the Rome government deplores the 
bloody clashes in Moscow, for which responsibility is to 
be laid at the door of “those who have attempted to 
transform a political process into a violent insurrection,” 
and considers “courageous the democratic and pluralist 
path pursued by Yeltsin in order to emerge from political 
and institutional paralysis through free elections.” 


Occhetto does not like that position one bit. The PDS 
secretary (during a press conference at the party's Bot- 
teghe Oscure headquarters) said he was “neither on 
Yeltsin's side nor on Rutskoy’s,” but everything he said 
was imbued with harsh and sweeping criticism of the 
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Russian president (“a neo-Stalinist radical”) whom 
Westerners, in particular Bill Clinton, supported uncon- 
ditionally “without demanding any guarantees con- 
cerning the road to democracy.” In Occhetto’s view, it is 
not true that a clash is taking place in Moscow “between 
the old and the new,” because there is old and new on 
both sides. In his opinion, Gorbachev is the man who 
could play “a positive role in the recovery of democracy” 
in Russia. The Italian Green Party, a great fan of the last 
Soviet leader's “wisdom,” holds the same view. 


Occhetto’s slogan—“neither on Yeltsin's side nor on the 
conservatives”’—will be the centerpiece of a poster 
which the PDS intends to plaster on walls throughout 
Italy. 


Francesco D'Onofrio, Christian Democratic Party 
deputy floor leader in the Chamber of Deputies, called 
the PDS leader's position “worthy of Pontius Pilate. I do 
not think the DC will adopt that stance; I think we will 
confirm our support for a democratic and reformist 
solution in post-Soviet Russia, in perfect accord with our 
European partners.” The MSI [Italian Social Movement] 
Secretariat “noted” that the Farnesina [Foreign Min- 
istry] “acted along the same lines as Western countries,” 
and stressed that the PDS “has shown once again that it 
lags behind with the communist old guard whenever 
decisions of great political moment are called for.” 


A crisis unit, tasked with following the evolution of the 
crisis in Russia, was set up on Sunday [3 October] night 
in the Palazzo Chigi, the seat of government. It consists 
of a group of political and military experts including, 
among others, Ambassador Vento, Prime Minister 
Ciampi's diplomatic adviser, and Lieutenant General 
Giannattasio. 


AVANTI! Returns; Socialist Congress in Jan 


PM06 10103093 Milan IL GIORNALE in Italian 
5 Oct 93 p 8 


[Unattriduted report: “PSI Congress at End of Janu- 
ary—AVANTI! Back on Newsstands After 40 Days”) 


[Text] Rome—The national congress of the PSI [Italian 
Socialist Party] is to be held in Genoa 27-31 January 
next year. The decision was made last night by the 
Socialist leadership, which also approved the document 
submitted by Secretary Ottaviano Del Turco to launch a 
“fourth pole” designed to run “on a clearly progressive 
ticket between the DC [Christian Democratic Party] and 
the PDS [Democratic Party of the Left].” 


During the Directorate meeting, Del Turco also laid down 
PSI strategy for the next electoral contests. “If we want 
reformism to prevail,” he said, “we can neither open a new 
front nor follow the path leading to a centrist bloc.” 


The Socialists’ job is to work “toward a broad alliance 
between the reformist left and the progressive center.” 
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The Socialist secretary also appealed to the PDS “to 
become an integral part of that alliance.” Del Turco 
pointed out, however, that, as long as “the PDS goes 
chasing after the Rete and Communist Renaissance, it 
will be up to intermediate forces to work for a reformist 
solution.” 


Meanwhile, after a 40-day absence, AVANTI!, the 
Socialist Party's official daily, returns to the newsstands 
today, after much infighting between the editors’ 
assembly and chief editor Francesco Gozzano. In a 
communique, the editors’ council states that, “after 
listening to the chief editor's report on the organization 
of work when publication of the newspaper resumes, the 
editors’ council has decided to reject it.” The proposals 
put forward by the chief editor, according to the editors’ 
council, go against the letter and spirit of the national 
agreement signed at the FIEG [Italian Federation of 
Newspaper Publishers] negotiating table in the presence 
of the FNSI [National Associated Press Federation] and 
the Rome Press Association. “The council appeals to the 
FNSI,” the communique continues, “to urge the pub- 
lisher to respect the agreement.” 


The clash is, above all, over the proposal to implement a 
six-month rotating redundancy period for everybody, as 
provided for im the agreement with the publisher. 


Segni Blames Occhetto for AD Failure 


PM0410111093 Milian IL GIORNALE in Italian 
1 Oct 93 p 2 


[Federico Guiglia report: “Segni: ‘It is All Occhetto’s 
Fault"”] 


[Text] Rome—They have separated and already set up 
different homes. [Popular Reform leader] Mariotio 
Segni’s good-bye to the Democratic Alliance [AD] has 
now become organizational: The Progressive Union [AD 
left wing] survivors are to enact a desperate attempt to 
boost the alliance in one of the capital's luxury hotels 
today. But the Popular Reform Movement is to meet at 
exactly the same time in another location to continue its 
united march against the PDS [Democratic Party of the 
Left] and the Northern League. 


There is nothing more to be done if even PDS member 
Massimo D’Alema, one of Montecitorio’s [parliament's] 
most “serious” deputies, allowed himself to make a 
cutting quip: “The situation is becoming clear,” 
D’Alema told Willer Bordon, founder member of the 
alliance that is no more. “Segni is returning to the DC 
[Christian Democratic Party], so you are returning to the 
PDS.” Besides, it was poor old Bordon himself, the 
tireless supporter of an embrace between the PDS and 
Segni, who drew the first conclusions of failure. 


“{PDS Secretary] Occhetto’s appeal to AD and Mariotto 
came too late,” he admitted. “1 was surprised, because it 
came after the game was over. The PDS secretary should 
have said certain things months ago.” In short, if the 
former PCI [Italian Communist Party] really wanted to 


In an interview on TG! [TV news], Mariotio confirmed 
that there will be no turning back: “The Democratic 
Alliance project has become impossible to enact, above all 
through Occhetto’s fault,” he maintained. “We have 
many things in common and we will share many battles.” 
So, each to his own fate. “How can we make any pact with 

guys,” Segni insisted, “when they are still com- 


“We must be clear: This parliament is functioning with 
the full ability to reach important conclusions and make 
legislative decisions. A parliament which has the 
strength to deliberate an electoral reform like the one 
approved on 4 August is a parliament which cannot be 
said to have lost its legitimacy.” 


While Ciampi defends the parliamentary term, Segni's 
friends are closing ranks around their leader and his 
moderate option: “Segni is not leaving the AD, it is the 
AD which has never existed,” former DC Deputy Gianni 
Rivera ventured to say. PDS member August Barbera 
was pessimistic but not overly so. He still hopes to 
involve, if not Segni, 4: least the Catholics of Scoppola, 
Gorieri, and Carniti. PRI [Italian Republican Party] 
Acting Secretary Giorgio Bogi also had something to say: 
The alliance may rise again as long as it does not lean on 
either the PDS or the Christian Democrats. Republican 
Gaetano Gorgoni added: “To insist further on a so- 
called alliance for progress today, without first clarifying 
the true relationship with the PDS, means embodying an 





ambiguity. Alliances must be built between homoge- 
neous forces, not with Occhetto who wants hegemony 
over the so-called alternative left.” 


Segni on Need To Force Pace on ‘National Pact’ 


PM0610103193 Milan IL GIORNALE in Italian 
4 Oct 93 p 5 


[Adalberto Falletta report: “Segni: ‘The New Cannot 
Wait] 


{Text] Piazza Armerina—The parish priest recognized 


also 

dren nudged each other next to holy water stoup: 
“Hey, look over there, it's [Popular Reform leader] 
Mario Segni, the niinister!™ 


under the Italian skies too, with two Augustuses and two 
Caesars watching over the fate of the empire: not exactly 
a straight uninominal system! 
“We have little time, we must speed things up. Eight months 
until the election could be too long,” Segni sighed as he 
admired the opaque splendor of a wild boar pierced by a 
frightened huntsman's spear. “The new cannot wait. We 
must all understand that. at The DC [Christian Democratic 
Party]? The fact is that [DC Secretary] Martinazzoli and | 
will never be in the same boat but we are in the same storm, 
I am sure he realizes that. Fine, so we chose a difficult path, 
a very difficult path indeed. But it 1s the only path possible. 
I understood at the end of July that the Democratic Alliance 
AD] project had failed. There was [Democratic Party of the 
(PDS) Secretary] Occhetto’s accord with the Rete, then 
is agreement with Communist Renaissance, and then Bas- 
solino’s candidacy for mayor in Naples. At thai point, the 
only thing to do was to change course, and | did it sharply; 
there was no room for any gentle adjustment.” 


, F 
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That was a calm reflection, after the tumultuous days of 
his split with AD, the PDS" furious attacks and the 
cowardly taunts of the many Red-Green hangers-on in 
the shade of the oak tree [PDS symbol], and the articles 
and reports laced with cyanide in LA REPUBBLICA and 
on TG3 [TV news]. 


Segni actually expected snipers to appear after his U- 
turn. It is just as obvious today that everything he says 
risks being used by somebody to support the theory that 
he is making 2 cowardly return to the old DC sheepfold. 
“Of course that is not the way it is,” the Popular Reform 
Movement leader said, “as those who attack me know 
full well. But it is expedient for them to describe me as a 
prodigal son returning to the embrace of the champions 
of partyocracy and those under investigation. So they 
launch their attacks...” He paused: “That is why the time 
has come to keep silent. People tell me to be clearer. But 
1, we, intend to implement our project through facts, not 
interviews. And we are already at work, working hard. | 
repeat: We must prepare for elections as soon as possible, 
before the old-style forces in the parties get their breath 
back. There are signs of that happening already.” 


The rain started to beat down on the Plexiglas vaults, the 
mosaics began to look like they were at the bottom of an 
aquarium. Two youths, a boy and a girl, passed by the 
Segnis on the walkway and said a respectful “good 
morning.” “Right now I am spending my credibility,” 
Segni went on. “I am putting myself on the line. My 
success will depend on the people, people like those I saw 
in church this morning, sincerely happy to wish me all 
the best, people who believe in me. But people who do 
not feel up to abandoning the DC, where their roots lic. 
They may feel up to it later on, maybe in 10 years’ time. 
But we cannot wait, and I am not talking about 10 years, 
we cannot even wait one year. Our struggle with the DC 
is all a question of time.” 


What about your relations with the Catholic world? 
“That is something else that needs clarifying. People say: 
You have started an initiative with Catholic blessing. 
That is not true. It is an initiative open to all. It is clear, 
however, that we need healthy forces from the Catholic 
world, even those still in the DC, those who look like the 
honest people who were saying hello to me in church 
earlier...” 


Not much time, enemies waiting to spring an ambush, 
Martinazzoli hesitant: That all adds up to an uphill 
climb. “That is why acts of courage are needed, even if 
they are traumatic. What does that mean in concrete 
terms? Certain candidacies of old-style figures will not be 
possible in the next lists. | am not only talking of the 
faction leaders, people like De Mita, Forlani, or Man- 
nino; it is obvious they cannot be included. But what are 








% ITALY & VATICAN CITY 


me a point of arrival, a horizon.” 

But, Deputy Segni, do you not think that your decision 
lends itself to misinterpretation in the DC as well? “Yes, 
that is true. Of course I am worried by my enemies’ 


I get from certain “friends.” There are many barons in the 
DC looking forward to the resurrection. They tell me: 
“You are my leader." It is enough to give you the creeps!” 
Then it was back to the old topic which, however crude 


we succeed, or we are finished.” Who is finished: Mario 
Segni or the DC? “I said: I am going forward. Those who 
want can follow me. If | end up on my own, that means 
that I have failed, and I will go back to teaching at 
university. But we must be careful when we stress the 
role of the future Christian Democratic Party. In the 
Popular Reform Movement alliance | also see relations 
with other political areas as decisive. | am thinking of the 


things take a long time in politics. That is why we m 
start immediately.” 
AD Unlikely To Reverse Segni ‘Centrist U-Turn’ 


PM0410134993 Milan IL GIORNALE in Italian 
2 Oct 93 p 6 


-—_ Guiglia report: “Amato Endorses Segni's Deci- 
sion” 


[Text] Rome—{Popular Reform leader] Mariotto Segni 
confirmed his swing to the center, but the Democratic 
Alliance [AD] will not resign itself to the loss and 
commented: “He is a friend making a mistake.” [AD 
leader] Ferdinando Adornato’s progressives are still 
waiting and hoping, the bearded journalist harangued his 
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right. Besides, I think that the decision Segni 
geously made is also inspired by that need.” 


All this means that Mariotio will not turn back 
repeat this today in Caltagirone [Popular Reform Move- 
ment Sicilian branch meeting venue ite seif- 
interested begging from a number of AD's i 
(another part of AD welcomes Segni's good-bye with a 
sigh of relief). The referendum leader repeated to his 
men, meeting in their headquarters a stone's throw from 
the Spanish Steps, that there can be no electoral accord 


2 
‘ 


| 


to create a new Italy and renew politics are concerned.” 


He repeated that he does not want to rejoin the DC, and 
he rejected the insinuation that the church is behind his 
second thoughts. So, it is purely a question of simple 
“political 


a 3S ee . 
erstwhile “moderate” candidate for the post of Mi 

mayor, on the other hand, did show up, overjoyed at 
Mariotto’s centrist U-turn. And yet Bianco and Ayala, 
AD's inseparable twins, are still convinced that Segni has 
moved away only “temporarily.” PDS Barbera 
said that the time has come for AD to play its full hand: 
“The alliance cannot be a minority alignment,” he 
stressed. “Either we win or we are defeated.” That is a 
way of rejecting the theones of Republican leader Bogi, 





Liberal Party Elects Biondi President 


£D0210162893 Rome RAI Televideo Teletext in Italian 
1326 GMT 2 Oct 93 


pp 69 


The presidenis of the Senate and Chamber of Deputics— 
ingly communicated to the prople something that 1s both 
simple and sensible, in order also to “cover for the 


“Oh no,” protests Ottaviano Del Turco, the lonely 
Socialist secretary. “Let's decide on the budget and deal 
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will decade what he wants to do: “he and no one cise.” As 
if to say: Everyone cise shut up. 


not one day later. Martinazzoli, on the other hand, is 
stepping on the brake, and a number of his colleagues in 
the four-party alliance—with the Socialists in the van- 
guard—are doing the same. 


What 1s the motivation? The independent PDS [Demo- 
cratic Party of the Left] Carlo Rognoni explains it, and 
cally. “The Socialists,” be says, “are 


at all of going to the polls,” he says, “what | do dread is 
an irrational confrontation between Lega and the PDS in 
which the only thing at stake will be mutual dread for the 
Lega’s and for the neocommunisms. In the end, we might 
forget to remain a great world power.” 


Picro Fassino, who is a member of the PDS secretariat, 
makes a few calculations and demonstrates—data in 
its passage through Parliament on 21 December, that is 
to 
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At this point, Mastcila becomes meilifluous. “Woulda’! # 
therefore be a good idea,” he said, “to take a little more time 
im order to prepare the way with the necessary calm?” 


The pragmatic Francesco Rutelli of the Greens does not 
find this Christian Democratic rationale at all con- 
vincing. “The forces that were formerly im the govern- 
ment are trying to avoid taking the bitter pili,” he says. 
“The new opposition is trying to win us over. Voting in 
December is indeed not casy, bul we can make the 
attempt. They are now setting the stage and may be nghi 
im doimg so, because if the date is set for March, the 
controversy might be dragged out until the fall of 1994." 
But then when will we vote? Rutelli has the last word. 


“To the polls as soon as possible’ is only a slogan, but 
also sums up the situation most effectively.” 
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[Bex, pp 8-9] 
Whe Is In A Hurry, and Who Is Not 


1. Boasi: The Lega secretary is pushing harder than 
anyone cise to go to the polls quickly. 


2. Ortande: Rete says hold early elections, or we shail all 
resign 

3. Occhette: The PDS says: Vote in the spring. 

4. Fimk The MSI [Italian Social Movement] favors carly 
election, but 1s somewhat fearaful. 

5. Segni: The AD wants the prime minister to be ciected. 


6. Begi aad Panneila: The Republicans are not in a hurry, 
and the Radicals have defended the present Parliament. 


7. Del Turce: The PS! needs time. 


8. Martinazzoli: The DC would like to wait until 1997. 
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Thanking the international movement for its assistance 
during the years of the fight against apartheid, Mr. 
Mandela said the march to democracy would have been 
delayed without the international community's support. 


The ANC had already made “far-rcaching™ concessions 
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The Socialist International could also play a vital role in 
ensuring the election was free and fair, he added. “We 
invite you to send election monitors to observe both the 


gress [ANC] was not prepared to make any further lection campaign and the contest to assist in ensuring 


concessions on regionalism, particularly to the Inkatha = such a climate.” 


[Text] Lisbon Oct 6 SAPA—The African National Con- 


[By David Greybe]} 
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Urges Portuguese To Work for Democracy 
MB05 10173593 Johannesburg SAPA in English 1716 
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[By David Greybe] 


[Text] Lisbon Oct 5 SAPA—-African National Congress 
[ANC] President Nelson Mandela made a strong appeal 
in Lisbon on Tuesday for Portugal and its people to urge 
the large Portuguese community in South Africa to join 
the process towards democracy. “I urge you from the 
bottom of my heart to appeal to the Portuguese commu- 
nity in South Africa to be part of the (democratic) 
process,” Mr Mandela told a meeting of representatives 
of more than 80 non-governmental organisations. “We 
regard them (Portuguese community) as worthy South 
Africans,” he added. 


The Portuguese community in South Africa is estimated 
to number about 600,000 people, making it one of the 
biggest white groupings. The ANC leader is spending two 
days in Portugal, his first visit, as the guest of the 
government. The organisations represented at Tuesday's 
meeting included unions, religious organisations, devel- 
opment agencies, teachers, anti-apartheid bodies, 
humanitarian aid, the former Portuguese colonies in 
Africa and youth associations. 


He sketched an optimistic future for South Africa, saying 
he had “supreme confidence” in the country’s leaders, 
black and white. The leaders were working under very 
difficult conditions—“that is why I went to the United 
Nations and asked them to lift sanctions”. “It is no 
longer necessary to use sanctions to exert pressure 
against South Africa because all groups are searching for 


peace.” 


Mr Mandela repeated the ANC position that the “greater 
part” of violence in South Africa came from elements 
within the security forces. But he singled out some of the 
generals of the South African Defence Force and the 
South African Police for special praise. 


“I have respect for the generals in the army and in the 
police force because there are many of them who are 
sincere in applying the law...who are not involved in 
violence,” Mr Mandela said. 


Mr Mandela blamed the press both inside and outside 
South Africa for making a “big thing” about violence 
and the right-wing threat of civil war. “What the press 
doesn’t tell you is that this violence does not take place in 
the greater part of South Africa. The greater part of 
South Africa is free of violence.” 


However, he conceded that violence and the threat of civil 
war from the right wing was serious. “Indeed these are 
serious things which can even stop negotiations,” he said. 
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* Finance Official on 1993 Supplementary Budget 


93ES1031A Lisbon PUBLICO in Portuguese 11 Sep 93 
pp 36-37 


{Interview with Manuela Ferreira Leite, secretary of 
state for budget, by Joao Ramos de Almeida and Joao 
Candido da Silva; place and date not given: “Tax Bene- 
fits Will Be Reduced”; introductory paragraph in italics 
as published] 


[Text] The 1993 supplementary budget will become a 
relity. That is confirmed by Manuela Ferreira Leite. The 
secretary of state jor budget affirms in connection with 
next year’s national accounts that the government is not 
going to cut back on investment spending or on social 
security benefits. 

The increase in IRS [individual income tax} refunds this 
year is one of the factors throwing the revenue side of the 
budget out of balance. The rise in refunds, which was out 
of proportion to the taxable amount, was due, says 
Manuela Ferreira Leite, to the fact that there was heavy 
use of the allowable tax benefits. The secretary of state 
for budget says that as a result, those benefits are going to 
be amended, the expectation being that the limitations 
will take effect beginning in 1994. In this interview with 
PUBLICO, Manuela Ferreira Leite says that reduced 
collections of VAT [value added tax] and higher social 
security expenditures are the reasons why a supplemen- 
tary budget will be submitted in the near future. 


[PUBLICO] How is execution of the 1993 budget 
coming along? Can you confirm that there will be a 


supplementary budget? 


[Ferreira Leite] As far as budget execution in 1993 is 
concerned, and this applies in particular to the expendi- 
ture side, the only increases are occurring under two 
headings: social security spending and Portugal's finan- 
cial contribution to the Community. 


The Community is going to approve an additional 
budget in November, and what that means is that our 
contribution will rise by 30 million contos. That will be 
one of only two budget items needing to be altered, and 
they will be amended in the supplementary budget that 
we will submit to the Assembly of the Republic. The 
other is transfers to social security, since the social 
security budget needs additional funds that cannot be 
provided by the normal interim appropriation. All other 
expenditures are completely under control, and there is 
not a single deviation from the expenditures provided in 
the budget. 


[PUBLICO} Does that include even personnel cxpendi- 
tures? 


[Ferreira Leite] Even personnel expenditures. Your 
newspaper quoted the report by the Bank of Portugal, 
and as | have already had occasion to explain to the 
central bank, there is a misinterpretation on this subject. 
Its interpretation of the figures indicates that in the case 
of personnel expenditures, the execution standard is on 
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the cic er of 50 percent, while actual execution is on the 
ordex of 53.5 percent. That leads to the conclusion—i 
will not call it rash, but hasty—that those expenditures 
are above the actual and, therefore, above the execution 
level. 


{[PUBLICO] And that is not what is actually happening? 


[Ferreira Leite] What is happening is exacily the oppo- 
site: we are below the execution level. The reason is that 
the budget was not increased by the amount of the pay 
increases, which totaled from 5 to 5.5 percent. It had to 
be there already and we, for purposes of budget contain- 
ment, have not added to any department's budget. We 
left that amount in the interim appropriation. If we had 
added it in, the 50 percent in question would have been 
55 percent. So our execution is below the budgeted 
amount. And for that reason, in overall terms, the budget 
is also below the standard amount. 


The departments will not be given additional money 
because none will be needed. It was a good management 
measure, because as budget execution continues, it turns 
out that those additional funds are not needed. 


[PUBLICO] And with execution below the budgeted 
figure, how much is being saved? 


[Ferreira Leite] It may mean | or 2 percent of what the 
payroll might have been—that is, an amount on the order of 
30 million contos. So on the expenditure side, we would still 
have to submit a supplementary budget because of the 
additional money needed for social security and the Com- 
munity—even though we have some savings on the expen- 
diture side. Not only in current expenditures but also in 
interest payments, which may total 30 million contos or 
more. The supplementary budget is necessary because rev- 
enues are lower than expected, resulting in a bigger deficit 
and, consequently, the need for Parliament to authorize the 
financing of that deficit. 


{[PUBLICO] Are there other savings on the expenditure 
side? 


[Ferreira Leite] Those are the main ones. The savings on 
personnel, which are occurring at the ministerial level, 
do not, however, signify savings in terms of the overall 
budget. The reason is that a large portion of those 
expenditures will be transferred to the National Retire- 
ment Fund. There has been an increase in retirements, 
largely as a result of the Law on Personnel, since many 
employees of retirement age chose to retire rather than 
be transferred to other departments. The result is that in 
1993, about 5 percent of all government employees have 
retired. 


[PUBLICO] That situation was not included in the 
forecasts. 


[Ferreira Leite] No. It means the Law on Personnel had 
a much more decisive effect in controlling government 
staff that we had expected. Excluding transfers among 
the ministries, 25,000 government employees retired, 
whereas the annual average before that was between 
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5,000 and 6,000. We are hiring almost no one—-so far 
this year we have not lifted the freeze on new hires. The 
only exceptions are positions for which no staff is 
available: teachers, doctors, and so on. 


Decline in Revenues 


[PUBLICO] Is it possible that the reduction in personnel 
will result in lower personnel expenditures in 1994? 


[Ferreira Leite] In overall terms, the 1993 budget for 
operating government departments may show savings of 
5 percent. Since 5 percent was the amount that would 
have been added to the payroll! for 1993, our feeling is 
that the 1994 budget for operating government depart- 
ments may be the same as this year’s budget with no pay 
increases, because the overall savings are S$ percent. It 
may be the first time that a budget with that objective 
has been been prepared. 


{[PUBLICO] What about the decline in revenues? Where 
did that occur? 


[Ferreira Leite] The biggest decline obviously occurred in 
VAT collections. And I say “obviously” because the decline 
is a fact throughout the Community. Partly because of the 
drop in economic activity, but not entirely. It has a lot to do 
with the change in the system for collecting VAT. That 
change took effect in January 1993. 


i will not say that there has not been some disruption of 
the administrative tax machinery as we have adjusted to 
the new system, but it may be that because of that 
disruption, some of the revenues will be collected in 
1994. We will see how the system works out. 


There has also been a slight decline in collections of the 
IRS and the IRC [collective income tax]. To some extent, 
this has to do with the idea some people have that when 
certain problems arise, the first things you should stop 
paying are social security and taxes. Part of the drop is 
also related to the decline in wages and profits. But in the 
case of the IRS, we are witnessing a rather widespread 
phenomenon this year as taxpayers become familiar with 
all the legal possibilities for reducing their taxes. And 
that phenomenon is beginning to have a significant 
effect, so much so that the tax burden has dropped by 
over | percent between 1992 and 1993. 


[PUBLICO] Does this mean that the government is 
thinking of eliminating the tax benefits? 


[Ferreira Leite] I honestly feel that something will have 
to be considered. It does not seem to me that the effect, 
in terms of a worsening tax base, is logical or that it is 
logical to keep the present tax system in our current 
situation. But some elements of the system should be 
retained, one example being medical expenses. IRS 
deductions for medical expenses—which are currently 
unlimited—have increased exponentially. IRS refunds 
this year are much higher than they were last year. 
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Income taxes withheld at the source this year are down 
from last year. I don’t feel that this represents a direct 
loss. The reason is that although we may lose revenue 
because of expense deductions, we gain a lot more in 
revenue from, for example, people who did not bother 
with receipts. We should not fiddle with that. 


But in other cases, where deductions are beginning to be 
very high and where, although the deduction is legal, 
there are ways of manipulating those provisions to get a 
deduction when filing one’s return, all those aspects will 
have to be considered, because this is one reason for the 
drop in IRS collections. It is not the only one, but it is 
one, and it is having an effect of some significance. 


{[PUBLICO] But will the tax benefits be eliminated in 
1994 or not? 


[Ferreira Leite] There may be some adjustments—a few 
somewhat stricter rules so that there will not be as much 
freedom to do certain things legally. 


{[PUBLICO] Are you thinking of certain operations that 
take place mainly in December with a view to future 
deductions? 


[Ferreira Leite] An example would be joint home savings 
accounts, which are used by a son to obtain a loan and by 
his father to get a tax deduction. 


{[PUBLICO] Won't that be inconsistent with the efforts 
being made to encourage savings, since savings are 
tending to decline? 


[Ferreira Leite] If those instruments are being used to 
invest savings, fine. If some kind of tax evasion is 
involved, I think we should close the door. 


{[PUBLICO] But that will mean a higher tax burden. 


[Ferreira Leite] There will not be a higher tax burden. On 
the contrary, the tax burden has been falling in overall 
terms. If there are changes, they will affect only the 
people who are using the existing deductions to “evade 
taxation.” 


{[PUBLICO] When will the supplementary budget be 
submitted? 


[Ferreira Leite] | do not know exactly, but in any case, it 
is felt that the Assembly of the Republic should not 
debate the 1994 budget without knowing specifically 
how the 1993 budget is doing. That guarantee must be 
assured. 


{[PUBLICO} It has been said that a deficit of 7 percent is 
possible in 1993. Is that correct? 


[Ferreira Leite] | do not have any data yet that could 
confirm any figure at all. | have seen that figure men- 
tioned for Belgium, but as far as Portugal is concerned, | 
don't know. 


{[PUBLICO] In any case, how do you think that deficit 
will be financed? 
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[Ferreira Leite] By borrowing. 
{[PUBLICO] Domestic... 


[Ferreira Leite] Domestic or foreign, but this becomes a 
matter of managing the national debt. If it were not for 
borrowing, we would not need a supplementary budget 
either. But there is no problem with financing, because 
funds are available from loans exceeding even the 
requirements included in the budget. The request for 
authorization is to cover their use beyond the approved 
limit. 


“We Will not Touch Social Areas” 


[PUBLICO}] The figures on capital spending show that 
less than the budgeted amount has been spent. Will there 
be cutbacks in the total expenditure for the year? 


[Ferreira Leite] No, no. Capital spending will total 100 
percent of the budgeted amount, and no changes are 
planned for that area at all. 


[PUBLICO] How will the budget be affected by the fact 
that losses in state-owned firms are expected to exceed 
the original estimates? 


[Ferreira Leite] We do not have to cover all the losses in 
state-owned firms immediately. That has never even 
been the rule. It can be done through another kind of 
operation involving financial assets—that is, operations 
having nothing to do with the budget. The amount 
appropriated in the budget is not going to be changed. 


[PUBLICO] Will the 1994 budget retain “nominal con- 
vergence” as its main concern, or will there be clear 
priorities in the social area, namely the fight against 
unemployment? 


{Ferreira Leite] The 1994 budget will certainly focus on the 
problem of investment. The funds necessary for ensuring 
the state's participation in the PDR [Regional Develop- 
ment Pian] will be completely provided, just as there are 
sectors of a social nature—such as social security, the 
General Retirement Fund in the case of the Ministry of 
Finance, and the National Health Service—-whose needs 
will be provided for. The major restrictions will arise in 
other sectors, specifically the operation of government 
departments. We will not touch the social area. 


{[PUBLICO] How big do you think the transfers to social 
security will be? The sum of 200 million contos has been 
mentioned. 


[Ferreira Leite] The transfer will be higher than in 1993. 
It will not be far from that figure. 


[PUBLICO] Will the anticipated deficit in 1994 be 
higher than that in 1993? 


[Ferreira Leite] On the contrary, it will certainly show a 
downward trend compared to 1993. 
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{[PUBLICO] A few months ago the Ministry of Finance 

that the forecasts regarding the growth of 
GDP [gross domestic product] in 1994 ranged from !.! 
percent to 2.6 percent. Which of those scenarios is 
currently considered most credible by the government? 


[Ferreira Leite] There is no stable figure. We are working 
on the matter, and we still have many alternative sce- 
narios. Last year the budget was put together on the basis 
of specific assumptions regarding the growth of GDP. As 


revisions in the forecasts made by international organi- 

zations. And that information is not currently stabilized 

even with respect to 1993. At the moment there are not 

even any data on the performance of foreign trade, and 

without that information, any scenario is somewhat 

ee ee 2 eee eee 
t 1994. 


Limit on Spending 

{[PUBLICO] You say that information is scarce, but 
there are already studies indicating negative growth in 
1993. 

[Ferreira Leite] Zero or negative growth. Those scenarios 
are being analyzed. 


[PUBLICO] What is the intended expenditure level for 
1994? 


[Ferreira Leite] The spending limit for 1994 should not 
be higher than the nominal ceiling included in the 
convergence program. That makes it 3.1 billion contos. 
The budget is being prepared on the basis of that 
nominal ceiling on expenditures, as is provided in the 
convergence program. 


{[PUBLICO] The optimism displayed when the 1993 
budget was being prepared has come up against a signif- 
icant drop in revenues. What choices may be made if the 
same thing happens in 1994? _ 


[Ferreira Leite] If the ceiling established for expenditures 
turns out to be too high, steps ought to be taken—sharp 
cuts in investments and in social benefits—but | do not 
think the government will take them. None of that will 
happen. If revenues do not match that ceiling on expen- 
ditures, we will have to accept a deficit larger than the 
one estimated. But the policy will always be to accept a 
bigger deficit rather than harm the sectors which we feel 
must not be harmed: investments and social benefits. As 
you know, if we wanted to reduce spending drastically, 
all we would have to do is take that step. 


{[PUBLICO] Do you rule out any possibility of a cutback 
in investment spending? 


[Ferreira Leite] Investments will be whatever is compat- 
ible with the approved PDR. And it will not be a tragedy 
if the deficit grows larger. What would be tragic would be 
to increase :e deficit while reducing social benefits and 
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cutting back on invesiments. But what we want to do ts 
ensure what is necessary, and if taxes are not enough, we 
will turn to borrowing. 


{[PUBLICO] What impact will a bigger deficit have on 
inflation? 


[Ferreira Leite] Well, a worsening deficit can always 
cause inflationary pressures. But I feel that there are 
other factors that will work against those pressures. One 
is the lowering of the interest rate that is occurring now, 
and another is the curb on wages. Both those factors will 
cancel out the inflationary effect of the increased deficit. 
As a matter of fact, the deficit has been rising this year, 
but so far there has been no impact on inflation. 


{[PUBLICO] Are you sticking to an inflation rate of from 
4 to 6 percent in 1994? 


[Ferreira Leite] Yes, that is what we are predicting. 


[PUBLICO] When do you expect the 1994 budget to be 
approved by the Council of Ministers? 


[Ferreira Leite] Within two weeks, | think. 


Q Portuguese Press Review 
94P20003A 


[Editorial Report] 


Presidential Candidacies Discussed 


Writing in the Lisbon daily DIARIO DE NOTICIAS of 
12 September, Manuel Jose Homem de Mello discusses 
his preference for Diogo Freitas do Amaral to become 
the next president of Portugal in 1996. According to 
Homem de Mello, Portugal has benefited in recent years 
from an “exceptional” period of political stability and 
economic development, marred only by the current 
economic crisis stemming from international conditions. 
As a result, the Social Democratic Party (PSD), which 
has long enjoyed a majority in the National Assembly, 
has successfully “extended and infiltrated its tentacles” 
in Portuguese political, economic, and social life, 
becoming “dangerously hegemonic.” Homem de Mello 
believes this “infiltration” may itself lead to another 
PSD victory in the next legislative elections, “tempting” 
Prime Minister Cavaco Silva to run for the presidency 
with “serious chances of success.” Homem de Melio 
believes that the PSD should “put limits” on its own 
power, for “he who wants all ends up losing everything.” 


To limit the PSD's growing power, Homem de Mello 
advocates electing an “independent” candidate to the 
presidency. Such a candidate, Homem de Mello writes, 
should be politically experienced and removed from 
partisan strife. He should also project a statesmantlike 
image and represent the nation in a dignified manner, 
respected by all sides. In Homem de Mello’s view, Diogo 
Freitas do Amaral fulfills this ideal. While defeated by 
Mario Soares in the 1985-86 presidential election, Fre- 
itas do Amaral was an “excellent” candidate who 
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received almost half of the vote. His seriousness, moral 
fiber, and firmness are undeniable, Homem de Mello 
maintains. A “convinced Europeanist,” Freitas do 
Amaral “adhered to [ECJ] federalism with moderation,” 
avoiding the “emotional and regressive nationalism” 
often used to appeal to the electorate. An ideologically 
conservative Politician, he set aside his initially radical 
free-market views to occupy the center of the political 
spectrum. A practicing Catholic, Freitas do Amaral 
would contribute to a better understanding between 
Church and state; as former minister of defense, he will 
not awaken a “hostile” reaction in Armed Forces circles. 
Finally, as a jurist of prestige, he can be expected to put 
justice above political expedience. It would be difficult 
to find a better candidate “in the fog of our dim and base 
political wilderness,” Homem de Mello concludes. 


According to Francisco Morais Barro, writing in the 18 
September Lisbon weekly SEMANARIO, President 
Mario Soares’ entourage has “special sympathy” for 
Freitas do Amaral, “as proved by Manuel Jose Homem 
de Mello’s articie in his praise.” Behind-the-scene pro- 
motion of Freitas do Amaral by this entourage aims to 
reduce Prime Minister Cavaco Silva's maneuvering 
room in the Presidential race and to win over the latter's 
conservative electorate. Morais Barro quotes Social 
Democratic Center Party (CDS) official Carios Macedo 
as saying that “Freitas do Amaral and Soares fought a 
hard battle [in the 1986 elections], but overcame [this 
obstacle] to achieve a good persona! relationship.” 
Macedo is also quoted as saying that Soares may even 
support Freitas do Amaral against a leftist candidate 
such as Socialist Lisbon Mayor Jorge Sampaio. Morais 
Barro further cites unidentified Socialist Party (PS) 
political analysts as saying that Soares Prefers a Center- 
Right successor because he could then cause a division 
within Cavaco Silva's constituency. 


Jose Teles discusses a possible presidential run by PSD 
luminary and former Prime Minister Francisco Pinto 
Balsemao in SEMANARIO of 18 September. Teles 
quotes former PSD vice president Miguel Veiga as 
asserting that Balsemao is “best qualified” for the pres- 
idency from both a personal and political perspective. 
Teles notes, however, that some PSD officials, when 
queried about a possible Balsemao candidacy, refuse to 
comment and “maintain a pact of silence.” While others 
State they would “willingly” support Balsemao, they 
temper their acceptance by noting that Cavaco Silva is 
still “the first of the PSD’s natural candidates.” 


Troubled Finance Minister 


The 18 September SEMANARIO publishes an article by 
Rui Oliveira reporting on recent controversial state- 
ments by Finance Minister Braga de Macedo. Oliveira 
cites Braga de Macedo as praising the economic policy 
followed by Socialist Mario Soares’ government in 1983 
and criticizing the less interventionist approach of the 
subsequent conservative governments of Sa Carneiro 
and Pinto Balsemao. Braga de Macedo also stated that it 
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is “positive” for Portugal to be influenced by the Europe- 
wide recession, for “Portugal is an open economy and 
should follow the trend of its European partners, as 
couniercyclical growth is undesirable.” The article notes 
Braga de Macedo’s “failures” in office, such as overesti- 
mating tax revenues and the savings from downsizing 
due to the law on civil service. Oliveira quotes an 
unnamed secretary of state as saying that Braga de 
Macedo’s relations with other ministers responsible for 
the economy are bad. 
An unattributed article in the 18 September SEMA- 
NARIO cites an unidentified source in the Ministry of 
Finance as saying that Ministry State Secretaries Man- 
uela Ferreira Leite and Elias da Costa's “differences of 
opinion” with Braga de Macedo are “well known.” The 
article reports that the prime minister bypasses Braga de 
Macedo and deals directly with the two state secretaries 
on “hot” issues such as privatization. As a result, rumors 
that Braga de Macedo may be replaced soon are 
increasing, the article notes. 


Cavaco Silva on Municipal Elections 


Leonidio Paulo Ferreira reports in the 12 September 
Lisbon daily DIARIO DE NOTICIAS that Prime Min- 
ister Cavaco Silva has expressed his view on the exclu- 
sively local significance of the municipal elections. 
Speaking at a meeting of municipal officials, he is quoted 
as saying that on 12 December the people will vote to 
elect their municipal governments, not to register their 
opinion of the national government's policies. While 
stressing the PSD's good chances of victory in the 
municipal elections, the prime minister exhorted all 
candidates to prepare for a hard struggle. No one should 
harken back to past successes, Cavaco Silva warned, as 
“these are different elections.” 


Madeira's Jardim Criticized 


Writing in the Lisbon weekly O INDEPENDENTE of 10 
September, noted commentator Vasco Pulido Valente 
criticizes recent statements by Madeira Regional Presi- 
dent Alberto Joao Jardim. Reporting on the “most 
memorable” statements, Pulido Valente cites Jardim as 
saying that “capitalist” former Prime Minister Francisco 
Pinto Balsemao and PSD luminary Eurico de Melo 
desire a return of a PSD-PS “Central Bloc” government 
and that for Eurico de Melo, “creating financial difficul- 
ties for Madeira is an act of patriotism.” Those who 
consider Jardim “innocuous and even funny” are wrong, 
Pulido Valente warns. Jardim uses his “extravagance” as 
a political tool to obtain more budget funds, negotiate 
Madeira’s “huge debt,” and, above all, to put Cavaco 
Silva on notice that he will not always have a large 
enough majority in the National Assembly to ignore the 
demands of Madeiran and Azorean deputies, Pulido 
Valente concludes. 


Angolan Issue Viewed 


An editorial by Vicente Jorge Silva in the 9 September 
PUBLICO criticizes Minister of Foreign Affairs Durao 
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Barroso for refusing to receive the National Union for 
So ne Gieeinn ¢ ae eS ae 
during its recent Lisbon visit. While acknowledging that 
the refusal was “perfectly understandable and based on 
pertinent political and ethical arguments,” and noting 
that UNITA has in the past “insulted” the Portuguese 
Government and shown a “total disregard” for the fate 
of Portuguese citizens Getained in territory under its 
control, Jorge Silva maintains that, despite this “just” 
reason for rejection, Durao Barroso should have met 
with UNITA to make that organization own up to its 
responsibilities and to warn its leader, Jonas Savimbi, 
that he risks being condemned by the international 
community. An open dialogue with UNITA “stressing 
the moral superiority” of the Portuguese Government's 
arguments would be to the latter's advantage. Unlike the 
United States and Russia, Jorge Silva writes, Portugal is 
not a “mere signatory” to the Bicesse agreement that 
sought to negotiate an end to the Angolan civil war. As 
the former colonial power, Portugal maintains “abso- 
lutely unique” emotional, cultural, and economic links 
with Angola. The rejection by other governments of talks 
with UNITA representatives does not justify Lisbon’'s 
refusal, as Portugal has a greater obligation to seek peace 
in Angola, he contends. 


Piatform of the Left official Pedro Baptista, writing in 
the 14 September PUBLICO, maintains the Portuguese 
Government has shown a “clear” partiality to Angola's 
ruling Popular Movement for the Liberation of Angola 
(MPLA) since the Bicesse agreements. Baptista cites as 
examples the joint Spanish-Portuguese training of 
Angolan Government “antiriot” forces, Portuguese mil- 
itary support to the MPLA, and the recent “hostility” 
shown to the UNITA delegation in Lisbon. Instead of 
promoting a dialogue aiming at a new round of peace 
negotiations, Portugal is involved in a “mirage of con- 
tinuing the [Angolan civil] war to reach a military 
solution favoring its recent MPLA allies,” Baptista con- 
tends. Such “myopic short-term views” are due to the 
unhappiness of Cavaco Silva's government with 
Savimbi's wish to “keep Angola for the Angolans” and 
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the latter's statement that all current foreign investment 
projects in Angola would be reviewed if UNITA came to 
power. In Baptista’s view, Savimbi is rejecting an 
attempt to “plunder Angola in neocolonialist fashion,” 
carned out “in collusion with those [Angolans] who until 
recently were selling Angola to the Soviets and now...are 
handing themselves over to the new Western buyers, as 
long as they are guaranteed perpetuation in power.” 
Portugal should avoid taking sides in the Angolan con- 
flict, Baptista advises. 


East Timor Solution Advocated 


An editorial in the 18 September Lisbon weekly 
EXPRESSO comments that the ongoing negotiations 
between Portugal and indonesia over the latter's posses- 
sion of East Timor have now “crystallized” into a 
“ritualistic tranquilizing of the conscience of both 
sides.” However, the welfare and future of hundreds of 
thousands of people are at stake. Portugal suffers from 
“three terrible handicaps” as it negotiates, while con- 
tinuing to condemn Indonesia for human rights viola- 
tions in Timor, the editorial declares. First, Portuguese 
colonialism left the territory in a “deplorable” state and 
post-revolutionary Portugal “cultivated a dangerous 
ambiguity over [Timor's] future.” This provided Indo- 
nesia with the pretext to annex Timor. The second 
handicap is Portugal's isolation from its allies, notably 
the EC, the editorial continues. Even if Portuguese 
policy toward Timor is “accepted,” Lisbon’s “intransi- 
gence” in promoting its views is not understood by its 
EC partners. The third handicap is the “impossibility” of 
advocating East Timor's independence as a “viable 
solution.” “Even if conditions for such a solution once 
existed, they no longer do,” the editorial contends. The 


Portuguese even lack a definition of “acceptable scenar- 
ios” for the island's future, something which exasperates 
the Indonesian Government. Mutual compromise will 
be needed to resolve the Timor problem. For Portugal, 
this means acknowledging its limitations in the region, 
the editorial maintains. 
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Aznar on People’s Party Post-Election Role 
PM0410104293 Barcelona LA VANGUARDIA in 
Spanish 26 Sep 93 pp 16-17 


[Interview with Spanish People’s Party Chairman Jose 
Maria Aznar by Juan Tapia, Carmen Del Riego, and 
Josep M. Orta in Madrid; date not given] 


[Excerpt] Madrid—On the night of 6 June, [People’s 
Party Chairman] Jose Maria Aznar stated that the Peo- 
ple’s Party had “more than an expectation of govern- 
ment,” thai now it had to show “maturity and the ability 
to govern,” and he promised opposition of a “construc- 
tive nature based on dialogue.” Three months on, the 
People’s Party chairman ciaims that his party is “mature 
for government and that this maturity to govern has been 
demonstrated. What did we do after the elections? We 
adopted two stances: One was saying that we would not 
interfere in the formation of the government, because 
that was the job of those who won. Second, in view of the 
nonexistence of a majority, we respected the establish- 
ment of a policy of alliances, i.e. we did not intervene in 
that decision. Furthermore, I have a very clear position, 
namely that | am not inclined to throw monkey wrenches 
into the government's works, but the government has 2 
duty to govern and tackle the roots of the economic 
crisis. There was a period of deep silence in the People's 
Party which even brought it some criticism, because 
certain people thought it lasted too long. Nobody can say 
that we have obstructed the finalization of the govern- 
ment or any alliances.” 


[LA VANGUARDIA] But you have called for early 
elections. 


[Aznar] I have not called for early elections. I have 
demanded that the government govern. Who is driving 
the country toward early elections? The government is, 
because the government has to make decisions, but how 
many has it made? None. The government has been 
putting off decisions since April, at a time when every- 
body is saying we are in a really serious crisis, and we are. 
It could almost be called an emergency situation. The 
problem is that the government is not governing, and 
both the idea of political stability and the duration of a 
parliamentary term are determined by the government 
making decisions. When it fails to do that, and paralysis 
and inaction take hold, that is when you drive a country 
toward early elections in the short term; but it is not me 
driving the country toward elections, it is those in 
government through their failure to govern. 


{LA VANGUARDIA] You claim that governability is 
ensured by the People’s Party's 140 deputies. Is that an 
offer of a pact? 


[Aznar] | would like to make one point: Why make 
somebody pay | million for something he can get free? If 
the government adopts the measures the country needs 
to get it out of this crisis, there is no need to pay any 
price, because the People’s Party will not oppose those 
measures. 
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{LA VANGUARDIA] Every pact has a political price. 


[Aznar] I am not only talking about a political price but 
about a price in pesetas, hard cash. Everything has its 
price, it 1s just that some things are cheaper than others. 
The autonomy pact, for instance, cost nothing from a 
financial viewpoint, but the government and the Peo- 
ple’s Party had to pay a political price. We paid that 
price in Aragon. 

{LA VANGUARDIA] Does the planned pact with the 
nationalists have a financial cost? 


[Aznar] I did not say that, but I think the nationalist 
leaders are saying it loud and clear. 


{LA VANGUARDIA] What will it take for Mr. Aznar to 
sit down and talk with [Prime Minister] Gonzalez? 


[Aznar] That is a good question for the government, 
because so far it has been me doing the talking. They 
have chosen their strategy and, to date, | have had no 
talks with Felipe Gonzalez. 


{LA VANGUARDIA] It has been apparent for some 
time now that there will be no absolute majority and that 
any government will have to rely on the support of the 
nationalist forces, something which totally tarnishes the 


image now. 


[Aznar] Many European leaders ask me how come there 
is NO entente between the People’s Party and the nation- 
alists, and they cannoi see how a party like the CDC 
[Democratic Convergence of Catalonia] can support the 
PSOE [Spanish Socialist Workers Party]. They fail to 
understand this because parties like the CDC present 
themselves in Europe as something much more akin to 
the People’s Party, and you have to explain to them that 
sometimes their nationalist claims take precedence over 
any ideological affinity. Furthermore, | believe that, if 
the political changeover had taken place, the country's 
dynamics would have changed completely. So, in my 
view, it is wrong to think that, if the People’s Party had 
won the elections, it would have found itself in exactly 
the same situation as the PSOE: Everything that a 
political changeover entails would have occurred, and so 
we would have started with a much broader margin for 
political maneuver and much greater political strength 
than they have now. 


[LA VANGUARDIA] Are you suggesting that the best 
thing for this parliamentary term would be a pact 
between the PSOE and the People's Party, to prevent the 
government becoming a prisoner of the nationalists, as 
you claim it is? 


[Aznar] What I am saying is that this country needs a 
strong government capable of tackling a major crisis. 
Obviously it is possible for there to be a weak govern- 
ment chained to its need for support in parliament. | 
insist that, in order to tackle the essential issue of what it 
will take to get us out of this crisis, the government need 
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[Aznar] The first thing this government should do is to 
diagnose the situation, explain it to the country, and 
decide what exactly it proposes in the way of measures to 
tackle the roots of the economic crisis and overcome it. 


{LA VANGUARDIA] You are proposing a broad coalition. 


[Aznar] I do not like that formula, nor do I think it is 
necessary. It does not seem reasonable to me to discuss 
how to share out budget revenue of dubious existence 
instead of discussing bow to overcome the crisis. 


omists, a social dispute, and the crisis in the PSOE. That 


{Aznar] | would have to accept 
accept, namely that Catalonia’s interests are those of the 
CDC. This 15 percent could be a necessity for the 
government and it could be in the CDC's interest, but 
that does not mean it 1s in Spain's or Catalonia’s interest. 
Planning things the way they have been planned shows 
bad faith or a rather severe case of feeblemindedness- 
.because, if that is the case. then | would have to say 


perfect Catalan is Mr. Colom, who is asking for 100 
percent. 


If we are going to talk about fiscal coresponsibility, let us 
do so examining ali the consequences. What we have said 
is that we have to explain what handing over control of 
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15 percent involves, what is meant by fiscal coresponsi- 
bility, how the mechanisms of solidarity work, how a 
balance of minimum services is achieved, and how much 
all this will cost the taxpayer. We are prepared to discuss 
this, and the entire process may result in control of 15 
percent of IRPF being handed over. 


{LA VANGUARDIA] But was handing over control 
included in your election manifesio” 


LA VANGUARDIA] Nevertheless, a Catalan 
resigned from your party over the matter. 


[Aznar] As | expected, I have seen remarkable pro- 
imterpretations of that occurrence and i do not 
wish to be crue! about anybody, not even about that 
person. ! will only say that | cannot take seriously any 
reasoning by a person who says that, on account of 
certain statements, you hand iff your notice in a party 
and give up your parliamentary seat. That makes me 
laugh so much that | prefer to leave it at that, and Iet 
everybody else use it how they wish 


is NOt just a matter of tactics, it is also a question of 
conviction. De Gaulle used to say that, in the final 
analysis, politics is action in the service of a simple and 
strong idea. | believe that we have a serious lack of those 
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PSOE's Soichaga on Currents Within Party 
PM0410085693 Barcelona LA VANGUARDIA in 


deputy Saenz Coscullucla made in the parliamentary 
group yesterday is relatively isolated. | am not saying 
that there are not people who used to have a post in the 


mentary tasks. For one obvious reason: When you do not 

have a majority, the center of political activity shifts 

toward parliament, because pacts must be , and 
. Thad 

no intention of excluding anybody. 

[LA VANGUARDIA] Is discipline guaranteed” 

[Solchaga] | believe that it is sufficiently guaranteed. | 


have the impression that the group's culture of discipline 
is very long-standing and is fully accepted. | am not 
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afraid that there will be outbreaks of indiscipline. The 
episode which occurred in the Senate this week can im no 
way be explained as a conspiracy or as a tral balloon to 
see whai happens if voting discipline is broken. 

{LA VANGUARDIA] So you have no concern about the 
group's cohesion” 


convinced that once something has been decided. after it 
has been discussed, the voting will take place im a 
disciplined manne 


[LA VANGUARDIA] But in any event, could the dis- 


and require of you more effort, more debate” 


[Solchaga] That is a positive effort. I am open to a debate 
on ideas, | want it to take place in the group. | intend that 
comrades should play a considerable part in shaping the 
group's stances, but with two basic constraints. One is 
that the parliamentary group is not a free agent within 
the system, because i receives instructions on certain 
matters from the party's Executive Committee—that is 
why i 15 envisaged that the group's chairman should 
attend Executive Committee meetings—and the second 
is that the group is there to support the government as 
one man once the latter has decided on a stance. [passage 
omitted} 

[LA VANGUARDIA] Although there is unanimity that 
the debate at the [party] congress should be a d-bate on 
ideas, do you not believe that it will be impossible for 
there not to be an underlying doubt about Guerra’s 
future role in the party” 


[Soichaga] It «s possibic, because what cannot be denied 
18 that Guerra is a very important member in the party, 
and so he is a reference point for many comrades, but 
what is clear is that a European socia! dernocratic party, 
such as the PSOE [Spanish Socialist Workers Party] is, 
has a mass of problems which it has to resolve right now, 
and other problems, of Spanish society, as well, which it 
must also resolve. I believe that this 1s what the congress 
will largely focus on. 


[LA VANGUARDIA] Do you believe that Guerra rep- 
resents a sector with tts own ideological features” 


[Soichaga} | do not wish to express an opinion on this. 
Let everybody define his own stance. Since 1975, there 
has been a large majority current united around Felipe 
Gonzalez in the PSOE, a current, very much in the 
minority, representing the Socialist Left, with different 
viewpoints. Within the majority current there are shades 
of opimon. | belheve that many people who seem to be in 
conflict are within that current, and the ideological 
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ferences may not arise when we face up to the need to 
reconsider the party's role im this society. 


[LA VANGUARDIA] On what, for instance? 


[Solchaga] There is a topic about which Felipe Gonzalez 
i$ talking, and which 1s crucial; the reform of the welfare 
state—reconciling competitiveness, employmem and 
social solidarity. Here I sense that there are comrades 
who do not think as 1 do. There are comrades who would 
not be in favor of altering the welfare state or the 
programs in which it is embodied, others are in favor of 
altering them in order to prevent fraud, and there are 
others who go further and believe that right now, when 
there is a grave financial crisis and the welfare state has 
distorted im some respects its unitial aims—whaich were to 


give support to those who really needed it through a 


faced with the financial crisis throughout Europe, this 
welfare state could be reduced to a bare minimum. 


{LA VANGUARDIA] Here it ts already minimal. 


[Solchaga] That is not truc. In Spain, the unemployment 
problem is very clear. | do not believe that there is any 
Spanish citizen who does not have the impression that 


are drawing it fraudulently. 
far do I wish to go in the reform?"-~and you consider 
whether it musi be carned out, bearing in mind that 
these excesses can sometimes have adverse effects, as an 
overprotective mother can have with her children; when 
you consider all this, | suppose there are people who do 
not think as I do within the party. 


[LA VANGUARDIA] Because there are those who 
believe that the intention 1s not to curb excesses but to 
relinquish historical gains. 


[Solchaga] Yes, there can sometimes be prejudices. We 
all bear the burden of our fears. but a rational discussion 
should be possible. Will the conservative might try to 
preserve social benefits in a situation of grave financial 
crisis and taxpayers’ possible anger at fraud and the 
malfunctioning of the system of solidarity? No. The most 
likely thing ts that what the right wanis is to return to 
individualism and less solidarity, and to everybody 
coping with their medical costs or unemployment situa- 
tions out of their own resources. 


[LA VANGUARDIA] Do you believe that this is the 
debate which has been started in the party or that what 
manifests itself as a conflict is a power struggle? 


[Solchaga] This is part of the debate which has been 
started, and it 1s unavoidable that possible power strug- 
gies may sometimes make people align themselves with 
some views or others. A practice which | have witnessed 
in the party for some years is that when somebody lost 





although the persona! alignments sometimes disturb 
somewhat one’s perception of the differences of sdeolog- 
ical Or Strategic stance, what matters in the end 1s that a 
line eventually prevail. We must be at the same time 
supportive and competitive within a framework of finan- 
cial difficulues. We want the welfare state not to disap- 
pear but to be better. 


[LA VANGUARDIA] Do you believe that a way will be 
found for there to be at the congress. on the one hand, a 
debate on sdeas and. on the other. the wmicgration of 


people’ 

[Solchaga] There will be three things ai the congress. 
First, there will be ideological debates, but not just on 
welfare. lt will also be necessary to discuss the economic 
crisis which we are cxperiencing, which has structural 
aspects and which, in the European context, 1 being 


whether the production system cnabies them not to 
maintain their standard of living. which they have lost, 
There are some considerations there 
. within wha we could cal! socialist mternation- 
to adapt. It 1s a difficult terme, because 
and pi Accthhonist tempiations are 
assuming Many guises. It 1s wmportant that the party, in 
circumstances which are so worrying as far as Europe's 
stability ss concerned, should hold a generous stance and 
shun protectionism in order to help these people 


ie 


gesting thai there 1s a tendency toward archaic ideas in 
my party, but to cling to conventional wisdom when the 
world 1s changing at this rate 1s not advisable. | will not 

say that | am critical of anybody but that I feel some 


percent, it 1s umpossibic to create sufficrent yobs. Why” Is 
it impossible for there to be full employment in Spain” 
That is the kind of thing which 1 scems to me important 
for us to consider. 


[LA VANGUARDIA] But, together with that, there are 


also personal disagreements to which an answer will 
have to be given at the congress 


cise. the fact is that @ ts much more 
exciting to talk about whether this man or that will be in. 


[LA VANGUARDIA] Do you beleve that there will be 
a singic list at the congress” 


[Solchaga] | have an intuition that mght now—and 


will make the mistake. because of personalities. of even- 
tually drawing up two Irsts which do not essentially think 
very about what must be done in thrs country 
or about the platform. but I do not beleve that this will 


happen. 


{LA VANGUARDIA] Can you imagine a photograph 
being published on the day after the congress of yourself 
fraternally embracing Alfonso Guerra” 


{jSolchaga] Well, | do not know. As to whether or not 
there will be an embrace. there are people who are more 
affectsonate and :vore given to embraces and effusions 
but | have been living with Alfonso Guerra in this party 
since I joined ut, and I have never felt uncomfortable 
living with him, whether or not we have disagreed on 
many things. 


[LA VANGUARDIA] How are things gorng with Ci 
[Convergence and Union] and the PNV [Basque Nation- 
alist Party!” 


[Solchaga] Felipe Gonzalez laid down an order of pref- 
erences, whose aim at a time of crisis 1s to give the 
country stability. The first aim in that order of prefer. 
ences 18 a coalition government, the second 1s a more or 
less broad pact. and the third 1s to make an effort cach 
and every day to pursue ceria majorities in parliament 
which will be sound over a period of time. It 1s still our 
aim to achieve the greatest possible stability. We have a 
responsibility as the party with most votes, bul every- 
body has his responsibility. Now a budget which should 
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have sufficecnt support must be compicited. We musi 
make progress with that. And a ts natural that CiU and 
PNY should also have their aims, bul must be clear 
thal we are not making Geals in order to Stay im power or 
which could jcopardize the country’s governabulity. 


[LA VANGUARDIA] Wall the parliamentary term be 
short” 


[Soichaga! lt need not be short, and « would not be 
advisabic for to be so, because some of the crisis” 
effects will be with us for quite 2 while. We need the pact 
to be sound and there must not appear to be concessions 
whech are artficsal or whech jcopardize other, more 
important. arms, such as the structuring of the state or 
governabil:ty 


[LA VANGUARDIA] It has been sard that the PNV is 
more avaslabic than C1l.... 


[Solchaga] | have not fownd to be so. It 1s true that the 
PNY has greater freedom of mancuver than Cil), 
because t knows that, even of a jomed a coalition 
povernment, that would not resolve political stability, 
since the votes which rt has to contribute are insufficient, 
whereas Cil) knows that, depending on the kind of 


agreement it reaches, « has a different significance. 


[LA VANGUARDIA] Does the blackmail theory stem 
from the lack of a culture of pacts or of a political 
Stratcgy” 


[Solchaga] The blackmail theory stems from several 


things: From the temptation of the mghi—the section 
that has not really accepted the clection results—to 


6 October 1993 
persevere im the attack, beleving thal 2 parliamentary 
agreement 1s not guaranteed. there 1s strl] mo social pact 


ping 
Hep 
HUE 
i 
i 
zi 


i 


sf 
{| 
. 44 


f 
i 
| 
i 


e 
5 
= 
2 
+B 
- 
‘ 
3 
; 


, and thes docs rot depend solcty 
on whai we thenk. because we do not have 176 votes. a 
depends on what others think 


also 
[LA VANGUARDIA] There are those who beleve that 
agreement should also be reached with the United Left. 


i 


[Soichaga] In politics you cannot play at pure Machia- 
velhanism, because people realize thes after a few days 
. there must be a rclatronshep of mutua! trust. 
understanding. bul yust because you have 

ales. you do not have to be mm conflict with 
in all ficids. | am promoting from the powton a 
of relations whech are not tense There are maticrs 
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the unblocking of ceriam msirutons. 
should be the subject of consensus. and 
discussed with the Unrted Left and the 
omitted] 
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Denmark 


Rasmussen: Yeltsin “Best Guarantee’ for Reforms 
AUGS 10155293 Paris AFP im Engicsh 1539 GMT 5 Oct 93 


ext] Copenhagen, Oct 5 (AFP)—Russia needs more 
help to promote cconomac and social reforms. 
m the wake of the recent troubics. Danish 
Minister Poul Nyrup Rasmussen sand Tuesday [$§ 
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Eliemane-Jer . ‘ Seeks Post-Election Role 


PMOIIOISS4#' ) ( penhagen BERLINGSKE TIDENDE 
SONDAG in ‘an bh te Sep 93 pé 


ae art: “Eliemann-Jensen: Liberal Party 
il Win Pow... Again™) 


{Text} Liberal Party Chairman “ffe Ellemann-Jensen 
seemed more confident of victory than ever before when 


and delegates that the Liberal Party will return to gov- 


our reach that the Liberal Party wi!) again 
of government responsibility We can even 
to hope that after the next Folketing 

we will be able to put ourselves at the head of a 
On &@ majority im the Folketong ft 

words, be a government which wil! be 


mmplement our polices mm full.” was the party 
vison 


HITE 
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not pul forward an) concrete 
Liberal Party will tackle todays 
other questions. They are cupected 


z 
i 
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But he did give a clear outline of the Liberal Party's 


relationship to the governing parties and to future Coop. 
eration partners 
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The Radecal Liberal Party was accused of having 
mvented the affau of former Taxation Minister Anders 
Fogh Rasmussen's “creative accounting™ which ied to 
Fogh Rasmussen's resagnatoon iasi fall 


“The Radical Liberals could not threaten the govern- 
ment's life by oppowng is policies. 


“They had to think of something cise. The first coord- 
nated attack was directed against onc of the Conscrva- 
trve People’s Party-Liberal Party government's biggest 
assets: Taxation and Economy Minestcr Anders Fogh 
Rasmussen.” Eliemann-Jensen sand 


Eliemann-Jensen wants to build further on the coopera- 
ton between the Christsran Peopic’s Party and the the 
Liberal Party. and the Liberal Party chawrman respects 
the decrsson of the Center Democrats and the Christian 
People’s Party to join a Social Democratic government 
m order to keep the Socialest Peopic’s Party without 
influence. he continued 


“We hope that after the next clection and m different 
parhamentary circumstances we will be able to resume 
the cooperation with the Christian People’s Party and 
the Center Democrats which beiped to change society im 
a heral direction.” 


The Progress Party, which could be the decoding factor 
for the formation of a new nonsocialisi government. wa 
not mentioned 


Eliemann-Jensen admitted that his party 1s uncomfon- 
able in opposition. Because i 1s not casy for the party to 
assure itself of political influence under a multiparty 
government which 1s ready to use its majority even 


though 1 1 narrow. 


“We should not reproach them for that. We would 
probably have done the sare.” Ellemann-Jensen sand 


After thes he also warned the government about usng 
this same majority to enact major and far-reaching 
measures—such as the tax reform-—because the Liberal 
Party will change them “when we come to power.” 


The party charman had fun at the capense of Radical 
Liberal leader Mananne Jelved's accusations in BER- 
LINGSKE TIDENDE yesterday that the Liberal Party 
keeping Quect about its policies, while mm POLITIKKEN 
vesterday the Finance Mensstry published estimates of 
the cost on terms of unemployment and budget deficit of 
Liberal Party poles 


‘Don't they talk to cach other mm the government” he 
asked 


The voters view the four-party Social Democrat-ed 
government as a con. “Room for all was the Social 
Democrats’ slogan. There was indeed room for all in the 
four-party Social Democrat-led government. Room for 
good frends. and family. and party colleagues. The only 
thong abowt whech there fo whoe;rtamty 1 thal, as a 
result of thes mancuver. the Social Democratn Party's 
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coffers were able to pass on the expense of some preity 
high salarnes to the tax payers. 

“Denmark 1s having to live with a majornty government 
without a popular mandate. So the government will have 
to live with an opposition which offers the voters an 


Pianned F Bank Be 
acroese Merger May 


PM01 10140493 Copenhagen BERLINGSKE TIDENDE 
in Danish 25 Sep 93 p 3 


[RITZAUS BUREAU report: “Facrocse Bank 
May Have To Be Postponed”—from the 
section] 


< 


[Text] Torshavn—The merger of the Facroes’ two con- 
troversial banks that was planned to take place on | 


must set moncy aside for losses in the future 
could mean that the merger of the two banks must be 
postponed until after New Year, when there will be « 


the merger may be postponed until after New Year 
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Air Force Fighter Crash Reported 
AUGS 10193993 Paris AFP im English 1919 GMT § Oct 93 


ext!) Copenhagen, Oct 5 (AFP}—A Danish Au Force 
crashed into the sea between southeast Denmark 

and northern Germany Tuesday [5 October], but the two 
crew escaped uninyured, the Danish Tactical Ar Com- 


[Text] Finland regards the nuclear test carried out by 
China as very regre*tabic. A statenent by the Foreign 
Mimustry expresses hope that China's nucicar test will be 
the last one of its kind. 


[Haermealae-Herskanen] [passage omitted) It was a dis- 
apporntment for the Finns that the country chairing the 


meeting ai the minister level, referring to 
domestic policy _ This will postpone the foreign 
munisters’ meeting by a month. Foreign Minister Hevkki 
Haavisto. 


[Begin Haavisto recording) | was slightly disappornted 
that Minister Claes did not come here, but he really had 
a very good reason for that, as «e heard, that 1s, domestic 
policy reasons. But this would have be-s tec first real 
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{[Haermealae-Heiskanen] Foreign Minister Haavisto fur- 
ther stated to the foreign press that the events in Russia 
in the last few days do not effect the EC 

Finland's EC negotiations, but it might affect the citi- 
zens’ view of the EC. 


[Begin Haavisto recording] | was asked whether they 
{events in Russia] are affecting the negotiations, and | 
said that the events in Russia do not affect the negotia- 
tions. I said that if they did have an effect on something, 
it would be a slight effect on public opinion, in that the 
people might feel that the need for security is greater. 
[passage omitted] [end recording] 


* Youth More Favorable Than Elders Toward EC 


93EN0863A Helsinki HELSINGIN SANOMAT in 
Finnish 1 Sep 93 p § 


[Article by Hannele Tulonen: “Nearly Half of Young 
People Support EC Membership and One-Fourth 
Oppose It; Finnish Gallup Polls Attitudes in 13 
Schools”) 

[Text] The EC is no bogeyman to schoolchildren in a 
Finnish Gallup poll in which 13 senior high or upper 
level schools participated. Not quite half, or 46 percent, 
of the 14-to-18-year-old respondents in the poll said yes 
to membership in the EC. 


That is very close to the opinion of the whole population, 
which the Finnish Gallup Company most recently mea- 
sured in July. Support for it was about 48 percent at that 
time. 


Thirty-seven percent of the whole population opposed it, 
but only 22 percent of the schoolchildren did. However, 
a third of the 1,344 respondents had not yet formed an 
Opinion on it. 

Young people do not appear to have definitely decided 
yet on their feelings about it either. Less than a fourth of 
them felt that they were not quite sure about it. Forty- 
five percent of them confessed that they were “fairly 
certain.” 


We Mustn't Remain a Bystander 


Pollster Juhani Pehkonen thinks that the average school- 
child's knowledge of the EC is pretty good. Most of them 
knew the currency unit and the content of the EEA 
{European Economic Area] agreement; only the Maas- 
tricht treaty caused them any difficulty. 


The pupils at a Scandinavian school situated in Brussels, 
with whose knowledge of the EC Finnish schoolchil- 
dren's compares favorably, were used as a control group 
for the poll. 


Attitudes toward membership were measured in the poll 
by presenting various kinds of assertions pro or con 
membership and it was up to the respondent to say 
whether he was of the same or a different opinion. 
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Half of the young people rejected the assertion: “Finns 
should ensure preservation of their national identity by 
remaining separated from the process of integration into 
the rest of Europe.” 


A clear majorty, 61 percent, were of the opinion that we 
have to joiu ae EC when they argued for membership 
“so that we would not continue to be a remote, isolated 
island in Europe.” 

“Finland does not stand to lose anything by staying ou: 
of the EC” —a third of them were of the same opinion. 


With membership young people believe that they will 
obtain better opportunities for studying and working 
exports and foreign trade would prosper, and employ- 
ment would increase. 


They suspect thai the disadvantages would arise through 
an increase in crime and violence and pollution of the 
environment. Fully 61 percent of them think that the 
nation’s right to self-determination would be weakened 
and are troubled that social security may be weakened. 


Young people are more inclined to be open to the rest of 
the outside world than their elders, but at the same time 
they cling to traditional patriotism. Their national pride 
will only grow if home is moved to Brussels, as Pehkonen 
put it. 


Young people's feelings of solidarity with other peoples 
are not determined by geography alone. Sweden figures 
as number one on their list of peoples they feel close to, 
but Americans are just as clearly number two. Young 
people's stream of consciousness seems to be divided 
into two parts: Nordic and European attitudes occupy a 
prominent position, but American attitudes do too. 


Their attitude toward Swedes is also divided. They are 
viewed as being close and young people hope for more 
interaction with them but, on the other hand, they would 
not I’'ke to have close dealings with Swedes. 


Russians and Arabs are at the top of their rejection list. 
Young people are annoyed by the fact that Finland may 
be regarded as a country that is primarily part of Eastern 
Europe. 


Social, ethnic, and religious prejudices were considered 
by asking the schoolchildren whom they would not 
accept as next-door neighbors. Nearly a fifth of them 
were tolerant and would accept anyone at all. 


The schoolchildren were optimistic about their own 
future, but pessimistic about Finland's. 


The World as a Familiar Object, Lid., that is, a pro). ct 
conducted by the economic sector and school officials, 
commissioned the poll to promote training in attitudes 
and the teaching of manners and internationalism. A 
video film is slso to be produced based on the poll. 
Studies will be continued next year by sounding out the 
attitudes of all Nordic young people. 
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* Daily on Aho Government's Budget Assumptions 
93EN0863B Helsinki HELSINGIN SANOMAT in 
Finnish 8 Sep 93 p 2 


{Editorial: “Uncertain Stimulation Through Interest 
Rates”] 


[Text] The Esko Aho government's third budget pro- 
posal does not deserve any special praise, although it is 
so far the best of Finance Minister liro Viinanen’'s 
drafts—still, they are at least now trying to do something 
to slow down the rise in unemployment. The govern- 
ment still, however, takes a surprisingly nonchalant view 
of the division of the economy into two equal parts, even 
though, despite the fact that the gap between our wors- 
ening domestic markets and flourishing export sectors 
will still be widening next year as well. 


In light of the budget proposal, our domestic markets 
will actually be driven into an alarmingly gloomy situa- 
tion next year. All the indicators reflecting them indicate 
that the government has gone too far with cuts in 
consumer demand in a time of major unemployment. 
State aid for business activities, on the other hand, has 
increased one and a half times to 5.8 billion. 


In its two previous budgets the nonsocialist government 
believed that an economic policy that favors exports 
would revive Finland's economy. The factory industry's 
ability 1c compete has improved by 50 percent during 
the Aho government's term in office. The precentage of 
the national product accounted for by exports has 
increased rapidly and the industry's profitability is con- 
stantly improving. To the misfortune of the government, 
however, the export industry, saddied with debts and 
holding back on making investment decisions, has not 
provided people with jobs. The government itself has 
finally admitted this given the fact that its former theory 
of economic growth favored by exports has acquired 
alongside ii a new term in the budget proposal: stimula- 
tion through interest rates. 


The basic idea of interest rate stimulation is simple. 
Since the national government, local governments, busi- 
nesses, communities, farms, 2-4 households are in debt, 
a drop in interest rates will improve their financial 
status. There is no reason to doubt the government's 
estimates of the effects of interest rate stimulation. 
Lowering interest rates has been and is an important 
factor available for increasing income—if the drop in 
interest rates continues. 


Basing the whole change in the economy on interest rate 
stimulation and exports 1s, however, risky since interest 
rate stimulation involves great uncertainty. The budget 
proposal itself allows for a drop in interest rates. The 
government and the Bank of Finland can influence 
market interest rates only indirectly and to a limited 
extent, primarily through financial and monetary policy. 
Ultimately, interest rates are determined by the market, 
and then too uncertain international developments 
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involving economic conditions and interest rates, for 
example, have a noticeable effect on them. 


It behooves us to view the 2.5-billion-markka shot in the 
arm for the economy in the form of interest rates 
predicted by the government for next year somewhat as 
we do weather forecasts. The estimate may hit the mark. 
but it may also miss it by a wide margin if the labor 
market situation, for example, seriously deteriorates. 
There is also reason to doubt whether stimulation 
through interest rates in conjunction with exports will be 
enough to set the economy on the road to recovery either 
and whether it will improve the employment situation in 
the present gloomy climate in which domestic market 
businesses and households find themselves. 


From the point of view of the division of this society into 
two parts, the budget proposal represents a peculiar way 
of thinking since the part of our financial policy that is 
said to have originated in decisions is being tightened, 
even though it should be loosened in terms of anything 
that makes any sense. The government is taking a big risk 
with taxes strained to the limit since the export industry 
is of little effect in producing jobs. The evolution of the 
trade balance deficit has created a little room to 
maneuver as concerns taxes, but the government seems 
to be saving tax relief measures for shorily before the 
parliamentary elections in 1995. 


While the Aho government is now for the first time 
taking 2 genuine interest in combating unemployment, 
its actions are modest in view of the problem itself. The 
number of job offers will drop by another 40,000 next 
year and the number of jobless will rise to $00,000, 
despite the measures to stimulate the economy. They 
have not gotten the increase in state expenditures under 
control either. The rate of real growth will probably 
come to about 4 percent this year and at least | percent 
next year, despite the cuts that have continued to be 
made throughout the decade. Large new expenditures 
are approved in the budget instead of cuts. 


Radio Service Extends Broadcasts to Russia 


LDO4 10204593 Helsinki Radio Finland in English 1930 
GMT 4 Oct 93 


[Text] YLE [Finnish radio] 1s temporarily extending its 
broadcasts to Russia from the shortwave transmitter site 
in Pori. The usual broadcasting time of four hours a day 
is being extended to 16 hours until further notice. The 
upgrade was enacted to keep Finnish citizens in Russia 
informed about important events. The Por transm‘tier 
is broadcasting full time to Russia on 11755 kHz on the 
25 meter band. YLE broadcasts are also available around 
the clock on satellite from Eutelsat Il Fi. 
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Sweden 


Bildt: EC Membership Only Way To End 
‘Economic Misery’ 
AU05 10171993 Paris AFP in English 1701 GMT 5 Oct 93 


[Text] Stockholm, Oct 5 (AFP)}—The only way to lift 
Sweden out of its economic misery is to initiate Euro- 
pean cooperation through EC membership negotiations, 
Swedish Prime Minister Carl Bildt said in a speech 
opening parliament Tuesday [5 October]. 


Sweden is presently talking with the EC's Belgian Presi- 
dency and the European Commission with the goal of 
making Sweden a full member of the European Commu- 
nity by January |, 1995. 


“Sweden's economic policy during the 1990's must be 
aimed at restoring the national economic balance,” Bildt 
said, and added that the road to enduring growth and full 
employment in Sweden ts long. 


Unemployment is a primary issue in Sweden right now. 
Ia August, there were 411,000 jobless workers. That 
figure represents 9.4 percent of the work force, one of the 
highest levels of unemployment since the !930’'s. 


“Only through hard work, savings and sound long-term 
investments can unemployment be fought and welfare be 
secured,” he said. “No task is more important than 
creating job possibilities through a growing economy.” 
the prime minister underlined. 


Breaking the economic stagnation and re-establishing 
Sweden as a growth and trade country with a strong and 
flourishing economy wil! help turn the country around, 
he emphasized. 


Bildt pointed out several improvements in the Swedish 
economy—a rise in exports and industrial production, 
an increase in the number of available jobs and a 
decrease in redundancy notices. Companies’ profit- 
ability has also improved, he noted. 


But despite the positive signs, there is no general 
upswing in sight for Sweden's economy just yet, 
according to Bildt. 


The most important task for Swedish finance policy night 
now is to create opportunities for continued rate cuts. 


“Of utmost importance for Swedish economic develop- 
ment in the coming years is continued rationalization of 
State finances,” Bildt said. 


“The debt increases musi stop if we don't want to 
jeopardize the basis for welfare in the future.” he 
warned. 


The political decisions required in the next few years will 
often be difficult and will be far from popular, Bildt 
underlined. But he predicted a Sweden “much better 
than the one we've left behind”. 
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Government To Defend Freedom of Information in EC 


PM0510161093 Stockholm DAGENS NYHETER in 
Swedish 24 Sep 93 p All 


[Report by Inger Jagerhorn: “The Government Is Turning™] 


[Text] The government is moving away in earnest from 
its original position that the Swedish principle of 
freedom of information does not need to be raised in the 
negotiations with the EC. Now there will be something 
more than a unilateral declaration from the Swedish 
side. 


This was revealed by Legal Affairs Minister Reidunn 
Lauren at a TCO [Swedish Central Organization of 
Salaried Employees] seminar yesterday when she was 
once again put up against the wail by critics like Hans 
Goran Franck (Social Democratic Party) and Birgitta 
Kruse, deputy chairman of the Swedish Journalists Asso- 
ciation. 


Prior to Lauren's statement Birgitta Kruse had attacked 
the government, saying that the political elite has at best 
trivialized the issue and at worst wants to reduce citi- 
zens’ access by blaming the EC. 


Then Reidunn Lauren told here audience that the gov- 
ernment is in the process of changing its mind: 


“We are considering alternatives to a unilateral declara- 
tion. But | do not have the freedom today to say what 
sort of model we are envisaging.” 


Hans Goran Franck was delighted with Lauren's 
remarks. In the discussion he had reiterated the argu- 
ment that unilateral deciarations do noi have any 
binding effect, while Reidunn Lauren replied as usual 
that it is impossible to have an exemption from rules 
which do not exist. 


When the negotiations between the EC and Sweden 
began on | February European Affairs Minister Dinkel- 
spiel declared in his opening address that the Swedish 
principle of freedom of information is not negotiable. 
The intention was that the matter would not be raised in 
the negotiations. 


“How is it then possible to guarantee that the principle 
will be preserved?” critics wondered. 


The government's first countermove was thai Sweden 
would make a unilateral declaration stating that Swedish 
openness would be retained in the event of membership 


Not sufficiently binding, the critics sand. 


The government did some more thinking. A working 
paper drafted in government offices stated in September 
that “Sweden is considering enshrining the principle of 
freedom of information in a formal document” —yet 
another step. 


According to Lauren, what the latest mode will look like 
will become clear seon. 
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Reidunn Lauren also said that in the past year alone 
much has happened within the EC and that there has in 
fact been a turnabout in the EC's view of openness. 
Earlier proposals for secrecy arrangements have been 
shelved and a proposal for a new data directive has met 
with sharp criticism within the EC. 

“But things looked threatening for a while,” Lauren 
admitted. 


Riksdag deputy Daniel Tarschys is currently looking into 
how the Swedish rules on secrecy in the field of foreign 
policy can be changed in order to lead to greater open- 
ness in Sweden's relations with the EC. These have 
normally been viewed as foreign contacts. However, the 
EC's system of rules encroaches greatly on what today is 
Swedish domestic policy. 

The Swedish principle of freedom of information has 
been enshrined in the Swedish constitution since 1766. 


There are no shared EC rules on openness. Each EC 
country has its own legislation. 


There are, however, rules which apply to the EC's 
institutions—that is, the Council of Ministers, the Com- 
mission, the parliament, and the European Court of 
Justice. The Council of Ministers which makes the 
decisions is the most closed of all the EC's institutions, 
while the parliament—unlike the Swedish Riksdag— 
even holds public meetings of its committees, but has on 
the other hand no real power to speak of. 


Van den Broek Gives Positive Signals in EC Talks 


PM05 10141693 Stockholm DAGENS NYHETER in 
Swedish 24 Sep 93 p All 


[Report by Ingrid Hedstrom: “Swedish Irritation Hit 
Home™} 


[Text] Brussels—Swedish complaints at the EC's slow- 
ness in dealing with issues close to Sweden's heart like 
snuff, the environment, and Systembolaget (state alcohol 
monopoly} have made the EC Commission sit up and 
pay attention. Commissioner Hans van den Broek yes- 
terday promised solutions to these issues that are accept- 
able to Sweden. 


“We know that snuff is a sensitive issue. We have not found 
an acceptable solution yet but we must,” said Van den 
Broek who was addressing a group of parliamentarians from 
the Swedish Riksdag and the European Parliament. 


After Van den Broek’s speech and after other meetings with 
the EC Commission in Brussels, European Affairs Minister 
Ulf Dinkelspiei was cautiously optimistic yesterday. 


“We are expecting greater understanding from the EC 
and | thought that I was able to detect greater under- 
standing.” Ulf Dinkelspiel said. 
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“I cannot say that the ice has been broken, but | thought 
that the tone was somewhat more favorable. But we still 
have a lot of work in front of us.” 


Swedish ministers have complained loudly that the EC is 
dragging its feet on issues where some compliance with 
Swedish demands would have a big effect politically but 
would cost the EC little in money terms. These views have 
not met with any significant degree of understanding in the 
corndors of the EC Commission where officials believe that 
the Swedes are taking the EC's rules far too lightly. 


Hans van den Broek also had a dig at Sweden's haste and 
its demands for special solutions in order to win over 
domestic opinion: 

“We tell you what advantages we see in Swedish member- 
ship, but we assume that you too see certain advantages. 


“The EC's system of rules has been developed over 30 
years. We cannot make all manner of individual exemp- 
tions, because then it would not work.” 


But then Van den Brock gave one positive signal after 
another. He said that the EC side realizes that snuff— 
which is nowadays referred to by the Swedish word 
“snus” im Brussels too—is a sensitive issue and thal an 
“acceptable” solution must be found. 


As far as Sweden's state alcohol monopoly is concerned, 
he pointed to the problems regarding the EC's rvies on 
competition, but ended by saying: 


“Iam convinced that we can find a mutually satisfactory 
solution.” 


Van den Broek also raised the Nordic countnes’ concern 
that they will be forced to lower their environmental 
standards, which today are higher than those of the EC. 


“Perhaps we can give you a temporary exemption and 
look to see whether our standards can converge,” he said. 


According to Van den Brock, in the field of agriculture 
Sweden is “less of a problem” than other candidate 
nations. 


So far the four candidate nations——Sweden, Norway, 
Finland, and Austria—have been negotiating in paralicl 
and the EC's goal is that they should be admitted at the 
same time and all have their accession treaties ratified at 
the same time. 


“But this is only a goal, not a dogma,” Hans van den 
Broek said, adding that the moment could arrive when 
three countries would be left marking time because one 
country—read “Norway"—"is dragging its feet.” 


“Then we would have to split them up.” Van den Brock 
said. He described the timetable which would mean that 
Sweden could be admitted to the EC on | January 1995 
“as an ambitious goal.” 


“It is a good thing to have this beacon, to keep it in 
sight.” 
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* Swedes To Cooperate With Norway on Submarine 
93EN0877C Stockholm DAGENS NYHETER in 
Swedish 8 Sep 93 p & 


[Article by Kaa Eneberg: “Swedes and Norwegians To 
Build Submarine”) 

[Text] Swedish-Norwegian joint submarine production 
by the turn of the century. Norwegian rocket engines 
with the Swedish Bamse system, and joint export efforts 
to third countries. These are some concrete examples of 
how the Swedish and Norwegian defense industries plan 
to cooperate in the future. 

An agreement regarding this was solemnly signed last 
Wednesday [29 September] at the Defense Ministry in 
Oslo by the two defense ministers, Jorgen Kosmo and 
Anders Byorck. 

A cooperation agreement has been in effect since 1983, 
but, according to Anders Byorck, until now it has been 
impossible to bestow the agreement with the concrete 
substance made possible by today’s security political 
circumstances—-the dissolved superpower blocks and 
Sweden's neutrality being a thing of the past. 


Ice Broken 


Until 1991, the Nordic defense ministers discussed only 
UN issues during their meetings. But after the fall of the 
Berlin wall the ice was broken and during the last couple 
of years there have been discussions regarding extensive 
cooperation among the defense industries in the Nordic 
countries. 


Throughout the 1980's, the Norwegian Defense Ministry 
has made extensive purchases from Sweden, of, among 
other things, the Robot 70, while Swedish purchases 
from Norway have been on a slightly lower scale, 
including, for example, ammunition and vehicles. 


The new agreement between Sweden and Norway, 
which, according to the defense ministers, has faced a 
“rocky road,” must be viewed as the core of this coop- 
eration, as Sweden and Norway have the largest defense 
industries. 


Kurt Blixt, from the Defense Ministry, prompted that a 
jointly developed Swedish-Norwegian defense product 
already exists. It is a so-called artillery locating radar, which 
has been developed jointly and in secret. It is unique and is 
estimated to have great export value, which would benefit 
the defense industries in both countries. 


On Its Way Up Again 


Anders Bjorck was also anxious to point out that the 
Swedish defense industry, after a few bad years, was on 
its way up again. Both ministers emphasized that their 
industrial cooperation should be based on purely com- 
mercial considerations and should not be subsidized. 


“We are counting on producing cheaper and better 
products and on achieving more job security in both 
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countries,” explained Jorgen Kosmo. When a concerned 
representative of the electronics industry asked how 
many businesses will be pushed out, Jorgen Kosmo 
answered with conviction: “The current situation is 
more apt to force businesses out, as there is overcapacity 
in both countries.” 


The joint production and research alone, which has been 
drawn up by a Swedish-Norwegian commission, 1s esti- 
mated to produce profits between 10 and 20 percent. 


“We are talking about billions of kronor in savings that 
we cannot afford to ignore,” noted Anders Bjorck. 


Dark Shadow 


The old Norwegian disappointment over Sweden's 
choice of developing the Bamse system instead of 
ordering a Norwegian-made robot threw a shadow over 
the news conference. 


Anders Byorck made a brave attempt to defend the Swedish 
decision by stating that the systems cannot be compared and 
the production of the Swedish Bamse system will include 
significant Norwegian contributions. Bofors and the Norwe- 
gian Raufoss have already signed an agreement regarding 
Norwegian rocket engines. Byorck also envisions a signifi- 
cant export market for Bamse when it is completed, which 
will also favor Norway. 


Anders Bjorck also considered it to be auspicious that 
Sweden may possibly be a participant in the planned 
British-French joint production of missiles. 


The Norwegian defense industry is already able to ben- 
efit from Sweden's success with submarine sales, as they 
include some Norwegian components, such as, among 
others, steering systems. 


On Our Own Keels 


Norwegian-Swedish joint production of submarines has 
obviously been the subject of discussions. However, no 
details were divulged. Jorgen Kosmo stated that “the next 
generation of submarines will be built on our own keels.” 


The Swedes do not believe, however, that the Norwe- 
gians are prepared to build a large new shipyard, but 
instead are hoping for joint production in Sweden. 


The cooperation was considered quite all-encompassing, as 
the parties will work together and plan ai a very early stage. 
The defense industries will complement cach other and 
should not compete against cach other with the same 


products. 


The agreement also includes a clause that stipulates that 
the Norwegian and Swedish defense industries shall have 
the opportunity, on equal terms, to participate in deliv- 
eries to the armed forces of both countries. Anders 
Bjorck mentioned, as an example, the fact that the 
Swedish Defense Ministry recently placed an order with 
a Norwegian electronics company instead of the Swedish 
company Ericsson. 
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Kliridhis Meets Butrus-Ghali in New York 


NCOS 10220493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 5 Oct 93 


[Text] President Glavkos Klinidhis has met in New York 
with UN Secretary General Butrus Butrus-Ghali. In a 
Statement afterward, Kliridhis said he and the UN 
secretary general discussed the current phase of the 
Cyprus issue and exchanged views on what could be 
done from now until the end of the year. 


Replying to a question, Kliridhis said the federal states 
are not dead but on the contrary real federations such as 
Switzerland, Germany, and the United States, are 
blooming and prospering. Kiiridhis stressed that the 
Turkish Cypriots had become a minority because of the 
continuing flow of settlers from Turkey. 


In an another question, Klindhis said there are basic and 
fundamental UN resolutions on the Cyprus issue which 
speak about unity, sovereignty, and the withdrawal of 
troops, but added that these resolutions are being violated. 


Kliridhis Addresses UN General Assembly 


NC0S 10210593 Nicosia PRESS AND INFORMATION 
OFFICE in English 5 Oct 93 


[Speech by President Glavkos Kliridhis at the 48th 
Plenary session of the UN General Assembly in New 
York on 5 October] 


[Excerpts] [passage omitted] Mr. President, may | 
remind you that from the beginning of its existence as an 
independent state after many years of colonial rule and 
its admission to the United Nations in 1960, Cyprus has 
consciously made the principles of the United Nations 
Charter central to its foreign policy and, within its 
limited possibilities, has endeavoured in every possible 
way to be supportive of the Organization. 


Speaking frankly | have to admit that we followed this 
approach in our foreign policy both as a matter of 
principle and as a matter of self interest. We have always 
beleved that the United Nations was the best hope for 
mankind for a system of international order, despite the 
fact that we were aware of the possibilities of non- 
adherence to it and of limitations of the effectiveness of 
the world organization because of the existence of mili- 
tary blocs. Our self interest as a small and militarily weak 
country made us feel the need of the protection of the 
world organization and as a developing country we stood 
to benefit through multilateral technical assistance and 
know-how. [passage omitted] 


In today’s world, when economics plays an increasingly 
important role, the United Nations, through the Secre- 
tariat itself, the United Nations Development Pro- 
gramme, and the various specialized agencies, carrics out 
multifaceted activities for the betterment and for the 
economic well-being of people throughout the world. 
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These activities are outlined in the secretary general's 
report and in the interest of saving time, I do not intend 
to comment on them other than to declare that we fully 
recognize their importance and support these activities. 
We look forward to receiving the secretary general's 
integrated approach to developmental issues in his forth- 
coming “Agenda for Development,” later in this session, 
which will no doubt appropriatcly complement his 
ground-breaking “ Agenda for Peace™ in matters of peace 
and security. 


In light of our overall philosophy, as | indicated earlier, 
we attach a lot of importance to the effective functioning 
of the principal judicial organ of the United Nations, the 
International Court of Justice [ICJ}. The increase of its 
jurisdiction in contentious cases 1s encouraging and we 
also attach importance to the possibility of clarifying 
legal points in political disputes through advisory opin- 
ions. The ICJ is indeed an integral part of the United 
Nations peace efforts and we support the secretary- 
general's proposal that he be authorized to seek advisory 
opinion from the Cou;* as an important component of 
the peace-making apparatus of the United Nations as a 
whole. 


The Secretariat's role, in an improved and more effective 
United Nations, 1s indisputable and we pay tribute to the 
many men and women in the international civil service 
whose competence and dedication enable the organiza- 
tion to respond to the ever increasing demands made of 
it in today’s world conditions. The secretary general has 
already done a lot in the direction of rationalizing and 
streamlining the Secretariat, as well as in putting in place 
effective machinery for inspections and investigations 
whenever necessary and he certainly has our support in 
the additional measures necded to carry out this her- 
culean task. We join in recognizing the undoubted need 
for an adequate financial basis for the organization and 
for assessed contributions to be paid early and in full by 
member states, both in terms of the regular budget and in 
terms of the costs for peace-keeping. Voluntary contri- 
butions are also to be encouraged in order to carry out 
the tasks at hand and I might recall that Cyprus, besides 
endeavouring to play its modest role in as many such 
cases as its means allow, has also undertaken to make on 
a continuing basis a major contribution towards the 
financing of UUNFICYP [UN Forces in Cyprus). 


Mr, President, past and recent expenence in every region 
of the world has demonstrated that the protection and 
promotion of human rights is an indispensable ingre- 
dient of a stable world order. [passage omitted] 


The effective promotion of human mghts cannot be 
separated from the global trend towards democratiza- 
tion. Cyprus is in the foreground of states who have 
become party to treaties for the protection of human 
rights, both at the global level within the United Nations 
and at the regional level, primarily through the Council 
of Europe. We are especially sensitive to this subject. 
since one large component of the Cyprus problem in its 
present dimension 1s the massive violation of human 








FBIS-WEU-93-192 
6 October 1993 


rights of displaced persons, who have been evicted by 
force from their homes by the Turkish forces of occupa- 
tion, whose home and properties have been usurped by 
illegal settlers imported from Turkey to Cyprus, in an 
effort made by the aggressor to change the demographic 
composition of the population of Cyprus. 


All these flagrant violations of human rights have been 
committed by Turkey, a member of the United Nations, 
despite General Assembly and Security Council resolu- 
tions calling on all United Nations members to respect 
the independence, the territorial integrity of the 
Republic, to avoid any actions which could change the 

ic composition of the population of Cyprus, 
to withdraw all foreign forces from the territory of the 
Republic and for the return of the refugees to their 
homes under conditions of safety. 


Cyprus is an example, in point, of complete defiance to 
General Assembly and Security Council resolutions by 
one of its members. In reality, the intransigence of the 
Turkish side, which has rendered every effort to find a 
solution impossible, takes account of the hesitation of 
the Security Council to adopt measures for compliance 
with its resolutions. 


If a viable and lasting solution of the Cyprus problem is 
to be arrived at without further delay and a federally 
united state 1s to be established without occupation 
troops and settlers, concerted action is required by the 
international community as a whole. 


Turkey show intransigence not only with regard to the 
solution of the Cyprus problem. Turkish intransigence 
extends to purely humanistic issues, such as cooperation 
for ascertaining the fate of missing persons and in 
implementing the Third Vienna Agreement regarding 
the persons enclaved in the occupied area. The policies 
of ethnic cleansing and racial discrimination Turkey has 
applied in Cyprus constitute flagrant violations of inter- 
national law and massive violations of the human rights 
of the people of Cyprus as a whole. 


I wish to express appreciation for the support extended 
to Cyprus by the General Assembly, the secretary gen- 
eral, and the Security Council. We consider the declara- 
tion of the secretary general, in his last report to the 
Security Council, signifying more determined action and 
the positive response of the Security Council that unless 
progress 1s made on the Cyprus problem he will request 
the Security Council to consider alternative ways of 
securing compliance with the many resolutions of the 
United Nations on Cyprus to be a good omen. 


Mr. President, in the past, we had occasion to express 
our support for the secretary general's constructive sug- 
gestions for improving the U.N. peacekeeping potential 
in today’s increasing demand for such operations, 
including the training of personnel, the strengthening of 
the Department of Peacekeeping Affairs and earmarking 
of appropriate equipment and personne! for use by the 
United Nations. We are encouraged that progress has 
been made in all these areas, as well as in setting up a 
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peacekeeping reserve fund, but, in view of the ever 
increasing demands and the aggravating financial prob- 
lems associated with these operations, complacency !s 
not justified and we should all continue to do our best to 
assist in discharging this major responsibility thrust on 
our Organization. 


With regard to peacekeeping 1 has been said, not 
without justification, that the United Nations should 
avoid open-ended involvement in peacekeeping opera- 
tions and Cyprus has been pointed out as an example of 
excessivily long UN peacekeeping involvement. The 
broader lesson to be drawn from the experience from 
UN involvement in peacekeeping and peacemaking in 
Cyprus is that, as long as one of the parties concerned is 
not willing to comply with the dictates of the interna- 
tional community, as spelled out in unanimously 
adopted and binding resolutions of the Security Council, 
and as long as the members of the international commu- 
nity and more particularly the permanent members are 
not willing or able *o act effectively in implementing 
resolutions for which they voted, peacemaking lags 
behind peacekeeping, thus resulting in the indefinite 
continuation of the problem and of the peacekeeping 
operations. 


This is an evident unsatisfactory situation, unsatisfac- 
tory to the government and the country directly con- 
cerned, unsatisfactory to the contributing countries to 
the cost of the peacekeeping operation and of course to 
the United Nations. In my submission, the answer lies 
not in abandoning the peacekeeping effort, thereby abdi- 
cating responsibility, leaving the weak at the mercy of 
the strong and risking blowing away the efforis invested 
over decades, but in pressing on with effective peace- 
making through the implementation of the relevant 
Security Council resolutions by available means, so as to 
reach a solution consistent with the Charter and the 
United Nations Resolutions. Thus, Cyprus is indeed a 
test case not with regard to peacekeeping but with regard 
to the effectiveness of the United Nations in peace- 
keeping. 

Mr. President, if I stated at some length our views on the 
“Agenda for Peace,” I did so not only because it is a very 
important document but also because Cyprus is itself a 
case study of most of the issues raised in it. [passage 
omitted] 


While in the past few years the world has witnessed the 
creation of new areas of tension and conflict through the 
unleashing of destructive and centrifugal forces of exces- 
sive nationalism and in ethnic strife, there have also 
been some notable successes through the solution of 
several regional issues and the withdrawal of foreign 
forces following the end of the Cold War antagonism. We 
have witnessed the triumph of democracy and the emer- 
gence of free market economies in many parts of the 
world. [passage omitted] 


By contrast, the problem my own country has been 
confronted with for too long has remained intractable, 
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Level Agreements. As clearly 


Atakol Says Kliridhis UN Address ‘Provocative’ 


7TA06 10094693 Nicosia Bayrak Radio in Turkish 2030 
GMT S$ Oct 93 


{Text} Kenan Atakol, minister of foreign affairs and 
defense, has said that Greek Cypriot leader Glavkos 
Klindhis’ speech at the UN General Assembly was 
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Pointing out that the Turkish soldiers in Cyprus cons - 
tute @ peace army and not an occupation force as siz.cd 
by Kiiridhis, Atakol noted that the Turkish Army has 
been the guarantor of peace and defender of human 
rights in Cyprus since 1974. 

Remarking that Khindhis chose the path of demagoguery 
with regard to missing persons, Atakol pointed out that 
Klisidhis did not make mention of the 800 Turkish 
Cypriots who have been missing since 1963, recalling 


ina on Cyprus while reviving the times 
before 1974, Atakol added that the Turkish Cypriots 
would like to believe that the international community 
will take a careful look at 
Klinidhis’ speech. Atakol said it 1s tome the international 
community and the UN Security Council told Klundhis 
that the title of the Republic of Cyprus has been usurped 
by the Greek Cypriot side and that it cannot continue im 
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: 
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Papandreou, Mitsotakis React to Secret U.S. 
Document 

NCOS 10181493 Athens Ellinika ofomia Radio 
Network in Greek 2200 GMT 4 Oct 93 


positions that are valid for the United States, Europe. the 
North, and the South. The PASOK government will not 
recognize Skopje if its name includes the term “Mace- 
donia™ or its derivatives. This message was sent to all 
directions. What we say to reporters and to the Greek 
people is the same thing we say to the ambassadors. 


pee ye Papandreou cannot say one thing to the 

Greek people and something else to the United Siates 
secretly. It %s a serious moral issue and Papandreou 
should clarify his position. [end recording) 


Referring to Papandreou's statement on the U.S. 


He admitted that he had met the U.S. charge d'affaires 


not forget that democracy is aligned with elections. We 
do not know what further developments there will be in 
Russia, but we hope that they do not turn back. Democ- 
ratization is completely necessary in this large country, 
which could soon play a role on the international scene. 
A possible civil war in Russia or a return to the old 
Europe tremendously, and not just 
Eastern European countries or the Balkans, but will 

more general repercussions. This is what we dis- 
cussed at the EC and we backed President Yeltsin as 


ie 
+ 
fy 


Foreign Minister: Skopje, Cyprus, EC Presidency 
NCOS 10213993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 5 Oct 93 


{Text} Today Foreign Minister Mikhail Papakonstand- 
mou met the |! EC ambassadors at the Foreign Ministry 
and extensively discussed Skopje, Cyprus’s accession to 
the EC, and Greece's takeover of the EC presidency on | 
January 1994. 


In a statement, Papakonstandinou stressed that he did 
not speak about reorganization of the former Yugoslav 
State at the United Nations, but about the need for the 
countries, which form the former Yugoslavia, to reorga- 
nize after the war in Bosnia ends. He said: [Macedonian 
President Kiro}] Gligorov had misunderstood. The issuc 
is what will happen the day after. 


Discussing the Cyprus issue, Papakonstandinow said it is 
tame the United Nations gave prnority to the solution of the 
problem. He said he was satisfied with the EC Commis- 
sion's opinion, which took steps to disengage Cyprus’ polit- 
ical problem from 1:3 membership application. 











74 GREECE 


Mitsotakis Discusses Domestic, Foreign Issees 
NC03 10161093 Athens Ellintha Radhiofoma Radvo 
Network in Greek 0500 GM) 2 Oct 93 


[Text] Konstandincs Mitsotakis, prime minister and 
New Democracy chairman, addressed a party rally in 
Thessaloniki last night and highlighted national and 
domestic affairs. On Skopye, Mitsotakis stressed that 
Greece has won the battle in Europe and now continucs 
the struggic. with good prospecis, at the United Nations 


On Greck-Turkish relations, Mitsotakis stressed 
Greece's firm positions on our national mghts and 
expressed support for Greck-Turkish dialogue. On the 
cconomy, Mitsotakis sand the period of austerity has 
ended and reviewed the progress of big projects being 
implemented. Mitsotakrs sand he belreved the people wil! 
give New Democracy the power again and stressed that 
Greece will not go back. The following are recorded 
excerpts from Mutsotak:s’ address: 


[Begin Mrtsotakis recording] People of Macedonia. New 
Democracy has fought for three and one-half years to 
make our country dominant in the Balkans. a force of 
peace, stability, and progress and cooperation. The dirs- 
solution of Yugoslavia and the reappearance of Skopycan 
expansionism, which has never been substantiated, has. 
of course, made our effort more difficult. We have the 
heavy burden to fight the battle to end an issue that has 
pestered our country for 50 years. For two years. all 
united, we have fought the battle to prevent the recogni- 
tion of Skopje. Despite their support by many of our 
country's powerful opponents, we have won the fight in 
Europe and we continuc, with good prospects, at the 
United Nations. This is a fight to prevent Skopje forging 
our history and to end their foolish expansionist plans 
against our Macedonia, which will always be an wnd)- 
vided part of Greece. 


Now | want to clarify our policy on all our neighbors. We 
keep proving to all those who want to be our fnend our 
good intention and support with practical means. But, to 
those who see us a8 Opponents, we state unequivocally 
that we are never willing to risk our national sovereignty 
for any reason, even though our supreme goal 1s peace 
People of Thessaloniki, people of Macedonia, our 
country has reemerged and 1s strong through hard work 
and sacrifice by all Grocks. Now, sacrifice and hard work 
are showing results. We invest in the future with railway 
systems for Thessaloniki and Athens, major highway 
projects across the country, natural gas. airports, ports. a 
double railway line between Athens and Thessalonk: 
new schools for 200,000 children, new hospitals. housing 
for workers, and environmenial projects, such as sewage 
treatment works to prevent the pollution of our seas 
[end recording] 
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(-renade Explodes Near Political Spring Offices 
NC0610065993 Athens Elhmki Radhiofoma Radio 
Network in Greck 0500 GMT 6 Oct 93 


[Text] A strong grenade exploded at 0050 today on a 
sidewalk outside | 2 Solomos Street in Nikata, shattering 
the windows of a nearby house and causing scricus 
matcrial damage to three private cars. Soon after, police 
discovered the grenade’s safety pin about 5 or 6 meters 
away 


Preliminary police reports say the grenade was hurled by 
an unidentified man. who fied. The Political Spring 
offices, which were closed, are at 2 Solomos Street. One 
of the cars, a Jeep carrying license plate $629, is owned 
by Alafouzos’ White Logit Natural Gas Company. 


Poll Puts PASOK Seven Points Ahead 


NC0210161493 Athens ATHENS NEWS in English 1 
Oct 93 pp 1-2 


[Excerpts] With barely a week of campaigning lefi, New 
Democracy has closed the gap with PASOK [Panhellenic 
Socialist Movement] to seven pots, according to a new 
nationwide opimeon poll published today. 


The survey, condected by Alco [not further identified] 
for Athens’ Sky Radio, shows PASOK ahead with 39.8 
per cent of support, and New Democracy still badly 
traning with 32.5 per cent. A separate Alco survey last 
week had given Andreas Papandreou’s PASOK a ten- 
point lead 


The new figures give the hotly-contested third place in 
Parliament to Andon Samaras’ Political Spring party 
with 5.1 per cent of polled suppori—ahcad of the Greek 
Communist Party [KKE] and the Coalition of the Lefi 
and Progress with 3.3 and 3.0 per cent respectively. 


The survey shows New Democracy attracting undecided 
voters im greater numbers than other partes [passage 
omitted] 


New Democracy ts penning its hopes of a comeback on 
three major public rales mm Athens, Thessaloniki and 
Kalamata and efforts to high-light PASOK’s potential 
iyeompetence. Between now and clection day, New 
Democracy officials and television commercials will be 
asking the clectorate to choose the candidate best 
equipped to handle a national crisis. They are also 
capected to warn that Papandreou 1s planning to imtro- 
duce his own policy of economic austerity. 


Officially, New Democracy yesterday continued to 
respond to the gloomy poll figures with outward distrust. 
Party Secretary Konstandinos Pilarinos sard the surveys 
that had been published were not accurate. He main- 
tarned that a private New Democracy survey of 60,000 
people put his party om the lead 


And Premoer Konstandinos Mitsotakis continued to 
appear upbeat. He chaired the last cabinet mecting 
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before the clectson, and later told reporters of his “abso- 
lute confidence” im a New Democracy victory. 


Mitsotakis agarn vowed to reveal the “economic rater- 
ests” he clarmed had backed the Political Spring leader. 
Samaras, in order to bong down his government on 
September 9. 


Samaras rcjorned with a statement: “I have provided 
proof that (Mutsotakrs) 1s the traitor of Macedonia, if he 
dares, ict hum do the same for his cowardly attacks.” 


As October 10 approaches, party campaigns continue to 
turn mmcreasing negative. 


PASOK’'s clection spokesman Kostas Liliots, 


tives for running a television ad showing Papandreou 
hugging Libyan leader Mu'ammar al-Qadhdhafi. 


Lahous’ semor PASOK colleague, Akis Tsokhadzopou- 
los, was busy however launching an attack of his own, 
threatening the conservatives with court action. He said: 
“The public feeling dictates that various scandals, 
involving a series of high-ranking New Democracy offi- 
cialis, must be cleared up after the election.” 


Parties Urge End to ‘Vicious Circle’ of Politics 
NCO0210155993 Athens ATHENS NEWS in English 
20a D3 p? 


[ Text} Greece's therd party hopefuls urged supporters yes- 
terday to “break the vicious circle of two party politics”, in 
a bid to curb a late swing in support to New Democracy and 
PASOK [Panhellenic Socialist Movement]. 


Touring his native Peloponisos for a second day, 
Andomos Samaras told supporters: “Do 2 want them 


to continue to exchange power without anything 
new to the country” 


Under heavy police escort, the Political Spring leader 
was again faced by boomg crowds of New Democracy 
supporters. Samaras strongly criticised both Premier 
Konstandinos Mitsotakis and the Greek Communist 
Party [KKE] leader, Aleka Papariga, for accusing 
PASOK of helping Samaras’ campaign. “I never 
expected to see such... [ellipsis as published] an unlikely 
alhance.” he sand. “They are panicking.” 


Papariga stuck by the charges however and again expressed 
her opposition to an offer by the PASOK leader, Andreas 
Papandreou, to share power after the October 10 general 
election. “PASOK and the KKE's programmes are too 
different.” she told Athens’ Flash Radio. 


Papariga’s predecessor, Kharilaos Florakis, now hon- 
orary KKE chairman, was campaigning yesterday in 
western Athens. He told supporters in Nikea that Papan- 
dreou's offer had been aimed at “misleading” KKE 
supporters into voteng PASOK. 
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Dtemensts ave seid wemendous amounts of money 
being wasted o 


partes are spending 100 million 
over 60 billion for the whole 
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Parties Scored for Campaigns Involving “Slander 
NC03 10060393 Athens 1 KATHIMERINI in Greek 
20a 93 pi 


[From the “Every Day” column by Stavros Liyeros 
tical Sland 
characteristic of the preeiectron con- 


“Political "| 
— The main 
10m 18, to a large extent, the substitution of the 


political speech by the personal advertisement. which 1s 
more than cheap siander against the opponent 


New Democracy and PASOK [Panhellenic Socialst 
Movement] have launched a merciless war of slander 
against cach other. Each side uses all the modern tech- 
nological means to defame and mdicule the other The 
smaller parties have also entered the same slippery road 
in their effort to stay afloat, as they resort to equally easy 
and apolitical “cliches.” 


That parties more or less base their preciection campargn 
mainly on slandering the opponent 1s neither accidental 
nor without . The “television factor™ mm the pre- 
election campaign has played an important role. making 
it easier to slide into the swamp of colorful populism 


The pedestal 1s the crisis of confidence people have in the 
political parties. Obviously, not much of the clectorate 
believes the political leaders have the will or capability to 
guarantee the national revival. That 1s why the party staff 
considered that for the election, 1 1% more effective to 
turn their effort to slandering the opponent than to 
convincing the people of then own capability 


The case with which the leadership adopted the negative 
and, in many cases, black propaganda 1s another sgn of 
their deeper imability to deal with the crs of the 
political system with the appropriate responsibility 


The rehabie, honest, and realistic political proposals do 
not succeed when black propaganda prevails Banishing 
the colorful areas has led to the logic of “black or white” 


prevailing. 
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Indicative rs that of a PASOK official dares to say what 1s 
even self-explanatory, thai, for cxampic, “you anced to 
break the eggs to make an omelet.” New Democracy will 
cievate him to the role of an actor m 4 propaganda 
“spot.” If he ss not among the leading figures, he will 
even be Genounced by his own party too. 


ganda pressure. A classic cxample 1s New Democracy’s 
charge that if PASOK wins, the drachma will be 
devalued and the danger of war and higher taxcs will 
appear 


Parties Reject PASOK’'s Cooperation Offer 
NCO210171093 Athens 1 KATHIMERINI in Greet 
10a 93ipi 


[Excerpt] Ten days before the clection, PASOK [Panhellenic 
Socialist Movement] atiempted a bold opening toward the 
Left. lt did not address leftrst voters, as in the past, but the 
leadershig: of parties to the Left. offering the possibility of 
postelection governmental cooperation. Despite Maria 
Dhamanaki [Coalition of the Left and Progress Chaur- 
woman] and Aleka Paparga [Greek Communist Party Gen- 
eral Secretary] categorically reyecting the proposal, PASOK 
insists ON 1s Policy. The Obviows goal 1s to cause a “breach” 
among voters to the Lefi and give the impression that 
political life rs turning to left of center. 


[PASOK Chairman] Andreas Papandreou knows this 
idca has always had support within the Left and hopes 
his attempt will produce results, despite the negative 
stance of the leaders on the Left. His goal and promise rs 
gathering 180 seats in the [300-seat}) Chamber of Depu- 
ties to avord another gencral election to find the pres. 
dent of the Republic. [passage omitted] 


New Democracy To Intensify Campaign 
NCO0210212793 Athens 1 KATHIMERIN] in Greek 2 
Oct 93 p 2 


[Text] New Democracy election officials, who have 
remained om Athens, and Prime Minister Konstandinos 
Mitsctakis himself appear to have placed many of the or 
hopes im their advertising Campaign. the prime munes- 
ter’s last two televised appearances, today’s rally om 
Thessaloniki, and neat Friday's [8 October) rally om 
Athens 


New Democracy will intmensify its clection campaign 
neat week by rarsing economic rssues before the political 
“finish.” Party officials will make speeches throughout 
next week on economic policy and use the known argu- 
ment that “PASOK. has no economuc program.” 


Mitsotakis well attempt to “reply” to PASOK Chairman 
Andreas Papandreou and his movement's youth rally 
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tomorrow might at the Peace and Fnendstup Stadmm 
with a gathering of Ncw Democracy 's youth organizatvon 
on Tucsday 


Yesterday. New Democracy corcies capressed ther sates- 
faction that thew “instructions against bothering [Pols- 
xal Spring Chairman] Andonos Semaras durmg his 
rales have been followed. ~ Incodents agamnst the Pols- 
cal Spring chairman have wormed Mutsotakss, daily 
polls by campaign headquarters clearly show thal the 
undecided voters “don't view such modents postively.~ 


The mew lac drawn up by beadquarters relates to the 
“profile” Mutsotakss and the governing party wall pro- 
mote in the last days before the clection. The profile wall 
he dynamuc. satirical, and will highlight the danger of a 
PASOK wan through icievimon “spots” and posters. ht 
will also be calm with speeches and interweews by Mu- 
sotakis and party officials 


The prime munisicr will contenuc hes tour of the country 
until Tuesday. Tomorrow. he will speak at an open 
gathering mm Kalamata. On Monday. he will vient Aktion, 
Arta. foannina,. the loannina Lake, Igoumenitsa. : 1d 
Preveza om Ipires. Finally. on Tuesday. Mitsotakes wall 
visit the nomes of Drama. Sorres. and Kilkes 


Samaras Leaves Hospital, Vows To Continue 
Campaign 

NO O27J020560938 Athens ET -1 Televison Network in 
Greek 1H GUMT 2 Oct oF 


[Report by Alsk: Skoundridhaks} 


[Text] Polstecal Spring Charrman Andomos Samaras left the 
Athems Creneral State Hosprial an hour ago after being 
treated sence carly this morning The medical update notes 
his Comditeon 1s satrstactory and that laboratory tests were 
negative. Leaving the hospetal, Samaras sand 


[Begin Samaras rccording| Everything 1s fine now. Polit- 
cal Spring continues the struggle standing tall 
Tomorrow, we will go to Macedonia and on Tuesday [5 
October), we will have our tug rally in Thessaloniki. | 
would go there even if | was told | must stay m bed: 4 
will be a reply to what has been said from that town. [end 
recording] 


Election Result Seen To Offer ‘Safety Valve’ 


NOOR PO21 2198 Athens 1 AATHIMERINI im Greet 
30 vip j 


[From the “Every Day” column by Panos Loukakos 


“The Safety Valve") 


[Teat} Neat Sunday's [19 October] election will produce a 
Strong single. party govermment. because whatever the 
result. based on the clectoral law. the winning party will 
have a combortatic majority on the Chamber of Deputees 








According to the polls, PASOK [Panhellenic Socialist 
Movement] will be first and New Democracy second. 


To achieve parliament's dissolution in 1995, New 
Democracy must seck the support of Political Spring to 
secure the 12! seats necessary to dissolve parliament. 


prospects for the country ahead. Today, the only argu- 
ments presenied are the many faults and faslures of the 


opponents. 
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Election Loser Urged To Accept Defeat With 
Dignity 


NC0310214793 Athens ELEVTHEROTIPIA in Greek 
3 Oct 93 p 12 


[From the “Opinion™ column: “Dignity™] 


[Text} At the end of the election campaign the voter still 
expects the political parties to present an overall pro- 
gram. The voter 1s trymng to avoid the mudslinging so as 
to cast his vote in a composed, calm, and responsible 


Usually, he who fecis he will be defeated throws mud, 
slanders, and drsonmentates the electorate. This 1s the role 
the outgoing government. mainly its leader, the prime 


minister, have in store for themselves. 

Referring to the health of political opponents, blaming 
hardship on others, disrespecting the need for the 
national currency not to be implicated im the political 
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These prove the stress of being at a 
find imitators among the opponents. 


This governing party and prime 
mstitutions, economy, and the country. 
proven to be absolutely inconsistent with 
tions and commutments. They are accountable for their 
many unacceptable anc’ punishable acts and behavior. 


The time for judgment has come. The people can judge 
and will pass their judgment. People consider i silly 
when politicians try to convince them, not by promoting 
the correctness past policies or of policies to be 
implemented, but by trying to scare them about what 
others have done in the past or haven't done yet. 
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vote, there 1s a way to a dign 
show if there is any dignity left 
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Demirel Congratulates Ali: .v on Election 
TA0410155693 Ankara Ai;ATOLIA in English 1535 
GMT 4 oct 93 


[Text] Ankara, Oct 4 (AA)—President Suleyman 
Demirel on Monday [4 October] congratulated Parlia- 
ment Speaker Geydar Aliyev for his victory in Azerbai- 
jan’s Sunday presidential election. 


The Press Office reported that Demirel called Aliyev on 
the phone and congratulated him. 


Geydar Aliyev Criticizes Ankara 


NCO0510214193 Istanbul MILLIYET in Turkish 
3 Oct 93 p 18 


[Report by Rehber Besiroglu: “Aliyev Criticized 
Ankara”) 


[Text] Baku—Geydar Aliyev, acting president and 
chairman of the Azerbaijan Supreme Soviet and 
National Assembly, has said Turkey is responsible for 
the failure of the Republic to achieve success under 
former President Abulfaz Elchibey. Furthermore, he 
stressed that a Turkish citizen was among the group that 
tried to assassinate him on 30 September. 


Geydar Aliyev held a news conference prior to the 
presidential elections in Azerbaijan. Replying to a ques- 
tion from a Russian journalist, he confirmed the rumors 
that “a group of individuals tried to assassinate him on 
30 September.” Aliyev s2id several attempts have been 
made to kill him since hes arrived in Baku four months 
ago, and stressed: “Regarding the latest attempt, the 
police detained an armed group near the building that 
houses the parliament.” 


Asserting that the detained group was later placed under 
arrest, Aliyev stressed that the group was made up of 
several Azerbaijan Popular Front members. Only one of 
them was a Turkish citizen, he said. The Turkish diplo- 
mats who attended the meeting, particularly Ambas- 
sador Altan Karamanoglu, were astounded by Aliyev's 
disclosure. 


Meanwhile, Aliyev said it was wrong for Azerbaijan to 
approach only Turkey during the Elchibey era in that 
republic. He also said he was convinced that “Turkey only 
made calls and conveyed political notes during the war in 
Nagorno-Karabakh.” Aliyev asserted: “Turkey only made 
promises. However, it did not help Azerbaijan.” 


Embassy Denies Report on Khasbulatoy Appeal 


TA0610101893 Ankara ANATOLIA in English 1000 
GMT 6 Oct 93 


[Text] Moscow, October 6 (AA)}—The Turkish Embassy 
in Moscow denied reports that Ruslan Khasbulatov, the 
leader of the uprising against Russian head of state Boris 
Yeltsin has asked Turkey for protection before being 
arrested on Tuesday [5 Octoi °r}. 
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The Turkish Embassy's press counselor Hasbi Akal told 
the Moscow IZVESTIYA daily here that these claims 
were nol true. 


Karayalcin Urges Watch on Russian Situation 
TAOS 10130893 Ankara TRT Television Network in 
Turkish 1100 GMT § Oct 93 


[Text] Murat Karayalcin, state minister and deputy prime 
minister, has stated that Turkey should closely follow devel- 
opments in Russia. Karayalcin added that these develop- 
ments should be assessed more carefully, especially in the 
wake of Yeltsin's appeal to President Suleyman Demirel 
regarding modifications in the CSCE Treaty. Karayaicin, 
the Social Democratic Populist Party leader, and Socialist 
International Deputy President Erdal Inonu left for Lisbon. 
the Portuguese capital. to participate in the Socialist Inter- 
national council meetings. 


Answering a question concerning the situation in Russia 
at Istanbul's Ataturk Airport prior to his departure. 
Karayalcin said that the Foreign Ministry 1s following 
the issue with great concern. Karayalcin said: 


[Begin Karayalcin recording] We must admit that the 
Russian Federation, with its nuclear power, has access to 
one of the two largest armies in the world. Stability in 
Russia is very important for world peace, but even more 
so for us. Our wish is for the Russian Federation to 
achieve stability as soon as possible. jend recording) 


Karayalcin said he will hold bilateri!l contacts at the 
Socialist International council mectings in Lisbon, 
adding that he will also investigate possibilities of 
extending relations between member parties to the level 
of provinciai organizations. 


Cilier Comments on Cross-Border Operation 


VC0S5 10200293 Istanbul HURRIYET in Turkish 
3 Oct 93 p 2] 


[Text] Prime Minister Tansu Ciller held a news confer- 
ence yesterday. She drew attention to the sensitive 
situation on Turkey's eastern and southeastern borders. 
Stressing that the Kurdish Workers Party [PKK] mili- 
tants have taken up positions close to Turkey's borders 
in the neighboring countries, she said that the separatist 
PKK will not be given an opportunity to carry out its 
activities. Ciller added: “A cross-border operation can be 
carried out.” Ciller’s statement was regarded as a hint 
thai a there will be a significant blow against the PKK 
during the next few days. 


Cetin on Relations With Iran, Iraq 


NCO0OS 10221993 Istanbul HURRIVET in Turkish 
4 Oct 93 r 20 


[Report by Dogan Uluc: “Tehran Proposes Cooperation 
Against PKK” |} 


[Text] Foreign Minm.*er Hikmet Cetin, who 1s attending 
the 1'N General Assembly sessions in New York, has 
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disclosed that Tehran wishes to cooperate with Ankara 
to remove the Kurdish Workers Party [PKK] camps in 
Iran. Cetin said that Iran will move to place the PKK 
camps in its territory under control and stressed that i 
has proposed joint initiatives because of the moun- 
tainous terrain in the region. 


Speaking at the news conference he held yesterday, Cetin 
recalled that the PKK has been regarded as a terrorist 
organization and that several countries, Germany in 
particular, have moved to consider the measures they 
will take to ban the PKK’s activities. 


Cetin also recalled the agreement he reached with Iraq's 
Foreign Minister Muhammad Sa‘id al!-Sahhaf on the oil in 
the pipeline betweer Irag and Turkey, and said talks will be 
heid with the UN Securty Council Sanctions Committee on 
the matter. He also said that Turkey has paid for 3.1 million 
barrels of the 7.2 million barrels of oil in the pipeline, and 
stressed that Turkey will supply commodities and provi- 
sions to Irag in return for the remaining part of the oi. What 
Turkey will supply to that country will be outside the 
framework of the embargo. 


Paper Reports on Iraqi Operation 
NCOS 10203293 Istanbul HURRIYVET in Turkish 
5 Oct 93 p 18 


[Text] The security forces have carried out a cross-border 
operation against the Kurdish Workers Party [PKK] 
militants who have assembled in two areas in northern 
Iraq. The two assembly points are 3 to 5 km from 
Turkey's border. The militants were preparing to infil- 
trate into Turkey 


The security forces launched ground and air attacks on 
the PKK camps in the two areas after the information on 
the activities of the militants was assessed during the 
past week. It has been reported that the operation dealt a 
serious blow to the PKK. A high-ranking official has said 
the following: 


“The Peshmerga units were informed of the operation on 
tume. Thal was a measure to protect them. Measures 
were also taken to maintain coordination between the 
security forces and the Peshmerga units. Nevertheless, 
our officials iiave received information that several 
people in northern Iraq have been wounded and their 
crops have been destroyed. The officials are studying the 
situation. The ground and air operations have achieved 
their objectives. In accordance with the principle that 
bandits must be destroyed wherever they are. operations 
against the PKK militants will be continued.” 


Deputy Says Military ‘Losing Patience’ 


NCOS10192093 A4nkara TURKISH DAILY NEWS in 
English 29 Sep 93 pp i. ii 


[Report on an “exclusive interview” with parliamen- 
larian and former state minister Halil Sivgin by Hayri 
Birler, place and date not given) 
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[Text] Ankara—A semor member of Parliament on Tuesday 
[28 September] warned that the Turkish military was losing 
its patience and would imtroduce its own policy if the 
parliamentary regime failed to find a solution to widespread 
terrorism in eastern and southeastern Turkey. 


Halil Sivgin, a former Motherland Party (ANAP) state 
minister, told the Turkish Daily News [TDN] in an 
exclusive interview that “raging terrorism in castern and 
southeastern Turkey, coupled with political deadlock” 
right mean the imposition of martial law and postpone- 
ment of the local elections of March 1994. 


“Unless Parliament comes up with a solution to terrorist 
activity,” Ankara independent Deputy Sivgin said, “the 
Turkish Army will inevitably offer an ‘alternative policy’ 
and face the politicians.” 


“I expect this solution will be public in December, or 
January at the latest.” he added 


“Under the present circumstances, neither the safety of 
voters nor the protection of ballot boxes would be 
possibic in elections heid in eastern and southeastern 
Turkey,” he said. Sivgin argued that an expectation for 
significant developments to occur after the local elec- 
tions of March 1994 was a false one. 


“Terrorist activity 1s surging through 20 provinces in the 
East and Southeast. How can you expect local elections 
there under such circumstances” No security of life, nor 
any protection of ballot boxes are possibile.” he said. 


“By security of life, | mean both the security of those who 
run for municipal posts and those that vote for them. Letters 
from the region testify to this. They say if there 1s going to be 
an election, the whole population should vote en bloc in 
siadiums or public squares.” he said 


Sivgin told TDN that such demand stemmed from fear 
of the locals that the outlawed Kurdistan Workers’ Party 
(PKK) would destroy those villages who voted for can- 
didates it did not back. “Even if all prerequisite mea- 
sures are taken and the elections held.” Sivgin said, “the 
outcome will not be in Turkey's favour.” 


“The locals will be asked either to boycott the elections 
or vote for ‘independent candidates.” These ‘indeper- 
dent’ candidates will in fact be people backed by the 
PKK. So no one else will dare announce their candidacy 
Or they'll tell people to boycott the clections. So the 
number of people who voted will be extremely low 
Besides, they will advertize the clection as if it were a 
referendum and use it to accomplish their aims.” Sivgin 
explained 
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He saic the Turkish Army was expected, as of October, 
to launch a major-scale operation 1o wipe out the PKK in 
the region. 

“While the armed struggle against terrorism is going on, 
Parliament will be expected to develop policies against 
terrorist activity,” Sivgin said. 

“Yet.” he added, “with its current numerical makeup, 
Parliament cannot come up with any political solutions. 
Nor will it be able to do so. That political deadlock may 
ultimately mean the postponement of the local elections 
and declaration of martial law. It seems inevitable that 
the military will offer an alternative policy of their own.” 


Sivgin said it was clear from their public statemenis that 
the military was excessively disturbed by recent devel- 
opments. 


“It does not take a prophetic vision to guess that the 
patience of the military will not run out as regards 
Parliament's failure to offer sound political solutions to 
a problem that threatens the integrity of the nation,” he 
added. “Besides, it is also possible to deduct from the 
past conduct of the military what it is likely to do now,” 
he said, “if this present condition of deadlock assumes a 
permanent nature, then the military may choose to offer 
a solution of its own, just as it has done before.” 


Ocalan, Officials View Army, PKK Actions 


NC0610081593 Ankara TURKISH DAILY NEWS in 
English 30 Sep 93 pp 1. il 


[Punctuation as published] 


[Text] Ankara—Amid an intensified buildup of govern- 
ment troops in the Southeast region, claimed to be armed 
at a stronger onslaught against separatist militants this 
winter, outlawed Kurdistan Workers Party (PKK) leader 
Abdullah Ocalan has vowed to step up his war against 
the Turkish army. 


Speaking to a group of 30 foreign journalists in Lebanon, 
Ocalan announced Tuesday [28 September] that the Kur- 
dish militants were declaring an all-out war on Turkey and 
would attack tourist sites and foreign investments in casi 
and southeast Turkey. “The war has reachec ‘he point of ro 
return... There is genocide going on,” Ocala old the news 
conference held near the Lebanese village of al-Masna . 
three kilometers from the Syrian border. 


The PKK leader's statement coincided with a shocking 
revelation by main opposition Motherland Party leader 
Mesut Yilmaz, who claimed in Ankara the same day that 
Turkish tanks had randomly fired on a civilian settle- 
ment recently. 


“The (Turkish) chief of staff said they will wipe us out by 
next March but they cannot,” Ocalan said. “We are 
oppesing this policy with tremendous resistance.” 


He claimed the PKK currently had 15,000 guerrillas but 
would increase this number by two-fold until March. 


TURKEY 81 


In March 1994, Turkey 1s scheduled to hoid local clec- 
tions which Kurdish activists see as an opportunity to 
turn them into a self-styled referendum. The country’s 
military and hard-liner parliamentarians want the clec- 
tions to be called off on grounds of security. Kurdish 
politicians see the occasion as a way for the locals to 
display regional support to pro-Kurdish policies by 
either voting for “independent” candidates enmass or 
boycotting the polls altogether. 


Gen. Dogan Gures, Turkey's Chief of General Staff 
commander, recently pledged he would crush the PKK 
“by next Spring” and warned that if this did not happen. 
Martial Law would be imposed. 


This week, a senior opposition politscian claimed the 
army was preparing to come up with its own solution to 
the crisis by January at the late:’ if the parliamentary 
regime failed to find a solution to separatist violence. 


ANAP deputy and former state minister Halil Sivgin 
warned on Tuesday that if the crisis continued as it is, 
“the Turkish army will inevitably offer an alternative 
policy and face the politicians.” Since the PKK’'s armed 
campaign started in 1984, more than 7.200 people have 
died. But the situation has been deteriorating rapidly as 
of early 1993, when Ankara turned its back on all 
suggestions for democratic reforms for the Kurds and 
sought a military solution. Official sources say more than 
1,600 people have been killed in cast and southeast 
Turkey since May 24 when Ocalan called off a two- 
month unilateral ceasefire which Ankara also ignored 


“We will take harsher measures. In one day 50 people 
could die. if we say this we will do it... We will not be 
responsible if $0 people die. We have no choice because 
they are destroying Kurdistan,” Ocalan said Tuesday. 


He accused Turkey's armed forces of genocide and of 
using napalm and chemical weapons against rebels in 
mountains near Mount Agri (Ararat), a frequent target of 
Turkish air raids. ANAP’s leader Yilmaz also referred to 
Agri Province the same day, but to announce that 
Turkish tanks had opened fire on the house of a parlia- 
mentarian from his party. 


Yilmaz said that following a PKK attack last Sunday, 
‘anks in the Dogubeyazit town of Agri opened fire on the 
settiement and destroyed the house of former Health 
Minister and ANAP deputy Yasar Eryilmaz. 


“Now, we fear that people resisting terrorism are also 
being harmed,” he said. 


Last month a detailed report prepared by expert journal- 
ists was presented to President Suleyman Demure! 
showing that more than 200 villages had been forcefully 
evacuated in the Southeast region. Most of the settle- 
ments had been burned down by the troops to prevent 
the guerrillas from using them. 


Military officers have recently been quoted by the national 
press as saying that this year’s crack-down on the PKK will 
be the biggest and one which will also involve “high risks.” 
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The said operation, with additional 50,000 troops joining 
the deployed force of about 140,000, is expected to begin in 
early October. Sources say the intention is to first contain 
the PKK in its mountain hideouts and by next Spring, 
deliver a definite blow. 


There has even been the suggestic 9 to use lasting chem- 
ical weapons on at least five rows cf mountains to insure 
the Turkish victory. 


According to sources within the senor coalition partner 
True Path Party (DYP), Prime Minister Tansu Ciller has 
fully resolved on a military solution to the crisis and has 
given over ail authority to the army. Gen. Gures’s term 
in office was recently extended by one year under a 
special government decree after which the Constitu- 
tional Court ruled against a law giving the government 
authority to issue such decrees. But the decree related to 
Gures remains in effect because it has been in effect for 
60 days which is the legal deadline for any petition to be 
submitted against it. 


Most Turks are expected to support such a military 
operation, despite risks involved against the local popu- 
lation dominated by citizens of Kurdish origin. Observers 
Say tension is growing against the Kurds in other paris of 
the country and the best reflection of this is the campaign 
launched against legal Kurdish activities. 


In the past two years, a total of 54 activists related to the 
pro-Kurdish Democracy Party (DEP) and its prede- 
cessor Peoples’ Labor Party (HEP) have been killed. 
And, at least 15 journalists writing on the Kurdish issue 
have been gunned down. 


Only this month, one DEP parliamentarian was assassi- 
nated and another wounded in the southc astern refinery city 
of Batman. Following the attack, an assassination attempt 
was made on the life of Leyla Zana, another DEP MP. 


The party's chairman Yasar Kaya is in prison since two 
weeks, only for a speech he made while in neighboring 
Iraq. Kaya’s pro-Kurdish OZGUR GUNDEM news. 
paper faces 11 charges and faces closure. Six of GUN- 
DEM’s reporters are under detention, in the past two 
days two of its distributors have been shot and one 
Istanbul-based reporter, Aysei Malkac, has gone “miss- 
ing” for nearly one and a half months after being 
detained by police. These too are seen as signs of 
toughening and even the moderate politicians in parlia- 
ment now argue that Turkey is rapidly distancing itself 
from any peaceful solution to the Kurdish problem. 


Security Zorces, ‘Terrorists’ Clash 


2 Sergeants Die in Agri Clash 


740110165693 Ankara TRT Television Network in 
Turkish 1100 GMT 1 Oct 93 


[ Text] Two sergeants were martyred in a clash that broke 
out between a group of terrorists and the security forces 
on Agri Mountain last night 


A noncommissioned 
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officer, a first lieutenant, and two soldiers were injured. 
One terrorist was killed in the clash. Operations to 
Capture the terrorists are continuing in the region. 


2 Civilians Die in Batman 


TA0210124793 Ankara TRT Television Network in 
Turkish 1100 GMT 2 Oct 93 


[Text] Two persons have been killed and one injured in 
two separate armed attacks in Batman. According to 
information obtained by a Turkish Radio and Television 
correspondent, the armed attacks occurred in the subdrs- 
tricts of Camlica last night and Kultur this morning. 


Bus Attacked in Kahramanmaras 


TA03 10084193 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT 2 Oct 93 


[Text] A group of terrorists fired on a passenger bus near the 
[mame indistinct} village in the Elbistan District of Kahra- 
manmaras, injuring '8 persons, four of them seriously 
According to information obtained by a Turkish Radio and 
Television correspondent, the incident occurred ai the 
Kahramanmaras-Malatya provincial border around 1945 
The driver continued on his way after the attack and 
brought the passengers to Malatya. The injured are being 
treated at the Malatya State Hospital. 


2 Die in Adana Bombing 


TAOS 10110693 Ankara ANATOLIA in Enelish 1000 
GMT 5 Oct 93 


[Text] Adana, Oct 5 (AA}—Two people were killed and 
seven others were wounded in an attack on an electricity 
transformer in Kurukopru Square in the southern city of 
Adana on Monday [4 October]. 


Unidentified assailants hurled bombs at the transformer 
at about 1830, AA was told. The device caploded dam- 
aging the door to the transformer and killing and 
wounding the passers-by. 


An investigation has been launched into the incident to 
capture the assailants who fled after the attack 


4 Die in Gercus Attacks 


TAOS 10124193 Ankara TRT Television Network in 
Turkish 1100 GMT § Oct 93 


[Text] Two people, one of them a chrid, lost their lives in 
a terrorist attack on Komurcu village in Batman's 
Gercus District. In Batman, two people were killed 
following an armed attack by unidentified assailants 


15 PKK Members Captured 


TAOS 10172693 Ankara TRI Television Network in 
Turkish 1600 GMT § Oct 93 


[Text] One of the terrorists, who were burning vehicles 
belonging to the Village Services Regional Directorate in 
Hasanalan village of Manisa’s Salihli District. was caught 
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In Adana, 15 members of the PKK [Workers Party of 
Kurdistan] terrorist organization were captured. 
According to a statement issued by the Adana Gover- 
nor’s Office, two persons who threw explosives at a 
supermarket last night were caught when security forces 
intervened immediately. The statement noted that fol- 
lowing the interrogation of the suspects, | 3 other persons 
who came to Adana to undertake actions were caught. 


Meanwhile, three machines belonging to the State Water 
Plant were burned by three unidentified persons the 
night before last in Kendirlik village of Manisa’s Salihli 
Distri 


Police Seize Enriched Uranium Intended for Iran 


TA0610103193 Ankara ANATOLIA in English 1015 
GMT 6 Oct 93 


[Text] Istanbul, Oct. 6 (AA}—Police teams seized 2.5 kg 
of enriched uranium and detained cight people. 
including three Iranians on Tuesday [5 October]. 


In a raid to the Neyir textile shop in Gayretiepe, police 
caught Professor Pinar Bakir red-handed when he was 
selling the uranium to the Iranians. 


Subsequent investigations revealed that the enriched 
uranium was to be sold to the Iranians, believed to be 
Iranian secret agents, for $40,000 per grammes [as 
received]. 


Officials said that this was the first time that such an 
incident had happened in Turkey. 


The uranium was brought to Turkey by visiting Rus- 
sians, according to police sources. 


The uranium was taken under guard to the nuclear 
research center in Buyukcekmece. 


Tasks of Defense Industry Undersecretariat 


NC0110151093 Ankara TURKISH DAILY NEWS 
(Special Supplement) in English 15 Sep 93 pp 1, 4 


[Unattnibuted report in IDEF-93, International Defense 
industry and Civil Aviation Fair] 


[Text] Ankara—Despite having a centuries long history in 
Turkey, the country’s defense industry began to regain its 
importance in an organized manner in the mid-!980's 


There are two important reasons for this move: one, the 
Turkish Government's decision to jointly produce F-16 
fighter planes in Turkey; two, the establishment of the 
Urdersecretariat for Defense Industry (SSM). 


The responsibility for the development of a national 
defense industry, and thus the undertaking of defense 
industry activities, has been entrusted to the SSM under 
the Defense Industry Act of 1985, created as a frame- 
work for activities to modernize the Turkish Armed 
Forces. As a result of activities carried out since 1986, 
projects worth approximately $10.5 billion have either 
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been contracted or are about to be contracted. The SSM 
works under the Ministry of National Defense, as a 


special legal entity having a budget of its own. 
Decisions regarding the execution of projects are made by 
the Defense Industry Executive Committee (SSIK). The 
committee is comprised of the prime minister, the minister 
of national defense and the chief of the general staff. 


In line with the decisions taken by the committee, the 
main duties of the SSM are as follows: 


To reorganize and integrate the existing industrial capa- 
bilities according to the requirements of the defense 
industry, and to plan for public participation. 


To plan the production of required modern weapon 
systems and equipment in the public and private sectors. 


To research and develop modern weapon systems and 
equipment, manufacture their prototypes and determine 
long term defense requirements. 


To prepare the terms and conditions for procurements 
and make technical and economic evaluations regarding 
contracts. 


To coordinate the export of defense industry products 
and offset trade issues. 


The financial support of large-scale defense industry 
projects, whose feasibility, evaluation, contracting and 
production follow-on studies are being carried out by the 
SSM, is provided by the Defense Industry Support Fund 
established separately within the national budget. This 
fund, with revenues of $700 million annually, consti- 
tutes a consistent resource for defense industry invest- 
ments. tt also further expedites SSIK decisions by 
reducing bureaucratic formalities. Major sources of the 
fund are: shares from income and corporate taxes, shares 
from sales of state-owned products, shares allotted from 
lotteries, and a percentage of the fuel consumption tax. 
The fund is administered by the SSM in line with the 
principles set by SSIK. The projects already launched 
and under consideration by the SSM also give a profile of 
the capabilities of the defense industry in Turkey. 


Projects Under Way 


The following are the projects that have been launched 
by the SSM so far: 


The production of 1,698 FNSS designed armored 
combat vehicles in four variants. A $1.3 billion, eight- 
year project signed with the American FMC-Turkish 
Nurol joint venture company (JVC) in 1988. 


It includes the production of subsystems such as the 
cupola (with Tursav) engine transmission (Taksan), 25 
mm gun and turret (French Giat and Turkish (MKEK) 
system, and night vision systems (Texas Instruments and 
Turkish Aseisan) 


Four hundred ninety-seven vehicles of three variants 
have been delivered to the Turkish military as of Augus: 
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1993, as suggested by the contract. The production 
facilities are in Golbasi near Ankara. 


The production of 122 active and 160 passive ¢scctronic 
warfare systems by the MIKES company in Akyurt, Ankara, 
to be fitted to the F-16 fighter planes produced in the 
Turkish Aerospace Industries (TAI) facilities in Murted 
near Ankara. The $325 million project has already produced 
21 systems, four of which have been fitted to the Turkish 
F-16s. The application is the second example of the use of 
national software in the navigation systems of American 
design planes after Isracl. MIKES is a JVC established by 
the Turkish KAVALA and American LORAL. 


The direct procurement of 45 Black Hawk helicopters 
from American Sikorsky and the incountry production 
of 50 more is being accomplished in the framework of a 
multipurpose helicopter package. 


Twenty-five Black Hawks have been delivered so far. 
The project cost is $1.1 billion. In addition to that 
project, in-country coproduction of an additional 55 
Black Hawks is under consideration. The package also 
includes procurement of 20 Super Puma-type (Cougar) 
transport helicopters from French Eurocopter. Negotia- 
tions continue with Sikorsky and Eurocopter for the 
procurement of four maritime helicopters. 


The production of 52 CN-235 model light transport 
aircraft has been undertaken by Spanish CASA with 
Turkish partner TAI. After the direct deliver of two 
planes from Spain, four more have been jointly produced 
at Murted’s TAI facilities and delivered to the Turkish 
Armed Forces. Certain modifications have been made 
on the original version to enhance the transport, combat 
and electronic warfare capability of the plane. The 
project cost is $550 million. 


The production of 14 air search radars and i8 C3 
(communications, command, control) systems in the 
framework of the mobile radar complexes project. The 
mobile radars are being produced by the French Thomp- 
son-Turkish Tekfen consortium and the C3 systems by 
the American Aydin-Turkish Aymet consortium. The 
production facilities for both systems are in Ankara. The 
first integrated system is expected to be delivered in 
1994. The project cost is $313.5 million. 


The production of 2,936 high frequency single side bank 
(HF/SSB) radios with frequency hopping and electronic 
counter-countermeasure capabilities. British Marconi 
has undertaken the $160 million project with Turkish 
partners Has, Cihan and Elit. One thousand one hundred 
radios of three variants have been manufactured so far in 
the consortium’s facilities in Golbasi, near Ankara. 


The procurement of two Unmanned Aerial Vehicle 
(UAV) systems for $41 million from American Aircraft 
Industries and General Atomics of the United States. 
Meanwhile, the Turkish company TAI has designed and 
produced two prototype UAVs in line with a research 
and development (R&D) project financed by the SSM 
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The production of one fleet of replenishment ships for the 
Turkish Navy is being undertaken by the Turkish shipyard 
Sedef, near Istanbul. The project cost is $26 million. 


The production of 40 basic trainer SF-260 model aircraft 
by Italian Augusta with Turkish partner TAI, in TAI's 
Murted facilities. Thirtytwo planes have been delivered 
to the Turkish Armed Forces so far. The total project 
cost is $17 million. 


Twelve R&D projects costing $22 million have been 
awarded to a number of Turkish research institutes and 
universities to be subsidized by the Defense Industry 
Support Fund. Some of these projects are: 


-Silicon carbide-based composite material 


-Hardware & software development for defense sysiems- 
Millimeter wave electronic warfare 


-Ramjet liquid propellant ceramic rocket engine 
-PRC/VRC 9600-VHF/FM frequency hopping radio 
-Software for portable common tools environment 
-Unmanned Aerial Vehicle 

-B carbide-based armor materials 

-Semiconductive technologies 


Projects Under Consideration 


The following are the projects currently under consider- 
ation by the SSM and the Turkish General Staff, which 
have not been finalized. 


The Multi-Launch Rocket System (MLRS) project. Twelve 
systems and their rockets have already been delivered to the 
Turkish Armed Forces by American LTV. Twenty-four 
more systems will be procured in the framework of an 
approximately $1 billion project. The MLRS rockets are 
planned for production in Turkey, with the cooperation of 
LTV and Turkish Roketsan, which also produces body, 
solid fuel and engine parts for Stinger missiles in its facilities 
near Ankara within a NATO program. 


The 35 mm antiaircraft fire control systems project. The 
project suggests in-country production of 97 such sys- 
tems at a cost of $400 million. The Dutch Signal com- 
pany producing the Flycatcher, the British Racal com- 
pany producing the Eagie, and the Swiss/Canadian 
Contraves company producing the Skyguard have been 
shortlisted for the coproduction of this project. expected 
to be announced in the second half of 1993. 


The mine-hunting vessel project. The project involves 
native contributed production of six such ships within 
the modernization of the Turkish Navy. It will cost $380 
million. German shipyards Abeking & Rasmussen and 
Fr-Luerssen Werft, French SOFMA-DCN, British 
Vosper Thornycrofi and Italian Intermarine have made 
their proposals for the project which is expected to be 
finalized by the end of 1993 
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Low level air defense project. Thomson-CSF of France with 
Crotale, Euromissile consortium with Roland and Oerlikon- 
Buchrie with Adats and their Turkish partners are in the 
running to co-produce low-level air defense systems in 
Turkey. The evacuation by the Turkish General Staff is 
under way for revised tactical and technical requirements. 
The Coast Guard vessel project. Evaluations are under way 
for the construction of 24 Coast Guard vessels in Turkish 
shipyards. The project's estimated cost is $200 million. 
Procurement of attack helicopters. Five Bell Super 
Cobra helicopters for $100 million are expected to be 
provided by the US government through Foreign Mill- 
tary Sales (FMS). 


Fighter plane modernization project. Letters have been 
sent to 24 companies for the F-5 modernization project. 
The aim is to use the modernized F-Ss as an F-16 
training plane. Preliminary studies for the structural and 
avionics upgrade of the F-4 Phantom aircraft in the 
inventory of the Turkish Air Force have been initiated. 


The in-flight refuelling aircraft project. Evaluations are 
under way for the procurement of three refuctling tanker 
aircraft. 


Other Defense Industry Capab.Jtities in Turkey 


The defense industry projects under implementation and 
under consideration give a profit: of defense industry 
capabilities of the Turkish military and civilian sector. 
Officials point out that Turkey's defense capabilities are 
not limited to SSM activities and a strong defense 
industry base has begun to emerge in Turkey in the last 
few years. Those can be briefly iisied as follows: 


Fighter Aircraft 


One hundred fifteen F-16 C/D have been manufactured 
to date at TAI facilities. The said facilities are the most 
developed next to the Lockheed (it was General 
Dynamics when the contract was signed) plants in the 
United States. The production program at present con- 
sists of the production of 240 aircraft for the Turkish Air 
Force and an additional 46 for the Egyptian Air Force. 


TE! (Turkish Engine Industries) has undertaken the task 
of manufacturing the engines for the F-16s through a 
yount venture initiative. 


Wheeled Tactical Vehicles 


The MAN, Mercedes-Benz Turk, Otokar (Landrover), 
Otomarsan, and Otosan plants are capable of and are 
presently manufacturing trucks, buses, small-iype 
wheeled tactical and utility vehicles, and pickup trucks. 
The said vehicles are produced and made available to the 
Turkish armed forces and other allied and friendly 
countnes. Half ton utility vehicles are being produced at 
the Turkish armed forces facilities in the configurations 
of ambulances, weapon platforms, and tactical vehicles. 
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Tank Upgrading Industry 


The M-48 (with 105 mm guns) and M-113 repair, 
maintenance, and modernization activities facilities also 
have the capability to modernize M-60 MBT tanks. 


Arms, Weapons, Ammunitions, Rockets 

The wide-ranging production of artillery and ammuni- 
tion; small arms and ammunition; antiaircraft guns: 
infantry weapons rocket systems, aircraft bombs, propel- 
ling charges; antitank and limpet mines, gunpowder. 
demolition blocks; primer and blasting caps, pistols: 
rifles, machine guns; tank guns; mortars, 20 and 35 mm 
automatic cannon, steel, brass and wooden products: 
construction, excavation and industrial machinery, how- 
itzers, mortars, hand grenades; explosives, and fuses and 
gas masks are undertaken at the MKEK (Mechanical and 
Chemical Industries Corp.) facilities. 


Field Equipment and Construction 


The Turkish construction sector 1s lending service at a 
high level to the Turkish armed forces and allied and 
friendly countries. The construction equipment and 
machinery are provided by both the civilian and military 
sector, including excavation and industrial machinery. 


Wireless Radios 

The Aselsan (Military Electronics Industry) manufac- 
tures the 4600 series VHF/FM portabic, vehicular and 
tank radio, the 4800 series synthesized mobile radio. 
digital encryption equipment, computer controlled fire 
and alarm system, telephone encryption systems, laser 
range finders, avionics, night vision systems, rocket 
electronics, electronic warfare systems, fuses and electro- 


optic systems in a wide range and as such command 
considerable export potential. 


Mainienance and Modernization 


Depot-ievel maintenance and repair activities of the F-4, 
F-5, F- 16, C-130, C-160, SF-260, UH-1, and helicopters 
and their motors are being done in Turkey. Moderniza- 
tion and evaluation studies are underway on schedule to 
foresee the use of the F-4 aircrafi in the year 2000, and 
possible use of the F-5’s, to train pilots for the F- 16's. 
Modernization will take place entirely in Turkey. 


Support Equipment 


Helmets, parachutes, uniforms, and aircraft and heli- 
copter spare parts are presently being produced at 
Turkish armed forces facilities 


Sea Piatforms 


Type 209-1200 submarines, Meko-200 type frigates. 
guided missile-carrying assault boats, destreyer escorts, 
tankers, bulk carriers, lan Jing craft, fast patrol boats, 
tugs, logistic coasters, cargo ships and floating and dry 
docks are being built at Turkey's civilian and military 
shipyards. 
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Report on Military Acrospace Industry Ren caet Grae. Tip on Oo OE Os TAD 
82093 Ankara TU. NEW offering 1s 100 expensive and that purchasing the UA 

eatery , Tae ns Nee from abroad will be much cheaper. Turkish officials 


(Special Suppiement) in English 15 Sep 93 pp 1. 4 


[Report by linur Cevik in “IDEF-93, Internationa! 
Defense Industry and Civil Aviation Fair”) 


[Text] (Ankara}—Some called it a dream. Cynics said 1 
was mission impossibic. Today, Turkey has a modern 
acrospace industry, thanks to the first ever Turco- 
American joint defense venture between General 
Dynamics and its Turkish partners. 

In 1983, when some foreign skeptics viewed the wheat 
fields near the Murted Air Base, just 30 kilometers 
outside of Ankara, and heard about Turkey's plans to set 
up an aircraft complex here, they tried to dissuade the 
Turkish government. 

Turks were told they should not aim to buiid a sophist- 
cated aircraft industry and instead start from the basics 
and work their way up. But Turks were determined to 
have their own modern aircraft industry, and today that 
18 exactly what they have. 


Defense experts, however, warn that Turkey has to start 
ee eee ne eee eee 
multipurpose fighters. they say defense concepts have 
changed. especially after the fall of the Soviet empire and 
the Gu’! War, and now even the United States is 
aba:\.oaung the idea of investing in the F-16 and is 
opting for a new type of plane. 


But they say the fact that Turkey has an advanced plant like 
the TAI facilities is a great asset of manufacturing new types 
of planes. General won the contract to supply and 
then comanufacture 160 F-16 fighters for the Turkish Air 
Force (TAF) with a handful of Turkish partners. 


The TAI plant today has turned into a complex fur- 
nished with the most modern technology, building all 
kinds of aircraft besides the F-16. 


TAI is now assembling and partially manufacturing 
Spain's CASA CN-235 light transport plane for the TAF, 
and it is part of the European Future Large Aircraft 
Group (Eurofiag). TAI 1s also developing an unmanned 
acrial vehicle (UAV), which it hopes to sell to the 
Turkish Armed Forces. 


TAI officials say they are as capable as anyone in producing 
an airframe, and say the relatively low labor costs have 
made TAI highly competitive throughout the world. 


They say that was the reason why Agusta approached TAI a 
few years ago to negotiate a deal 10 manufacture trainer jets 
at the Murted plant, if the Italian company wins the major 
trainer contract of the U.S. Navy and Air Force. 


They stress that now TAI has to move ahead in research 
and development and start manufacturing its own prod- 
ucts. TAI executives claim the UAV could be a start, but 
the proyect must be backed by strong financial means, 
which would also call for some state assistance. Turkish 


one im the Netherlands and two im Turkey. Whale the 
Americans manufactured hundreds of planes and came up 
with exght perfect ones. the Dutch had to produce more than 
250 planes to come up with a perfect example. The Turkish 
plant achieved this from only 70 corcraft 


TAI executives explain that TAI is now capable of 
manufacturing and assembling the fuselage. wings and 
other components for all types of aircraft. They say TAI 
can also modify and modernize fighter and fighter- 
bomber aircraft. Yet, there seems to be a tendency in 
Turkey to give the contract for the modernization of 50 
percent of Turkey's F-4 and F-5 fighters to Israel. 


The construction of the TAI plant, which started in 
1984, was quickly completed, and ali the machinery was 
installed by the summer of 1989. Now the plant has 
completed its chemical-milling process capability and 
can manufacture complete aircraft sheet metal and 
everything tha! a modern aircraft facility can produce. 
The plant is one of the most modern, not only im the 
Middie East but also in Europe. 


TAI has also inaugurated a new facility for composite 
and metal bonding. 


TAI has already undertaken capital investrnents to the 
tune of $50 million to construct a new cant warehouse. 
a new building for composite and “*-°. bonding ana 
procurement of new equipment for composites. The 
funds being used for this capital investment were secured 
from profits and return on mvesiments made on the 
F-16 program with no additional cash required from 
shareholder Unt! 1991 TAI had no delivery problems. 
Actually th. plant was ahead of schedule in delivering 
the F-16 fighters to the U.S. authorities who om retern 
delivered them to the TAF. However, problems im the 
F-16 plant in Fort Worth, Texas, created serious prob- 
lems for TAI 1 late 1992 and the plant had to slow it 











Here 1s a look at TAI's current projects and future plans: 


The F-16 


TAI «s manufacturing 152 F-i6s for Turkey. It has 
already delivered 115 planes and by 1994 will have 
delivered the rest. So far, TAI has manufactured aft and 


center fuselage sections and wings. 
The TAI plant is also manufacturing 101 aft and 80 center 


be completed by the end of 1994 


Egypt has agreed to purchase 46 F-16 fighters manufactured 
at the TAI plant at a cost of $30 million per plane. The plant 
has already started manufacturing the planes for Egypt, the 
TURKISH DAILY NEWS [TDN was told. That is why the 
monthly production capacity 1s being increased from two to 
four, a TAI executive told the TDN. 


The Turkish Air Force has also ordered an additional 80 
F-16 fighters. The purchase of the planes will be partially 
financed by a special fund created by the Gulf states as 
well as the United States. Turkey will pay 25 percent of 
the total costs and the United States the other 25 percent, 
while the fund set up by Saudi Arabia. Kuwait and other 
Gulf countries will pay the remaining half. While TAI 
currently manufactures 70 percent of the F-16, General 
Dynamics will allow TAI to manufacture 95 percent of 
the fighters. including its sophisticated front fusclage, 
rudder and other special parts for the new 160 fighters. 
The deal is worth about $4.2 billion. The production of 
the new hatch of F-16s for the TAF will start in 1995. 


Defense officials in Ankara have told the TDN that 
technicians have started installing night-vision systems 
im the Turkish F-16 planes. Turkish pilots have already 
been train for the LANTIRN (Low Altitude Night 
Targeting ..ad Infrared Navigation) night-vision sys- 
tems, the officials said. The officials also reported that 
the national software program for the planes. which was 
started in 1992, will continue in 1993. 


Military sources have said that with the adoption of night- 
vison systems, Turkish F-16s would have “night and all- 
weather flight and terrain following” capability. With a 
letter of understanding announced in August 1992, the US 
administration agreed to give permission to Turkey to write 
its national software for its F-16S. Amencan Lora! and 
Turkish Kavala established a new company, MIKES. to 
realize the $325 million project to adapt AN/ALQ 178V3 
Rapport 111 systems to Turkish planes. Turkey and Israc! 
are the only cowntnes which are allowed to have their own 
radar software on US. planes 








in the first half of 1991. The design, development and 
production of the craft was undertaken at the TAI 
facility. Another prototype was also built mm 1992. 


TAI officials say many American companies are cur- 
rently developing and offering their UAVs to Turkey. 
They say TAI will be very competitive. But defense 
experts say this 1s mot the case. 


CN-235 Transports 


The co-assembly and co-manufacture of 50 CN-235 
transport planes for the Turkish Air Force 1s currently in 
progress at the TAI plant. 


The Turkish Government has «.:° 4d to buy 52 planes 
from CASA of Spain. TAI has a contract with CASA to 
co-assembie the planes. The delivery of the planes should 
be completed by mid-1997. 


By September 1993 TAI had completed the delivery of 
four CN-235 planes to the TAF. Two had already been 
supplied to the TAF directly by CASA from Spain. 


TAI will also be manufacturing components as part of a 
direct offset deal with CASA. 


Besides this, TAI is also involved in the manufacture of 


spare parts and components for the long-range Airbus 
planes to be purchased by Turkish Airlines 


The company also sees potential in mednum-range air- 
planes. 


Trainers 


TAI ts involved in preliminary studies for an advanced 
trainer. However, its immediate target 1s to complete the 
assembly of 34 SF-260D Agusta training aircraft. TAI 
has already delivered 26 of these planes to the TAF. 
Delivery of the planes will be completed by carly 1994. 


TAI says there will be a requirement for intermediaic to 
advanced trainers in the last half of the 1990s. It says 
aircraft could be designed and developed in Turkey or 
codeveloped with other countries. TAI 1s cooperating 
with lialy’s Agusta for this project. 


Navy Continues To Modernize 


NC0110185893 Ankara TURKISH DAILY NEWS 
(Special Supplement) ir English 15 Sep 93 p 7 


[Unatiributed report in “IDEF-93, International 


Defense Industry and Civil Aviation Fair”) 
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[Text] Ankara—-The renovation of the Turkish Navy has 
been an important pari of the modernization of the 
Turkish Armed Forces since before such activities were 
conducted in cooperation with the plans of the North 
Atlantic Treaty Organization (NATO). The contenuing 
modernization of the Turkish Army calls for scaling 
down tts personnel and restructuring its force units from 
the division-regiment system to a brigade-battalon 
system, to provide more mobility and flexibility. 


Modernization of the Air Force and Navy, however. 
does not resemble modernization of the Army. It focuses 
On renewing cxrsting equipment and matenel to enhance 
defense and combat capabilities. 


In that contest, the Turkish Navy has continued its plans 
to renew its fleets, and, in addition, to enhance the 
defense industry capabilities of Turkey by building ves- 
sels of various types within the last few years. 


Programs to modernize the Turkish Navy have focused 
on renewing its frigate, submarine, fast patrol boat, 
mine-hunting vessel and supply ship fleets. 


The frigate renewal program 1s mainly based on cooper- 
atvon with the United States and Germany, two NATO 
allies, and also two major arms suppliers to the country. 


Two MEKO-200 type frigates, coming under the 
TRACK-II A project, will be built. The DM 800 millon 
($504 million) project is a follow up of TRACK-1, which 
was completed with the delivery of four of the same type 
of frigates some time ago. In TRACK-II A, one frigate 
will be produced im Germany, to be launched in March 
1995, and one mm the Golcuk shipyards in Turkey. The 
construction work for the latter started m July 1992 and 
will be delivered to the Navy in March 1996. Two 
MEKO-200 type frigates, under the TRACK-II B 
project, will be produced. The production agreement for 
the DM 840 million (529.2 millon) project was signed in 
December 1992 with German Blohm + Voss. The war- 
ships are to be delivered within 48 to 56 months 


Turkey received exght Knox-type U.S.-made frigates 
earlier this year. The delivery of the frigates was decided 
during the High Level Defense Group meetings between 
the two countries in Ankara last summer. It came mght 
after an incident during a NATO exercise in July 1992, 
when a U.S. warship, the USS Saratoga, hit the Turkish 
frigate Muavenet, killing five of the crew, including the 
captain of the ship. The Knox-type frigates were built in 
1970 and have been in service in the Us. since then 
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Submarine Renewal 


The production of two | 400 ton, Ay-class submarines at 
Goicuk shipyards, under hoense to German Howaldts- 
Werke Deutsche Werft (HDW). will be delivered to the 
Navy Command in 1994 and 1995. The DM 420 millon 
($264.6 million) project ts a continuation of Turkey's 
submarine modernization program. for which six same 
class vessels have been consiructed so far. Negotiations 
with HDW continue over the construction two more. 
following the delivery of the cxrsting two 


Two Dogan-<class (Lucrssen-57) guided missile capacity 
will be produced wm Golcuk under German 
Werf hoense. to be delivered in 1994 and 
1995. The project costs DM 229.2 million ($146 mul- 
hon). So far, cight same class gunboats have been con- 
structed and delivered to the Turkish Navy. Negotia- 
tions with Luerssen Werft contenuc for the construction 
of three others worth DM 400 millon ($252 million) 


Turkish Undersecretary for Defense Industry (SSM) 1s 
planning to open contract bidding for the incountry 
production of 24 coast guard vessels for $200 million 


The $380 millon contract arms to provide sia up-to-date 
mine- hunting vessels for Turkey's cxrsting rather old 26 
vessel fleet 


The vessels offered by the companies can be classified in 
two maim groups. French SOPMA-DCN (Endan type). 
British Vosper Thornycroft (Sandown type). and Inter- 
marine (Lerici type) offer glass-reinforced plastic (GRP) 
hulls, while German companecs Abcking A Rasmussen 
and Luerssen Werfi, both with 343 Pegnitz and 332 
Weider types. offer nonmagnetic stce! hulls 


Last May, the SSM signed a $25 mulhon contract with the 


Turkish Sedef shipyard near Istanbul for the construction of 
a | 4-ton sea supply and fighting support vessel 


The 1S0-meter long, 229-personne! capacity ship will 
have a helicopter platform and is the first Turkish 
military vessel of this size to be built by a private Turkish 
company 


Sivas Police Seize Heroin 
7TA0210143793 Ankara Turkive Radyolari Network in 
Turkish 0530 GMT 2 Oct 93 


[Text] Five kg of heron have been sewed im Sivas 
According to information provided by a Turkish Radio 
and Television correspondent. the heroin was found lac. 
night during a search of a passenger bus on its way from 
Agri ‘o Istanbul. Av, investigation into the incident 1s 
continuing 
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